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/ | \HE TREND is still toward 
revision of the New Deal 
to make it work. The 
President is a bit alarmed 

over the growth of radical senti- 
ment and does not want to be 
caught between fires of the right 
and left. His worry over what 
kind of Republicans and what 
kind of Democrats will be elected 
in November is increasing. 

Mr. Roosevelt is making a dis- 
tinct bid for conservative sup- 
port. His daily conferences with 
business leaders indicate that he 
wants them to go along with him 
and help combat radical and ir- 
responsible tendencies. 

The disposition of most busi- 
ness men is to go along though 
they cannot easily conceal their 
resentment over the way the Ad- 
ministration itself has encour- 
aged the “wild” men in and out 
of Congress who are politically 
ambitious. 


ee 
The Big Paradox 
NEW TAXES approaches. Tax 


NOW APPEAR receipts are falling, 


UNLIKELY the deficit is grow- 
ing, vet Senator 
Robinson, Democratic leader, 


predicts there will be no upward 
revision of tax rates in the Con- 
gressional session which con- 
venes next January. 

The explanation is that the Ad- 
ministration has about reached 
the saturation point in taxes and 
must now rely on improved busi- 
ness rather than higher rates to 
multiply the revenues. 

Unless something unforeseen 
arises, there will be no new taxes 
imposed by Congress. The pres- 
sure from groups will be to re- 
open the tax laws so as to reduce 
taxes and increase consumption. 
The left wing may try to put 
through some confiscatory tax 
legislation but this will be 
fought and, if necessary, vetoed 
by President Roosevelt. 


vv 
How then can 
BUSINESS the deficit be per- 
DESIRES mitted to grow 
SOUNDNESS and no substantial 


increase in tax re- 
ceipts assured. 

Mr. Roosevelt believes he can 
persuade American business to 
forget for the present about a 
balanced budget and postpone 
real debate or concern on this 
question till we are further along 
on the recovery program and 
when expenditures can be ma- 
terially curtailed. 

The only ways, of course, to 
get a balanced budget are to in- 
crease tax receipts or cut ex- 
penses. 

The road to each seems to be 
blocked at the moment. 

But if the Administration 
thinks business wanted the bud- 
get balanced next month or next 
year, it has completely misunder- 
stood the demand. 

The real desire of American 
business is that the unsound 
things in the Administration pro- 
gram, not really essentiai to re- 
covery, shall be cut out. There 
is no need for the Government 
to appropriate money to encourage 
the formation of rival units that 
will destroy private business by 
competition. 


e trut is 
WHAT IS many left wingers 
NEEDED FOR have sold Mr. 


CONFIDENCE Roosevelt the idea 
of reform as a pre- 
requisite to recovery without tak- 
ing into account the fact that re- 
form is often more expensive and 
causes more hardship than the 
things designed to be cured. 

What business wants is a pro- 
fram that gives assurance now of 
leading some day to a balanced 
budget. 

Judging by the trends of the 
last year, the Administration has 
embarked on a spending program 
o1 a lending orgy which in the 
end could only mean Govern- 
ment operation of the main busi- 
nesses and industries of the coun- 
try. 

Mr. Roosevelt’s radio speech of 
September 30th on the other hand 
was reassuring as to Government 
intentions. 


Now it becomes desirable to 
see in Washington evidences of 
theory and practice that are 


reconcilable. The elimination of 
(Continuea on Page.2, Cotumn 6.] 





HOW THE STATES SHARE IN THE RELIEF BURDEN | | 


More Than 17,000,000 Persons Now on Federal, State or Local Rolls; Distribution by 
Percentage of Total Population and Number 
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HE BIGGEST BUSINESS 


in America is the admin- 

istration of relief to the 
needy. 

In the land which 


prides itself on its independence 
and the independence of its citi- 
zens more people are living on 
the funds they obtain from the 
Government —Federal, State 
and local—than live on the reve- 
nue from professional service, 
from transportation, or from cler- 
ical occupations. 

Based on the ‘atest oficial data, 
the map above shows the areas 
where the relief load is heaviest. 
Most severely stricken by the 
plague of unemployment are the 
heavily populated industrial 
States of New York, Pennsylvania, 
Michigan, Ohio, and __ Illinois. 
These States account for nearly 
40 per cent of all those on relief. 

Another black section of the 
map is the area where last Sum- 
mer’s drought made virtual pau 
pers out of many self-supporting 
farmers. Much of the relief roll 
increase in these States already 
has taken place. Highest percent- 
age of relief in any State 1s to be 
found in South Dakota, where 34 
per cent of the population are re- 
ceiving help. 

Habit-Forming Practice 

For some of the miore than 17,- 
000,000 persons who are on relief 
the acceptance of Government 
money has become matter-of-fact, 
a customary part of their lives. 
This Winter 3,009,000 more are 
expected to join them. Even with 
this huge number on the relief 
rolls there are still additional mil- 
lions who would be forced to ask 
for help, were it not for their sav- 
ings or the gratuity of their 
relatives. 

Nearly two millions on relief do 
some sort of work for the money 
the Government gives them. The 
rest take the money or the grocery 
orders, or whatever the relief of- 
ficials give them, and give nothing 
in return. 

What is happening to the mo- 
rale of these millions? Are they 
going to come out of their experi- 
ence just as good citizens as when 
they went on relief? These are 


the questions of relief officials 
and others who have the concern 
of their country at heart. As one 
official puts it: “We are doing 
terrible things to those millions 
on relief.” 

It is not the fault of the needy. 
In most instances they deeply re- 
sent being on relief—are_ wil- 
ling and anxious to work. The vast 
weight of the evidence gathered 
by many months of relief effort 
supports these statements. * 

In the opinion of officials it is 
a ghastly paradox that relief rolls 
are reaching upward toward new 
peaks at the same time that ex- 
penditures for recovery are in- 
creasing. But such is the case, 
and more will go for relief this 
Winter than ever before, although 
the reemployment figures show 
that 40 per cent of the 13,000,000 
unemployed in the blackest month 
of the depression, March, 1933, 
have gone back to work. 

Complex Relief Problems 

Who then is to bear the brunt 
of relief administration? How are 
the relief billions to be collected? 
And what is the outlock on the 
relief front from Washington? 

More than 15 months have 
passed since President Roosevelt 
aeclared that until jobs are avail- 
able for the unemployed it would 
be the duty of the Federal Gov- 


Spring; Problem of Financing Grows 


munities to provide relief for 
every needy person in America. 
Since that time millions of dol 
lars have flowed under the releif 
bridge. New measures of dis- 
pensing relief have taken the place 
of old ones. Administrative 
specialists have discarded rules 
and regulations that would limit 


this recovery stop-gap to the un- 


employed. 

An army of approximately 
seventeen million persons de- 
pendent upon public support 


needs a comprehensive organiza- 
tion to manage it efficiently. Mil- 
lions of tons of food must be pur- 
chased, processed and distributed. 

Relief agencies must be oper- 
ated in thousands of cities and 
hamlets. Agencies in the smaller 
political units must be supervised. 
The whole system must be co- 
ordinated. Local, State and Fed- 
eral organizations must be es- 
tablished. 

But no matter how complicated 
and gigantic is the problem of ad- 
ministering relief, there has prob- 
ably been no problem more per- 
plexing or difficult than that of 
financing the relief program. 

How have the billions been col- 
iected for relief? Is there any sim- 
ple answer to the variation be- 
tween States, in the proportion of 
the costs of relief borne by the 
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One-seventh of Total Population Supported by Public Funds; Peak Expected to Be Reached in 








Is there any rule by which the 
Federal Government can deter 
mine how much money a State or 
a city is able to contribute for re- 
lief? And what proportion of its 
relief requirements shculd be 
properly supplied by the Federal 
Government? 

To relief officials these ques- 
tions bring up legions of inter- 
loccking problems. As yet there 
is no formula for determining re- 
lief costs. 

Diminished Private Aid 

When the depression had not 
yet taken its full toll of the Na- 
tion, private organizations con- 
cerned with relief activities ac- 
counted for almost 40 per cent of 
all relief expenditures. Latest 
figures show that this proportion 
has now dropped to less than five 
per cent. 

What was once, in the words 
of John Barton Payne, chairman 
of the Red Cross, a “local prob- 
lem, pure and simple,” hay now as- 
sumed the proportion of a national 
problem in public responsibility. 

How far the problem has ad- 
vanced may be seen by reviewing 
the preamble of the Emergency 
Relief Act of 1933 in gvhich Con- 
gress stated that inaddaeate State 
and local relief funds make “it im- 
perative that the Federal Govern- 
ment cooperate more effectively 
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tories and the District of Colum- 
bia in furnishing relief to their 
needy and distressed people.” 

Congress, at that time, believed 
that it would be necessary for the 
Federal Government to supple- 
ment the States’ relief activities. 
But the foundling child of relief 
grew to such gigantic proportions 
that the Federal Emergency Re- 
lief Administration had to sup- 
plant the States’ relief program if 
the foundling child was not to get 
out of hand altogether. 

With the FERA wielding the 
relief stick, charges of “bureau- 
cratic” methods began to crop up. 

However, Administrator Hopkins 
has at all times emphasized that 
pressure is being brought to bear 
on the States and their relief or- 
ganizations to.make them carry 
the burden of relief administra- 
tion responsibility. 

Just how the Feedral Govern- 
ment assumed the leadership and 
chief source of financial aid in the 
relief program can be explained 
in a few salient facts: 

Peak Next January 

Contrary to previous reports, 
Federal officials now set January, 
1934, as the relief peak. At that 
time, the total number of families 
on relief, in addition to those on 
CWA rolls who but“or the civil 
works program would have been 
relief cases, was six million. 

Since the start of the FERA in 
May, 1933, through August, 1934, 
the total amount of relief from 
Federal State and local sources 
was $1,336,918,000. This applies 
only to relief. To this, officials 
declare, must be added the four 
and a half Winter months of the 
CWA wages. 

Persons on the CWA pay roll 
had to be eligible for relief. Of 
the total $1,000,000,000 CWA ex- 
penditure, about $900,000,000 went 
for relief. If then, the relief costs 
of the Nation have this 90per cent 
of the CWA costs added to them, 
it will be seen that total relief ex- 
penditures from May, 1933, 
through August, 1934, make a 
grand total of $2,236,918.000. 

About 85 per cent of the total 
CWA cost was borne by the Fed- 


[Continued on Page 15, Column 2.] 
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The STATE | 

| of the | 
UNION 

Today 


| A NEWS SURVEY 
| . 


HE SPEECH of President 
Roosevelt at Roanoke, 
Va., on Friday reiterat- 


ing his opposition to the 
soldier bonus was the high spot 
of the week, 

While the President did not 
refer directly to the bonus, his 
assertion that veterans as a class 
are better off than any other 
group of citizens was taken here 
as notice to the American Legion 
assembling in Miami for its an- 
nual convention that he had not 
changed his position regarding 
immediate payment of adjusted 
service certificates. Reports had 
reached Washington that senti- 
ment was growing among legion- 
naires for another drive for the 
bonus at the coming session of 
Congress. 
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7, | @ 
PRESIDENT Be ory Mc - 
subje st in 
EMPHASIZES the President's 
RELIEF mind all week. He 
indicated it in his 
Roanoke speech when he said 
that the first problem to be 


solved was the “care of the dis- 


abled, the sick, the destitute and 


} 


the starving.” He showed it also 
in speaking to newspapermen at 
the White House Wednesday at 
his regular press conference 
when, in describing a small farm 
project being sponsored by the 
Government, he said: “What we 
are trying to do is to save hu- 
manity.” 

Federal Relief Administrator 
Hopkins was in frequent confer- 
ence with the President during 
the week regarding the relief 
problem. The President revealed 
that what they are seeking to 
find is a way to relieve the relief 
rolls of the burden of unem- 
ployed and at the same time 
“give people a chance who need 
a chance,” 


7 = F 


As a part of this 

GOVERNMENT I 
. Mr. . 
LAUNCHING f;;o"am™. iT. HOP 


kins announced on 
NEW PROJECTSFriday that 12 new 
projects would 
shortly be launched under which 
farming would be combined with 
industry in lightly populated 
areas. The location of the new 
farming-industrial projects was 
not disclosed but 40 States have 
requested them and manufacturers 
favor them because the Govern- 
ment, while it will select the type 
of industry to go into these proj- 
ects, will rot attempt to control 
operation. In other words, they 
will be privately owned and run. 
Housing is to be made a per- 
manent part of the administra- 
tion’s recovery ovrogram, the 
President disclosed. The plan al- 
ready has succceeded so well, in 
the view of the administration, 
that Congress will be asked to 
sanction further expenditures for 
the purpose of providing better 
homes. 


. = & 
The housing pro- 
HOUSING gram is being re- 
PROGRAM ferred to here in 
SUCCEEDING some .quarters as. 


the administration's 
most successful recovery effort. 
Although the campaign for 
modernization of homes is barely 
two months old about $50,000,000 
in home repair work has been 
launched already. Loans made 
directly for this purpose by the 
Housing Administration total 
about $10,000,000. A_ similar 
amount has been advanced by fi- 
nance corporations and direct 
bank loans. 

Administrator Moffett estimated 
that more than 70 per cent of 
money spent on home moderniza- 
tion and repair will go to labor, 
thereby providing a considerable 
stimulus to reemployed in the de- 
pressed construction industry. 

Although no actual agreement 
has been reached between indus- 
try and labor for an industrial 
truce, proposed by the President, 
Administration leaders expressed 
satisfaction during the past week 
at the absence of new strikes. 
The President continued his 
talks with leaders representing 
both sides, trying to “sell” them 
the idea that industrial peace is 
vital to recovery. Already he has 


[Continued on Page 2, Column 1.] 









Rising Clamor in Solemres 
For Greenback Issues. . 


AMERICA’S NATIONAL NEW 





Plans to 


ing-press’ Money 


Spend Seven Billions of ‘Print- 
to Meet 


President's 


Opposition 


Qut IN THE OPEN 
country’s most thril 4 

lies between recovery and th 

ing presses. 

Pulling for printing presses ar 
horde of candidates for Cong 
who have three big plan 
if they come out in front 

Thirty-one Senators 
members of the House 
House and one-third of the 
except the Senator and_ three 
House members elected in Maine on 
September 10) will come up for 
election November 6 

Seeking to divert the printing 
presses down a side road is the 
President, who reputedly is working 
on a plan for recovery that would 
involve billions of credit but no use 
of presses 
BILLIONS IN FIAT MONEY 

With Congress only 
and one-half months away, Wash- 
ington recognizes that some fast- 
stepping is needed to shake off the 
money printers. They are coming 
with these demands 

$2,200,000,000 in greenbacks to be 
printed to pay the soldiers’ bonus. 

$3,000,000,000 in greenbacks to be 
printed to pay off farm mortgages. 

$1,800,000,000 in greenbacks to be 
printed to pay off depositors in 
closed banks 

Added up, makes $7,000,000,- 
000 in shiny new green-backed cur- 
rency that groups of Congressmen 
will be demanding—and with pros- 
pects of wide backing, judged by re- 
ported promises being made in cam- 
paigns now under way 

President Roosevelt has let it be 
known that he opposes all three of 
these printing press schemes. At 
Roanoke, October 19, he told the 
World War veterans that they al- 
ready are a preferred class in the 
population, with many advantages 
not accorded other citizens. He im- 
plied that any request for payment 
of the face value of present bonus 
certificates would be viewed with 
strong disapproval at the White 
House. 

CASH FOR BONUSES 

But the American Legion, 
ing at Miami, Oct. 22, is to be con- 
fronted with a strong demand from 
a large part of its membership to 


about two 


meet- 


have a record vote on the question 
of immediate bonus payment. The 
Legion leadership is striving to side- 
track this demand. Whether it is to 
be successful remains to be seen. 
Even if it is, there are candidates 
for Congress who have proimsed to 
battle for the bonus. 

Equally as troublesome is the de- 
that is shaping up to revive 
original Frazier-Lemke dill 

calling for new money to pay off 
farm mortgages. The estimate is 
that three billions would be called 
on for this purpose, 

But stronger in its appeal to Con- 
pressmen than either of these pro- 
posals is that to print money for 
distribution to bank depositors who 
lost money when their banks closed. 
One of the most difficult of the Ad- 
ministration’s problems at the last 
ession of Congress was to sidetrack 
a bill for this purpose. Only parlis 
mentary Maneuvers saved the day. 

According to reports received in 
Washington, candidates for Con- 
gress in all parties are vieing in 
making promises of greenback al- 
lotments to farmers, bank deposi- 
tors and soldiers. 

To meet that problem, reported 
plans are under way in the Capital 
to create a diversion, One calls for 
a vast paper plan, centering about 
housing on a broad scale for people 
of all classes, financed by the use 
of as much as 7 billions in Govern- 
ment credit. 

The emphasis, under this scheme 
would be turned from public works 
of the type that has been fostered 
by the existing $3,300,000,000 fund. 
That money has flowed out in large 
volume, but has resulted in the crea- 
tion of a relatively few jobs in pro- 
portion tc the total expenditure. It 
also has been used to support a 
wage and a price scale in the build- 
ing industry that is regarded by 
many economists as really having 
retarded private construction. 

Now the idea is to finance home 
building both for those on relief rolls 
and for those who can afford to 
Start repayment immediately, with 
the object of creating jobs and stir- 
ring up industrial activity. 

There now is agreement among 
conservatives as well as liberals that 
[Continued on Page 12, Column 4.) 





-WEEKLY—Che United § States 





' 

















The STATE Pi ie 
The UNION. TODAY 
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talked to more than 60 industrial 
leaders. 
. 2. 
30-HOUR fhe principal 
source of potential 
WEEK TO BE trouble now ap- 
OPPOSED 


pears to be the 30- 
hour week for in- 
dustry, recently sponsored by the 
American Federation of Labor. 
Efforts are to be made to induce 
Congress to pass a bill limiting 
work to 30 hours a week. The 
President has not declared his at- 
titude toward such a measure but 
former Recovery Administrator 
Johnson, said on Monday as he 
was retiring from the NRA, that 
the 30-hour week movement 
would bring a revolt from farm- 
ers and “white collar” workers 
when they eralized it would in- 
crease by one-third the prices of 
the produce they had to buy. 
Labor is proposing the 30-hour 
week as a recovery measure, con- 
tending that it would spread em- 
ployment. 

Recognizing that unemploy- 
ment will continue to be a national 
problem for many years to cocme, 
the Government is giving atten- 
tion to several plans for unem- 
ployment insurance. Recommen- 
dations for legislation along this 
line are being prepared by the 
President’s Committee on Eco- 
nomity Security. 
ae 

The President 
INSURANCE discussed the sub- 

PLANS FOR ject briefly at his 
UNEMPLOYED Wednesday press 

cocnference, saying 
that one of the plans being con- 
sidered called for the Government 
paying entirely for the overhead 
of running the scheme. Secretary 
of Commerce Roper said that 
whatever plan was favored, the 
cost of the unemployment itself 
would not be borne by the Gov- 
ernment itself. A bill was con- 
sidered at the last Congress pro- 
vided for a tax of 5 per cent of 
industrial payrolls to be diverted 
to an unemployment insurance 
fund. 

With the first session of the 
new Congress less than two 
months and a half away, Admin- 
istration leaders have begun to 
take steps to combat renewed ef- 
forts for mandatory currency in- 
flation legislation. 

Predictions have been made 
the President would take the op- 
portunity presented by the 


speech he is scheduled to deliver 
before the American Bankers’ 
Association in Washington on 
Wednesday of the coming week, 
to define the Government's mone- 
tary policy. The executive said 
at his Wednesday press confer- 
ence, however, that he had not 
decided just what he would say 
to the bankers. 

Groups in Congress are ex- 
pected to propose th issuance of 
green backs to pay off the bonus, 
farm mortgages and deposits in 
closed banks. A total of $7,000,- 
000 would be required to make 
these payments. 
an, ae 

Ad ni nistration 

leaders expressed 
themselves as en- 
couraged with the 
general business 
situation. They said reports in- 
dicated business was “better” al- 
though the upturn expected in 
September did not occur. 

Industry is still hesitant about 
expanding operations although 
greater confidence apparently is 
being manifested, in the view of 
administration spokesman, since 
the President's “fireside” talk to 
the people over the radio on Sep- 
tember 30 in which he expressed 
the opinion that business should 
have a “fair” profit. 

Efforts are being made by the 
Government to induce banks to 
be more liberal in making loans 
to business¢ and to extend credit 
for longer terms. Jesse Jones, 
director of the RFC, declared 
that now that bank deposits are 
being guaranteed, the danger of 
“runs” has been removed and the 
banks have no reason for keeping 


BUSINESS 
SITUATION 
REVIEWED 


large sums of money in their: 


vaults. 

Mr. Jones made public a letter 
he had sent to the managers of 
32 RFC loan agencies instructing 
them to be lenient with all bor- 
rowers and declaring that exten- 
sions to borrowers fo-z terms as 
long as five years would be 
granted where the security was 
ample. 

Loans to the RFC are being re- 
paid too fast, according to Mr. 
Jones. Since July 1 the RFC has 
received over $126,000,000 more 
than it has loaned out. Mr. Jones 
said the Government would pre- 
fer to have borrowers to put the 
money to work creating more 
goods and employment. 

C. G. MARSHALL. 
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pcoieS LOWY 
To Wage the Battle in Commedia 


Photos by Underwood & Underwood and Wide World 


Shorter Work Week 


All day Saturday as well as Sunday 
for the week-end trip. 

The evening’s relaxation beginning 
at 4 in the afternoon. 

That’s the picture flashed on the 
screen of the future for the hard- 
working laboring man by organized 
labor’s great convention at San Fran- 

isco. 

“Yes,” shouts every voice in the as- 
sembly hall, as President William 
Green (top photo) puts the question 
to A. F. of L. delegates: “Do you favor 
a campaign for adoption of the 30- 
hour week throughout industry?” 

Then raising his arm, Mr. Green 
pledges all the might of labor’s eco- 
nomic weapons to force the short 
work week on industry and press for 
a 30-hour law in Congress. The whole 
audience rises to its feet and cheers. 
Mr. Green recalls that just 48 years 
ago the Federation had declared for a 
48-hour week 
As the convention disperses, Mr. 
Green takes the train for Washington, 
and the White House. He will talk 
with the President about a labor 
truce—and he won't forget the 30- 
hour week. 
ee ¢ 2 

The President has just finished giv- 
ing a 36-hour week to cotton garment 
workers. Employers don’t like it, but 
they won't fight over it. Their code 
has cleaned up most of the sweat- 
shops where the dollar dresses were 
made. It is bringing fairer competi- 
tion to the up-to-date garment facto- 
ries (second photo). 

Back across the continent sweeps 
the spotlight to the Pacific Coast, 
where 20,000 longshoremen hear the 
news that they are to get a 30-hour 
week. ' They smile half with pleasure, 
half with bitterness, as they remem- 
ber the battle they waged last Sum- 
mer, in which several of their number 
were killed. (Third photo.) To Long- 
shoremen’s Labor Board goes credit 
for the decision granting a _ shorter 
week. 

Other labor boards, too, are sitting, 
making up their minds about short- 
ening labor’s week. One of them is 
the Textile Labor Board, formed to 
allay the discontent which exploded 
in the great textile strike of Septem- 
ber 

Out into the mills of New England 
and the New South it has sent its 
workers, lent by other branches of 
Uncle Sam’s establishment. They are 
putting questions, watching opera- 
tions, going into the figures that tell 
of profit and loss. 

The Board is awaiting their reports, 
ready to build them up into a picture 
of the industry. Then it, too, will re- 
port: “Shorter hours” or “The time 
is not yet ripe.” 

x * 

Meanwhile the battle lines are 
forming throughout the Nation. Can 
industry stand a 30-hour week as it 
struggles out of the slough of depres- 
sion? 

“No,” says the United States Cham- 
ber of Commerce, speaking through 
its president, Henry I. Harriman 
(fourth photo), “but to head off ac- 
tion by Congress a shorter week can 
be given gradually through code re- 
visions. We feel that the President is 
with us.” 

Stepping down from his NRA 
throne, General Hugh S. Johnson 
(fifth photo) joins the ranks of the 
opposition. “A 30-hour week imposed 
by Congf€ss,” says the General 
“would wreck recovery. It would raise 
prices by a third. When the farmer 
and white collar worker realize that, 
there will be a revolt.” 

With the General is a stormy petrel 
of the controversy—S. Clay Williams, 
chairman of the new NRA adminis- 
trative board (fifth photo). “He is 
against the short week,” says labor. 
“We demand his resignation,” “He has 
our confidence,” say spokesmen for 
business. Mr. Williams calmly pro- 
ceeds with his duties of overseeing 
codes. 

~*~ * * 

And over the whole scene hovers 
the shadow of the new Congress, soon 
to be storm center of the Nation's 
conflicting interests. Senator Hugo L. 
Black and Representative William P. 
Connery (left and right, respectively, 
bottom nhoto) are laving plans for a 
new 30-hour bill, like the one that 
passed the Senate in 1933, and might 
have passed the House had the Presi- 
dent not headed it off with his plans 
for the NRA. 

As they make ready to report their 
bill, leaders on both sides, as a year 
ago, will be called in. Testimony will 
be taken. Opinions will be heard 

They will hear the story, of the ma- 
chine—how it has cut. the need for 
workers. Economists will argue for 
greater production to create plenty 
for all. Others will tell of unemploy- 
ment and the crying necessity of 
spreading available work. Theories and 
panaceas will bp aired before the com- 
mittee. Behind all will be the pressure 
of millions of votes. 

x ** 

Will President Roosevelt fight it? 
Will he think up a still greater plan 
that will overshadow the 30-hour bill? 
Labor and business await in suspense 

They wait in suspense, too, for the 
word of another group of men—the 
nine judges who make up America’s 
supreme tribunal. Their’s is the final 
voice which wil! say whether Congress 
can shorten .the work week; whether 
present reductions under the codes 
will stand. 
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"Better . Homes For All; 
A Many-sided Plan . 





Agencies of the Federal Government That 
Are Exerting Stupendous Efforts and Ex- 
pending Vast Sums on Housing 


Federal Govern- 
ment help to get better homes 

for the American people? It is in 
seeking an answer to tnat question 
that the broadening activities of the 
New Deal will center, judged by ex 
pression~ of its leaders 

Presidert Roosevelt said, Oct. 17 
that a program with many ramifi- 
cations in the field of housing would 
be offered to the next Congress. He 
expressed great satisfaction with 
the first efforts to provide subsist- 
ence homes for people now on re- 
lief rolls in rural regions. That ac- 
tivity is to be greatly widened 

Also the Federal Housing Admin- 
istration is about ready to start on 
its long-range program of reform 
of existing mortgage practice and 
of lending for construction of homes 
through Government - guaranteed 
mortgages 


ADJUSTMENT OF BUILDING COSTS 


At the same time, study is being 
given to the problem of adjusting 
building costs through lowering of 
hourly wage rates in the building 
trades on condition of longer-term 
work. Also, use of Government 
credit on an expanding scale for 
slum clearance in the cities is in 
sight 

The range of Government inter- 
est in this fleld of home building, 
home finance and slum clearance 
already is wide. It includes the fol- 
lowing 

Federal Housing Administration. 
—At present engaged in a country- 
wide effort to stir up interest in home 
repair. It has surveys to show that 
16,000,000 homes are in a state of 
disrepair and that 3,000,000 of them 
need a major operation to put them 
in shape. 


six out in the rural 
regions is so badly run down that it 
should be replaced. Loans up to 
$2,000 are being made for repair 
work and increasing activity on the 
part of banks in this field is re- 
ported 

In the next phase the FHA is 
to undertake to guarantee mort- 
gages on homes, both newly con- 
structed and already occupied. Un- 
der this plan banks could hold 
mortgages with assurance that they 
could discount those mortgages 
with the Federal Government in 
time of need. Mortgage notes would 
become liquid paper 

With this change would come an 
incentive to banks again to enter 
the home building loan business—a 
business that long was its broadest 
and most remunerative. At the same 
time, home owners with guaranteed 
mortgages would have a debt 
financed over a 20-year period, in- 
stead of over a 3-year period, as at 
present. 

Federal Emergency Relief Admin- 
istration. — This agency blossomed 
out into the home building field 
with an announcement by President 
Roosevelt that two of its projects 
had been completed. 

One was at Red House, West Vir- 
ginia, where 150 families of unem- 
ployed miners who have been on re- 
lief rolls for over two years went 
into Government-provided homes. 
Each home has a small plot of 
ground for farming, and the inten- 
tion is to induce a small industry to 
enter the area to provide part-time 
work for the villagers. 

The second project is in Arkansas, 
where a project is about completed. 


One house in 


[Continued on Page 12. Column 3.] 
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4 LOOK AHEAD 











(Continued from Page 1] 


unsound expenditures and the de- 
liberate organization of the Gov- 
ernment funds for relief or even 
made-work would do more to es- 
tablish confidence in the ultimate 
balancing of the budget than 
dozens of speeches by Adminis- 
tration spokesmen. 
7, = 

A budgetary pro 

gram involving a 

gradual cutting 

down of the deficit 

in the next four 
years would be welcomed even 
though it did postpone the effec- 
tive date of the balanced budget 
beyond July 1, 1936, which was 
pledged in January, 1934, by Mr. 
Roosevelt in his message to Con- 
gress. 

The drought expenditure has 
unbalanced the estimates by about 
$500,000,000 but there is on the 
other hand less necessity for RFC 
money than was planned. The 
budget could be balanced in 1936 
but if the Administration thinks 
1937 or even 1938 is a safer date 
and can offer a program to in- 
dicate how it intends in the main 
to achieve those objectives, busi- 
ness will in the main be satisfied. 

Careful examination of what is 
happening to Government finances 
does not, however, warrant the as- 
sumption that the budget cannot 
be balanced in 1936. It is the 
pressure for special appropriation 
and for various reform schemes 
which is causing the Administra- 
tion to hold open the purse 
strings. 

The time is coming when confi- 
dence in the American dollar may 
weaken and the Administration 


BALANCED 
BUDGET 
BY 1936? 


CONSERVATIVE 
SIDE GETS 
ATTENTION 


may be forced to do in a hurry 
things which today it is in a posi- 
tion to do by a well thought out 
plan for reduction of Government 
expenditures. 

A rise in business activity will, 
of course, increase the tax receipts. 
But this cannot come till business 
feels that the Government isn’t 
going to be compelled to turn on 
the printing presses and pour 
forth a lot of cheap money. Prices 
are somewhat sluggish now and 
are certainly not likely to run 
away if Government credit is 
mantained. 

~~ = | 

The direction to- 
day is toward con- 
servative lines but 
the change is not 
likely to come as 
rapidly as may be expected by 
those to whom the wish is natur- 
ally father to the thought. All 
that can be said at prerent is that 
the conservative side is getting 
more consideration, being listened 
to more attentively, and is being 
asked for concrete suggestions 
and advice. This is a vast im- 
provement in atmosphere over the 
months of denunciation of busi- 
ness and finance on government 
speeches. 

So, on the whole, the business 
situation may soon lcok,ssomewhat 
better especially after the first 
shock of the election results has 
been absorbed and when the Ad- 
ministration itself in the period 
between mid-November and Jan- 
uary Ist begins to unfold its rec- 
ommendations of legislation for 
the next Congress. 

Davip LAWRENCE. 
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Uncle Sam’s Gift 


To Distributors of 
Christmas Liquor 


Postponement of Rules for 
Bottling, Labeling, and 
Fill of Container to Aid 
The Holiday .Trade 


SANTA CLAUS has already dropped 

in on the liquor industry. The 
United States Treasury and the Fed- 
eral Alcohol Control Administration 
last week postponed the date from 
Nov. 1 to Jan. 1, upon which three 
important new liquor regulations 
for distilled spirits are to go into 
effect; those on retail bottling, cer- 
tain of those on labeling and those 
on standards of fill. 

This will mean a remarkable sav- 
ing to liquor dealers of time and 
extra expense in handling the holi- 
day trade. Up to New Year's they 
may sell, subject to certain pro- 
visos, both domestic and imported 
distilled spirits that are already 
bottled and labeled; even though 
the bottles, bottle sizes and labels 
may not conform strictly with the 
latest Governmet requirements. 

Easier for Wholesalers 

Wholesalers also have been granted 
three months after Jan. 1 to dis- 
pose—without relabeling them of 
stocks of distilled spirits acquired 
before Jan. 1. ; 

The three-fold holiday greeting 
to the hitherto somewhat glum 
liquor industry began with the post- 
ponement by the Treasury Depart- 
ment of the new bottling regula- 
tions which were to have become 
effective Nov. 1. The FACA took cor- 
responding action on bottling and 
various labeling requirements, the 
former to have become effective 
Nov. 1, and the latter in force since 
Sept. 15, in order that all Govern- 
ment bottling rules might go into 
action on the same date. 

Blown-in markings on distilled 
liquor form the crux of the sus- 
pended Treasury regulation. “Blown- 
in-the-bottle” is the slogan added 
by the Government to the time 
honored liquor industry shibboleths 
“aged-in-the-wood” and “bottled- 
in-bond.” 

Under the Treasury ruling there 
must be blown into the bottom or 
body of the retail bottle the manu- 
facturer’s permit number, the last 
numeral of which indicates the year 
‘of manufacture, as well as a symbol 
‘representing the name of the dis- 
tiller, rectifier, importer or whole- 
sale liquor dealer who procures the 
bottle. Blown into the bottle shoulder 
there must be a warning that to 
use the bottle again is illegal. 

Tolerance for Handlers 

Commissioner Guy T. Helvering 
of the Internal Revenue Bureau 
recommended postponement of these 
regulations which affect the bottle 
manufacturer no less than the 
liquor dealer. His recommendation 
rested first on the impending can- 
celation of contracts for unmarked 
bottles, both contracts and bottles 
made before the regulations; and, 
second, on the protest of bottle 
manufacturers, distillers and recti- 
fiers that they ought to receive the 
same treatment as importers who 
had permission until Jan. 1 to im- 
port spirits in unmarked containers, 

The “standards of fill” regula- 
tions suspended by the FACA pre- 
scribe a limited number of standard- 
sized bottles for both domestic and 
imported whisky, rum, brandy, gin 
and other distilled spirits except 
cordials and liqueurs. They likewise 
[Continued on Page ,\ Column 7.) 


Descendant of PWAP 


Appears in Treasury 








New Section to Procure Works 
Of Art for Government 


Spiritual descendant of the Public 
Works of Art Project, just ended, a 
Painting and Sculpture Section was 
added last week to the Procurement 
Division of the United States Treasury 
Department. Edward Bruce, who di- 
rected the PWAP, is to act as consult- 
ing expert to the Section. 

Where funds for the purpose are 
available, the new Section will select 
art objects “of high quality” for the 
decoration of public buildings, seeking 
“the cooperation of people throughout 
the country interested in art.” The 
artists in the communities selected 
“will be encouraged to submit their 
works for acceptance.” 

Secretary of the Treasury Henry 
Morgenthau, Jr., who announced the 
creation of this added Division, ex- 
plained that considerable art work is 
bought by the Federal Government 
for new public buildings and that fre- 
quently the allotment for mural deco- 
ration is substantial. Sometimes the 
Paintings and Sculpture Section will 
arrange for competitions, with artists 
submitting designs and judges presid- 
ing over contests. “The quality of the 
work will be the test in all cases,” ac- 
cording to the announcement, though 
local talent will be used where pos- 
sible. 

The recent Public Works of Art 
Project, in exchange for about a mil- 
lion and a half dollars, received 
around 15,000 art objects. Of these 
the ones which brought PWAP most 
widely to public notice were “The 
Fleet’s In,” protested by the United 
States Navy and finally banned from 
exhibition at Washington, and the o] 
painting by “Jeremiah II,” which sa- 
tirized the Roosevelt Administratior. 
and was hung, until mutilated by fire 


at the hands of an indignant alien, in| 


the Westchester (N. Y.) Institute of 
Fine Arts. 
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iha-Chiet Exctntie Does 
His Callers and What They Seek 


Day --- 








Ty ASHINGTON wore her most 
glorious garments of autumn 
this week, which ended for the 


President in a sentimental journey 
into the heart of the Old Dominion 
among the landmarks and memories 
of its pre-revolutionary days. For 
the preceding seven days the world 
had been much with him; bankers 
and bakers and candlestick-makers 
marched in a steady stream across 
his calendar. 
x~*erk 

PARADE OF MIGHTY 
Q% Monday there was another of 

those unheralded and unsung 
visits from the captains of industry 
which have caused the liqns and the 
lambs of business, if not-to lie down 
together, at least to eye each with 
less licking of the chops. Myron Tay- 
lor, chairman of the board of the 
mighty United States Steel, came 
and stole away without comment, 
but in a silence softly broken by 
the faint strains of Hearts and 
Flowers from above. 

Another visitor, equally 
municative, was the young, dynamic 
Robert Maynard Hutchins, president 
of the University of Chicago, con- 
cerning whom there would be, the 
President said, “an announcement 
later.” Speculation put him down 
as approved candidate for some 
capacity not unremoved from the 
purlieus of the new and somewhat 
startled Blue Eagle, 

And as an antidote for the strong 
odor of private millions exuding 
from the vestments of the vested 
interests, there appeared the loose 
and informal garb of good Dr. Arthur 
Morgan, the engineer-idealist of the 
New Deal and chairman of the 
board that superintends its greatest 
experiment, the Tennessee Valley 
Authority. But he came not to dis- 
cuss theory but hard facts, and 
brought with him Acting Budget 
Director Bell, for it’s budget-mak- 
ing time along the Tennessee, too. 

x* we 


BANKERS’ DAY 

N TUESDAY it was bankers’ day. 

Eugene Black, former head of 
the Federal Reserve and now liason 
between the bankers and the Gov- 
ernment, came in with his first 
report. He had been talking to the 
men who handle the people’s money 
in the South and the Middlewest, 
from Alabama to St. Louis and up 
to Cleveland. He found the recent 
assurances of the President, he said, 
“properly received by industry and 
commerce” and appreciated. He 
found business and agriculture im- 
proved. He prescribed for further 
improvement, work; work for men 
and work for money. 

Four executive orders came out of 
the White House, all pertaining to 
the textile industry and all carry- 
ing out, in general, the recommenda- 
tions of the Winant Board, appoint- 
ment of which followed the settle- 
ment of that now almost forgotten 
strike of yesterday. 

eo 8 

POLITICAL COUNCILS 
VV EDNESDAY politics of the prac- 

tical variety had the floor. Jos- 
eph Guffey, Democratic Senatorial 
candidate in Pennsylvania, came 
with the State chairman, David 
L. Lawrence, who has no connection 
with the editor of this paper, other 
than that they sometimes get each 
other’s mail. And to rhyme with 
Guffey was Duffy, A. Ryan, of Wis- 
consin, not worrying about elections, 
but, like the others, optimistic as to 
the results. Another hopeful nomi- 
nee who pledged his faith and pre- 
dicted victory in his campaign for 
the Governorship, was Olin John- 
son, of South Carolina. He was ac- 
companied by Representative Swain. 

At the press conference there was 
much “off the record” but enough 
on it to provide plenty of first-page 
reading matter. Housing was to have 
a generous share of the Public Works 
dollars; slum clearance for the 
cities, subsistence farmsteads for 
the country. And there was some 
advice for news writers, too, with 
an emphatic if friendly denunci- 
ation of the “prophet system”—the 
habit of predicting in advance what 
the President was going to say when 
he hadn’t, himself, “the foggiest 
idea” of what it would be—specifi- 
cally, his coming address to the 
bankers’ convention. 

When an omniscient writer, the 
President pointed out, attempts to 
forecast a “strong speech” on a 
certain subject, and then that sub- 
ject isn’t even mentioned, the writer, 
to save his face, must record the 
alleged fact that the speech was 
“disappointing.” Hence, it were bet- 
ter to leave predictions to the presti- 
digitators and the astrologers. Ang, 
incidentally, to these two classes of 
soothsayers, the President said, he 
himself didn’t belong. This com- 
ment was the evasive answer to a 
question as to what was going to 
happen to the dollar. 

Another question that brought 
emphatic retort contained the sug- 
gestion that people on relief be con- 
sidered paupers and deprived of the 
vote. This, the President felt, and 
he said it with feeling, was “un- 
American.” Then when someone 
asked him if he would define a 
pauper, the slight tension was 
broken by a tactful scribe who, in- 
dicating himself and fellows, said: 

“Why not go around the circle 
and describe us?” 

And that was that. 


uncom- 


(THURSDAY'S chief event was the 
marshaling of the Federal al- 


chemists to apply the cooling in- 
fluence of cops and courts to the 
Nation’s “hot oil.” With gasoline 


Selling as low as 4 cents a gallon 
(plus tax) in one State and vicious 
gas wars raging elsewhere, it was 
decided to call in the Department of 
Justice and get after the oil boot- 
leggers who are producing and sell- 
ing in defiance of the quotas set 
by the code. Secretary Ickes, who is 
also Oil Administrator, called along 
with Attorney General Cummings 
and his assistant, Harold Stevens 
Then, as the last of the cohorts, 
in ornate replicas of the “overseas 
of other, muddier days, drift- 


caps 
ed Miamiward to mingle with the 
sunshine and bathing beauties at 


the annual conclave of the Ameri- 
can Legion, the President prepared 
the speech, now also becoming an 
annual institution, which was to 
strengthen the hand of the con- 
servative legionnaires and deter no 
whit the rank and file, in their de- 
mands for the bonus. 

2 | 
THAT ‘UNRECONSTRUCTED’ REBEL 

*,ARLY Friday the President's 

“special plunged into Virginia’s 
valley. On board was that “unre- 
constructed rebel,” as the Presi- 
dent had called him, Senator Carter 
Glass, this time in a more congenial 
atmosphere than when he is fight- 
ing the New Deal. Befitting the 
first event which was the dedication 
of the new Veterans’ Hospital, there 
were present the President's aides, 
military and naval, General and 
Mrs. Hines, Rear-Admiral and Mrs. 
Cary Grayson, and another good 
Virginian, the President's Secretary, 
Stephen Early. For politics’ sake 
and to provide a practical after- 
math at Roanoke, Postmaster-Gen- 
eral Farley and his Assistant, Wil- 
liam Howes, went along. 

At Lynchburg, home of Senator 
Glass, the President appeared on the 
platform befofe cheering thousands 
and shook the hand of his “friendly 


enemy” to more cheers. The stu- 
dent body of the famous Sweet- 
briar school for girls lined the 


tracks as the train passed slowly by. 
Arrival at be-flagged and bunting- 
draped Roanoke was a gala affair. 
Roaring cannon, a parade headed 
by a guard of honor of Virginia’s 
cadets and military organizations 
and then the speech vefore the 
great crowd in the shadow of the 
distant Blue Ridge Mountains. The 
President could not refrain from 
mentioning the beauty of the scene 
for the woodlands were aflame with 
color. 

“And,” he added, “I am grateful 
for this handsome guard”—and it 
was impressive as it stood there, 
drawn up in military precision with 
the historic unifroms, adding a 
touch of color to the somber olive 
drab of today—“for the State troops 
and the cadets from your two 
world-famous institutions, the Vir- 
ginia Military Institute and the Vir- 
ginia Polytechnic Institute.’ 

There was no mention of the word 
“bonus” but he who ran might read 
the signifigance of the statement 
that “our State governments and 
our Federal Government had given 
them (the veterans) many privileges 
not accorded to other citizens * * *” 
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HAIL AND FAREWELL 
WHEN the speech was over the 

party—except for Mr. Farley 
who remained behind for a political 
fiesta—returned to the special train 
at Salem and en route passed Roa- 
noke College where the _ entire 
student body joined in a tumultuous 
farewell. 

The train pushed into the north- 
east again through the Autumn twi- 
light toward Williamsburg, the little 
city whose crumbling monuments 
of Virginia’s first capital have been 
restored to their pristine, pre-revolu- 
tionary glory by the modern magic 
of the Rocxefeller millions. When 
the President arrived he saw a town 
which looked as much like the 
familiar stamping ground of George 
Washington and Patrick Henry as 
students of the past and architects 
of the present could make it. 

Shortly after the President left 
his train at 10 o'clock, the formal 
opening of Duke of Gloucester 
Street began. It is along this 
storied thoroughfare that most of 
the restoration of the ancient town 
has been done. 
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A SECOND DOCTORATE 
‘THE President and the Governor 

then proceeded to the Chris- 
topher Wren Building of the Uni- 
versity which, like the city, is to re- 
ceive grants from the Rockefeller 
funds. Here he witnessed the new 
president, John Stewart Bryan, 
vested with his robes of office. Then 
President and Governor received 
their honorary degrees. 

When the ceremonies were finally 
concluded, as the President had 
promjsed, he prepared to “clamp 
down the lid” on official matters 
motor to Yorktown and embark on 
the waiting “Sequcia,” where the 
British once surrendered to La- 
fayette, and spend the week-end on 
a quiet cruise up the Potomac to 
Washington. 

H. R. BAUKHAGE. 
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A Holiday in South 
For the President 


Warm Springs, Ga., to Be Host 
Over Thanksgiving 

A Southern Thanksgiving holiday, 
spent in the familiar surroundings of 
Warm Springs, Ga., is in store for 
President Roosevelt 

Plans have been made for the Presi- 
to leave Washington for the 
South Nov. 15. It will take him un- 
til Nov. 18 to reach Warm Springs, 
as en route he will inspect some of 
the Tennessee Valley projects. 

Mr. Roosevelt's first stop after leav- 
ing Washington will be at the old 
home of Andrew Jackson, just out- 
side Nashville, Tenn. After visiting 
there he will go to see the Norris, 
General Wheeler, and Cove Creek 
dams in the Tennessee Valley. 

The committee representing the 
Southeastern Development Board, 
headed by Senator Walter F. George 
(Dem.), of Georgia; Clark Howell 
editor of the Atlanta Constitution: 
and States Lee, of Charlotte, N. C.. 
has invited the President to attend 
a conference of governors of the 
Southeastern States at Atlanta, Ga., 


|the latter part of November for the 

















promotion of the economic develop- 
ment of the region 

Mr. Roosevelt has made arrange- 
ments to receive the conference mem- 
bers at Warm Springs on Nov. 20. 

When the President returns to 
Washingtan it is expected he will find 
the work on the Executive Offices 


completed and the offices ready for| 


his occupancy. 
Employment Setback 
To 1931 Low Level 


Secretary Perkins Holds Tex- 
tile Strike Partly Accountable 


The set-back in industrial activ- 
ity brought employment in Septem- 
ber down to the level of 1931. The 
textile strike was partly accounta- 
ble, according to the Secretary of 
Labor, Frances Perkins; seasonal 
conditions were contributory. 

A 4.7 per cent decline in factory 
employment and of 6.8 per cent in 
pay rolls was recorded in September 
contrasted with conditions in Au- 
gust. In the iron and steel, hard- 
ware, automobile and boot and shoe 
industries the declines were largest: 
seasonal conditions were account- 
able except in the iron and steel 
industry. 

An upturn in employment was 
shown in the retail trades. 
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A Program of Aid For Needy, 
— Aged, and Unemployed —— 





Momentous Problems of Social Security Facing the Next 
Session of Congress 





From the standpoint of the wel- 
fare of the millions of American 
citizens now unprotected against ill- 
ness, unemployment, or other dan- 
gers of modern life, the next session 
of Congress may be the most mo- 
mentous in history. 

In the field of governmental re- 
search which, since March, 1933, has 
developed the format for many im- 
portant laws which have been en- 
acted, plans are being made for 
legislation which may be of even 
greater importance to the New Deal. 

Although the exact nature of the 
proposed legislation will not be made 
public for several months, its scope 
Nas uggested by recent official 
announcements. One of the prin- 
cipal proposals is for some sort of 
unemployment insurance. As an ex- 
tension of the unemployment in- 
surance plans there is expected to 
be a proposal for a permanent 
method of caring for those now un- 
employed. 

Protection for Workers 

In addition to measures which may 
provide a new set-up for relief ac- 
tivities, which now include almost 
a sixth of the nopulation, legislative 
concoctions are being prepared 
which will aim to make the Amer- 
ican worker one of the best pro- 
tected in the world. 

At present, America is far behind 
most other major countries in its 
provisions for various types of in- 
surance for the worker. Abraham 
Epstein, executive secretary of the 
American Association for Old Age 
Security, in his recent study on 
social insurance says: “American 
workers today are the most help- 
less and economically unprotected 
in the whole industria] world.” 

Second in importance after ‘the 
plans to combat the effects of un- 
employment are proposals for old 
age pensions. Other measures being 
considered are those which would 
give security to special groups, in- 
cluding the farmers and children. 
Plans for insurance against sick- 
ness, accidents and premature death 
are also being considered. 

Value of Public Works 

A second phase of the study is an 
investigation of public works as a 
means of economic security and of 
opportunities for employment that 
are likely to be available in the im- 
mediate future. 
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These studies are being carried 
out primarily by the President’s Com- 
mittee or Economic Security, which 


has engaged an imposing array of 


experts for its research. They are 
under the direction of Dr. Edwin 
E. Witte, who was ‘formerly con- 


nected with the Industrial Commis- 
sion of Wisconsin. The committee is 
composed of four cabinet members 
and the Federal Em-«rgency Relief 
Administrator, Harry L. Hopkins 

After his return from Europe th 
Summer, where he investigated Eu- 
ropean unemployment insurance sys- 
tems, Mr. Hopkins irdicated that 
some such system is planned by the 
Administration. Another member of 
the committee, the Secretary of La- 
bor, Frances Perkins, in an appear- 
ance Oct. 16 at Dallas, Texas, made 
the prediction that some 
6,Column 1.] 
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Relief, But No CWA, 
This Year’s Plan 


Mr. Hopkins Views Grade 
Crossings as Substitute 


no revivat of the 
this 


will be 
Administration 


There 
Civil Works 
Winter 

Rumors 
many 


have been prevalent in 
that the Federal 
Emergency Relief Administration 
has plans to revive work projects 
for the needy unemr!loyed somewhat 
of the CWA projects, 
1 at their peak gave emplry- 
to 4,000.000 persons. Federal 
ney Relief Administrator 
! definitely dispelled these 
; in a statement Oct. 19. 
will be no CWA,” he said. 
to run a relief organ- 


sections 


basi 


on tne 






It has been indicated that grade 
crossing elimination work may form 
a major part of the work program 

Mr. Hopkins has 





this Winter, as 
held several consultations with rail- 
road executives 

Approximetely 1,800,000 persons 
work on FERA work relief 
projects, according to the latest esti- 
mates made by Mr. Hopkins. 
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WORLD-FAMOUS HOTEL... distinguished home 


Waldorf patrons prefer to stop there for many reasons. Its central location, at the 


heart of things. The sparkling gayety of social life that centers there. Above all, 


the private-home charm of the rooms, the personalized services. Rates from $5. 


See y 
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THE WALDORF «ASTORIA 


Koran AVENUE + 49TH TO SOTH STREETS + NEW YORK 











DODGE OFFERS I ton TRUCKS 
AT AMERICAS LOWEST PRICES 
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EVERY ONE OF THESE 
18 HIGH-PRICED 
FEATURES SAVES 
GAS , OIL, TIRES 
OR UPKEEP! 


Dodge against the others for 
yourself. Ask your Dodge 
dealer for a free copy of the 
“Show-Down” score card. It 
puts the facts about Dodge 
and the other two lowest-priced trucks 
before you in black and white. Lets you draw your own 
conclusions a8 to why Dodge is the best investment. 





VALVE SEAT 
INSERTS save BRAKES stay 
gas, postpone equalized, stop 


valve grinding 
for thousands 
of extra miles 


gals ‘365: 
eee 












You be the 
judge. Check 








quick, save 
tires and brake 
linings. 
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O wonder truck buyers by the thou- 
sands—everywhere—are switch- 
ing to Dodge. For,today, your minimum 
truck budget buys a Dodge! Yet, in a 
“show-down” of high-priced, money- 
saving features Dodge leads the other 
two lowest-priced trucks by an amaz-, 
ing margin. By actualcount, Dodge gives 
you 18 of these known, recognized, high- 
priced truck features . . . and Dodge 
alone, among low-priced trucks, gives 
you anywhere near all of them. iG 
For over 17 years Dodge trucks have 
been famous for extra dependability. 
Dodge features plus Dodge craftsman- 

















1: TON CHASSIS ‘49 


Sée Your Dodge Dealer for a “Show-Down” 
of Features ... Compare Delivered Prices! 


ship mean more value for less money... 
a truck that costs less to operate...a 
truck that runs with fewer repairs...a 
truck that’s running years after an ordi- 
nary low-priced truck is through! 


*America’s three lowest-priced 1!4-ton trucks 
are now offered at virtually the same prices. On 
some types Dodge is lower. On others, Dodge 
costs a few dollars more. In every case the differe 
ence is slight. Here are some examples, Check 
Dodge prices against the others for yourself: 

» S-cyl., 131” and 136’ w. b. Chassis.... 
}9-ton, 6-cyl., 148" and 161” w. b. Chassis.... Now $520 
, Special, 6-cyl., 136’ w. b. Chassis.... 
1 4-ton, 6-cyl,, 131” w. b. Canopy......ssesees Now $720 
6-cyl., 131" w. b. Panel 
1 4-ton, 6-cyl., 136” w. b. Stake 
All prices shown here are f£. 0. b. factory, Detroit, sub- 

ject to change without notice. 


14-ton 






1 }}ton, 





| SAVE UPKEEP 


o > FULL-FLOAT- 
. \ ING REAR 
AXLE makes 
servicing eas- 
4 er...cuts up- 

% keep expense. 








FOR A 


‘““SHOW-DOWN”" 


Now $490 
Now $545 


-Now $740 
Now $670 





Special equipment, including dual 
wheels on 1'4-ton models, extra. 
Acomplete line of Commercial Cars 
and Trucks from }4-ton to9 tonspay- 
load capacity also priced low. 
Time payments to fit your budget. 
Ask for the official Chrysler 
Motors Commercial Credit Plan. 
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DODGE TRUCKS 


OF VALUE 
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WHAT THE PRESS OF THE NATION THINKS 
Asout WHAT THE 
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Straw Ballots 
On New Deal 


A NATION-WIDE POLL; 
LESS SATISFACTION 
ON A RECHECK 











favor 
Nation on 


Is sentiment in 
Deal 


wane? 


th 


throughout the the 


A recheck by the “Literary Digest,’ 
in its nation-wide * * poll of 
65,000 ballots to determine the popu- 
larity of the R ] rts, Te- 
vealed, last week, that 17 States now 
oppose the President’s acts and poli- 
cies with enough votes registered to 
make a majority 
Voters of these “str 
States the recheck reveals, 
evidences of a growth of dissatisfac- 
tion with the President’s policies since 
last Spring, when the first poll of this 
kind was started by tRe “Literary 


aw” ballots in 43 
show 


now 


| 
| 
Digest.” 
| 
| 


RECHECK OF EARLY POLL 


When the buds were still green on/| 
the trees the “Literary Digest” took 
a nation-wide poll to determine just 
what the status of the New Deal popu- 
larity was on a percentage bases. 

This first poll on the President's acts | 
and policies showed that 69.03 per 
cent of the 65,000 persons to whom 
ballots were sent favored the New 
Deal's policy, while 30.97 per cent voted | 
against then. | 

To recheck, the Literary Digest 
waited until the leaves began to take 
on russet tones. To the same 65,000 
persons went exact duplicates of the| 
Spring ballots. This time affirmative 
sentiment in favor did not do so well. 

Tabulated last week, the recheck 
shows that 50.97 per cent of the ballots 
are for and 49.03 per cent against the} 
Roosevelt policies. In just a half-! 
year, affirmative sentiment for the 
New Deal dropped 18.06 per cent. 


STATES’ REALIGNMENT 


Forty-seven States in the Spring 
poll voted a majority approval “on the 
whole” for Mr. Roosevelt's activities | 


Labor Unions 
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Cartoonist Orr in the Daily Argus Leader 


‘WHY A WILD CONGRESS’ 


From the New York Herald Tribune 





A New Form 


CHANGE DUE TO MODERN 
CONDITIONS, IS GEN- 
ERAL VIEW OF PRESS 








FEELING BETTER ALREADY 





Press Favors 








WU; 
1 THINK YOU ™ 
HAVE IMPROVED 
ENOUGH TO CuT 
OUT MOST OF 
THIS MEDICINE 








Acceptance of “vertical unions” by 
the American Federation of Labor is 
viewed by 54 per cent of editorial writ- 
ers as a “yielding to the march of 
events” but to the remainder, 46 per 
cent, the action is a compromise 
forced upon the labor leaders who be- 
lieve in the potency of “craft unions,” 
which have been upheld since the for- 
mation of the Federation. 

The “vertical unions” represent all 
classes of labor in an industry, and are 
said to be inspired by mass produc- 
tion and the present labor policy of 
the Federal Government. 


Forecasts of a complete change in 
the structure of the American Federa- 
tion of Labor are made as a result of 
the vote of that organization, per- 
mitting the formation of the vertical 

















unions, which are intended to extend 
the membership of the Federation by 
organizing those workers who have no| 
| place in existing craft unions. | 
| To many newspapers the change is| 
largely one of experiment, with a 
tendency to forsake the ideas of 
| Samuel Gompers. 

The Youngstown Vindicator (Dem.), | 
representing an industrial center,| 
recognizes that a trial is to be made | 
in several industries including auto- 
mobiles, cement and aluminum, and 
declares that “experience has proved 
that strikes are less likely when several 
crafts must approve than when one 
can act alone.” 
RELATIONS WITH GOVERNMENT 
Relations with the Government are 
| pointed out by several editors, among 
|}which the Rochester Times-Union 




















Cartoonist Harper in the Birmingham Age-Herald 


: Courier-Journal (Dem.),; have arisen outside of the American 
which argues: | Federation.” 

“Some may see in this surrender by | The Wall Street Journal (Ind.) con- 
the Federation of its ancient princi-|cludes that “from the point of view 
ples a virtual end to national labor/of the Federation, adoption of the 
unionism; for if workers in an indi-| vertical union must enable its 
vidual plant can decide questions af-| branches to compete more effectively 
fecting themselves without recourse| With the other unions for the suppoxt 


Louisville 


to survive 


The mysteries of the New Deal have, that two visitors rarely come away) (Ind.), holding that the decision made | 4 national body, then no national of workers not yet organized.” 


never been bared for the mere public; with the same report. 


No weather 


“was important and wise,” gives force 


organization can hope “Important as is the decision,” ad- 


to observe at length. Now and then|vane rotating in the most changeabie|to the fact that “the Roosevelt Ad- However, the Federation seems headed | vises the New York Times (Dem.), “it 


the 


Master 


Magician 


has 


laugh- of airs could equal this oracle for va-! ministration approves collective bar- 


ingly opened the door for a quicx)|riety of directions given and weather, gaining and has created agencies to 
He was going to buy gold | indicated. 
to put up prices. Or the NRA was! DANGER OF RADICALS 


glimpse. 


to be sent to the repair shop, Or he} 
| might have to devalue again. , 
during his first year in office. This,| never meant any such thing. Ideals| the consensus of these interpre 


in the recent check-up poll, has de-|and hopes, yes. 


creased to 31 States where voters now| plenty of words about them. 


There have bee 


Or he} 


But|be in accord upon one point. 


n|the oracle appears at the moment to 
That 


favor the New Deal by 50 per cent or} touching definite plans and policies|is that President Roosevelt is exceed- 


more. 


the 17 States opposed to the Presi-| as secretive as any mystery novel. 
The nearest to the truth that any| alt the wild men. The business men 


total membership of the House of| thirster after knowledge can come isj re described by some as nodding their 


dent’s policies could seat one-half the 


Representatives, says the Digest. 


While the recheck showed that 43/ proached the oracle and been graci- 


lor any definite political philosophy,/ingly worried about the radicalism of| (Rey), which feels that 
If the poll could be turned into fact, | the Roosevelt administration has been|the next Congress and is pleading for} jnions 


the support of business in order to 


ito talk with some one who has ap-| heads sagely to this suggestion. 


But who is chiefly responsible for 


States have wavered in the support! ously permitted to listen. Of course, | this radicalism that threatens to con- 


of the New Deal, five States have em-! such a visitor is bound by an poet ne 
phasized their sentiment in favor of ten rule not to quote the President. | ' a ’ 
|But by listening attentively to what|in restraining it! 
this favored one says, it is at lea: 
possible to guess whether he consid- | 
Last Spring, Delaware occupied the;ers that the 


the President’s acts. 


DELAWARE IN CAMP 


wind 


is blowing, 


position of the only State opposed to/ northeast or southwest. 
The disconcerting fact, however, is!dangerous? He did not. Instead he 


the New Deal. Delaware accounts for} 


the largest increase in “yes” votes from | - 


Spring to Autumn in opposition. } 

Come Autumn-time, and Delaware | 
is replaced by Arizona, Connecticut, | 
Illinois, Indiana, Kansas, Maine, 


Massachusetts, Michigan, New Hamp- | see necessity for restrictive measures. | 
shire, New Jersey, New York, Ohio,| The percentages are 46 pct. for, 


upon ce 
control, 


Of the 1,733 reporting executives, 


=+ | 


at 


say, 


trol the next Congress? Who but the 
very person who is pleading for help 


When Upton Sinclair came forward 
with his crackpot ideas stolen from 
the Socialist book, did President 
| Roosevelt denounce them as wild and 


and 47 per cent against the Adminis- 
tration’s acts and policies. 


797 are for, 703 are against, and 233| LITERARY DIGEST POLLS 


Pennsylvania, Rhode Island, South) against, and 14 pct. in part. 
On the whole, the combined view! poll, taken of the same 65,000 persons| what he wanted. 
of the press places it 53 per cent for! on a nation-wide basis, follow: 


Dakota, Vermont and Wyoming; all 
showing a majority vote against the 
New Deal, although in many States, | 
the margir is close. 

Largest decrease in support of the 
Roosevelt policies occurred in Rhode 
Island. There the percentage of sup- 
port dropped from 172.41 to 42.30 per| 
cent. | 


“NEWSDOM” QUESTIONS 

While their presses turn out morn- 
ing, noon and night editions, busy 
newspaper executives took time out 
to mail in their answer to “News- 
dom’s query on just what part poli- 
tics play in the recovery program. 
“Newsdom” is a magazine for news- 
paper men. 

When the answers were tallied, the 
score showed that politics plays a 
small part in the Administration’s re- 
covery efforts. 

Of the 1,733 editors and publishers 
who answered, most of them are af- 

filiated with newspapers with a pref- 

erence for one brand of political af- 
filiation or another. Yet, the ma- 
jority indicated that the interests of 
the country at large were greater than 
prejudice of selfish political aims. 

Of the 569 Republican papers which 
answered, 413 are against the Roose- 
velt efforts, 76 for and 80 acceptable 
in part. At the same time, Demo- 
cratic newspapers do not present a 
solid supporting line behind the Ad- 
ministration’s policies. 


DEMOCRATIC DIVISION 

The Democratic papers show at 12 
per cent opposition against the New 
Deal as it is now administered out 
of 489 reporting. Thirty-seven of 
these papers, openly resting on Dem- 
ocratic platforms in national issues, 
are in doubt as to the results of the 
present economic movement toward 
prosperity. 

From those newspaper executives | 
who trod the independent political 
path it is found that 306 favor the} 
New Deal in all of its ramifications, 
235 are forcibly against it _and 116 
would accept Rooseveltian leadership | 
if restrictive measures were placed | 

. 





The tables issued by the Literary 


check-up poll compared with its first 





First 


Nation-wide Poll of 
65,000 Persons on 
Roosevelt’s Policies 
Taken in March and 
April, 1934 


% YES 


In Support 
of Roosevelt Roosevelt 
Policies 


Policies 

83.72 
64.29 
78.38 
74.62 
68.33 
55.65 
33.33 
48.94 
79.17 
88.52 
80.95 
66.06 
65.35 
63.52 
61.54 
77.22 
80. 
58.62 
64.29 
56.54 
75.40 
79.15 
91.30 
75.20 
70.97 
62.93 
68.13 
52.7: 
59.39 
69.23 
64.68 
76.12 
67.7 
68.31 
75.31 
72.73 
69.37 
72.41 
90.91 
68.29 
74.07 
82.01 
61.90 
50. 
78.75 
74.80 
69.35 
72.30 
66.67 
66.92 
69.03 


% 


16.28 
35.71 
21.62 
25.38 
31.67 
44.35 
66.67 
51.06 
20.83 
11.48 
19.05 
33.94 
34.65 
36.48 
38.46 
22.78 
20. 
41.38 
35.71 
43.46 
24.60 
20.85 
8.70 
24.80 
29.03 
37.07 
31.87 
47.22 
40.61 
30.77 
35.32 
23.88 
32.26 
31.69 
24.69 
27.27 
30.63 
27.59 
9.09 
31.71 
25.93 
17.99 
38.10 
50. 
21.25 
25.20 
30.65 
27.70 
33.33 
33.08 
30.97 


NO 
Against 


Alabama 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Dist. of Col. 
Florida 
Georgia 
Idaho 
TUlinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
State Unknown 
TOTALS 


Administration Administration 


Check-up Poll of the Same 65,000 Persons on 


Roosevelt Policies Taken in August and 
September, 1934 

Changes in 

Approval or 

Disapproval 
between 

Ist and 2nd 

Polls 

+ or— % 
17.05— 
26.79— 
8.94— 
16.34— 
17.39— 
15.47— 
16.67+ 
1.89— 
18.65— 
9.57— 
16.95— 
19.72— 
20.40— 
7.90— 
11.91— 
12.45— 
14.38— 
20.39— 
14.29— 
17.53— 
30.02— 
15.89— 
7.30— 
21.43— 


1.25+ 


% NO 
Now Against 
Roosevelt 


% Yes 
Now Approve 
Roosevelt 


to Date 
33.33 
62.5 
30.56 
41.72 
49.06 
59.82 
50. 
52.95 
39.48 
21.05 
36. 
53.66 
55.05 
44.38 
50.37 
35.23 
34.38 
61.77 
50. 
60.99 
54.62 
36.74 
16. 
46.23 
27.78 
44.67 
16.67 
51.52 
61.14 
40. 
57.65 
23.33 
43.48 
50.85 
43.59 
37.29 
52.53 
57.7 
35 
55.56 
34.79 
27.43 
25. 
52.27 
48.28 
45.84 
46.30 
45.99 
58.83 
44 
49.03 


to Date 
66.67 
37.5 
69.44 
58.28 
50.94 
40.18 
50. 
47.05 
60.52 
78.95 
64. 
46.34 
44.95 
55.62 
49.63 
64.77 
65.62 
38.23 
50. 
39.01 
45.38 
63.26 
84. 
53.77 
72.22 
55.33 
83.33 
48.48 
38.86 
60. 
42.35 
76.67 
56.52 
49.15 
56.41 
62.71 
47.47 
42.3 
65. 
44.44 
65.21 
72.57 
75. 
47.73 
51.72 
54.16 
53.70 
54.01 
41.17 
56 
50.97 


adjust troubles of the workers in cer- 
tain industries as a whole.” The! 
| Times-Union also finds it “logical that 


dustry and mass production.” | 
The need of such a change appeals | 
to the New York Herald Tribune} 
“the vertical 
involve a challenge to the} 
|whole A. F. of L. system,” and that| 
“without meeting the situation, the 
|A. F. of L. may lose the millions of 
|new members promised by Section 7a 
of the Federal law.” 
| Self-preservation for the labor or- 
ganization is found in the new situ- 
ation by some papers, including ti2 
Los. Angeles Times (Rep.), which sees 
the craft union as obsolete, and the 


welcomed Mr. Sinclair at Hyde Park 
and gave him a general Democratic 
blessing, with an implied sympathy 
for his aims if not his precise plans. 

| So it has been throughout the last 
|year. Whether it was a LaFollette in 
| Wisconsin or a rubber-dollar professor 
from Cornell or a silverite from a 
silver mine State, the President has} 





40 pct.) Digest showing the results of iis|patted him on the back and wished | 


|} him well and done at least part of | 


| WHO WILL STOP THEM? 

Inevitably, the wild men have pros- | 
|perec in the sunshine of the Roose- 
velt smile. They are indeed, in a fair 
way to be a powerful faction in the 
Capitol this Winter. A Grover Cleve- 
land, who would stand and fight them, 
blow for blow, could stop them. But 
| what hope will there be fore a Presi- 
dent who has played on their side of| 
the fence and helped them on their | 
way? 

Of course, it is flattering to be sum- 
moned to the White House and vouch- 
safed a glimpse of plans withheld 
from the populace. But we do wish 
that just once one of these impressed 
vistors would forget himself long 
}enough to blurt out: 

“Well, for God’s sake, if you want} 
to save the country from the wild 
men, why not lift up your voice now 
while there is time, take the American 





| people in your confidence and urge the 
}election of sound-headed, sound-!| 
money representatives?” 

What would be the answer? 


‘The $2.a-Week Wage 
| Of Hungary’s Miners 


| Press Sees Urgent Need of Eco- 
| momic Rescue for Europe, 


Vivid pictures of European con- 
| ditions are impressed on minds in 
| this country by the threatened “mass 
suicide” of Hungarian miners, who 
had a weekly wage of two dollars. 

“It is difficult to entertain judicial 
thoughts in the presence of such a! 
wage,” states the Rockford Register- 
Republic, while the Flint (Mich.) 
Journal sees “tragic illustration of the 
great need for rescuing Europe from| 
its economic plight.” 

“It shocks humanity,” declares the} 
Columbus Evening Dispatch. The Can- 
ton (O.) Repository finds evidence 
that “passive resistance is the most 
dangerous weapon of organized| 
minorities.” | 





' 


for certain evanescence and its pres-| seems to apply only to the mass-pro- 
ent reversal of policy may have bee ! duction industries in which the A. F. 
dictated by the counsel of despair.”|of L. has made comparatively little 

“By recognizing the Inaustrial type| progress. There is no suggestion of 
of union, the A. F. of L. shows that/a complete reorganization of the 


So it is with signaficant interest that |the up-and-down, all-in-one union| it is a progressive body, responsive to/| existing craft unions or a reconstruc- 
ters Of; should come with centralizing of in-| Changing conditions,” says the Akron| tion of the A. F. of L. itself. 


Beacon Journal (Ind.), while the “The temptation to reverse this de- 
Danbury News-Times (Ind.) feels|cision on a later occasion will be 
there is importance in the fact that|strong, for the old spirit of craft 
“various unions of the industrial type | unionism is still powerful.” 


New Sea Laws 


‘MORRO CASTLE’ INVESTI- 
GATION BRINGS DEMAND 
FOR LEGISLATION 











Complete reform of American sea 
law is demanded by the press of the 
country, as it studies the report of the 
investigation of the burning of the 
“Morro Castle,” Ward Line craft. 
Congress is charged by some news- 
papers with failure to give adequate 
attention to the need of reform in past 
years, and wide demand is made for 
new legislation at the earliest possible 
moment. 

“One scans the report in vain,” says 
the Omaha World-Herald, “to find 
that inspiring example of command on 
the bridge which is shown by fine and 
tradition.” The Atlanta 
Constitution declares that “for the 
good name of American sailors and 
officers, the “Morro Castle” investiga- 
jtion must be carried through until 
| the blame is placed where it belongs.” 

Similarly the Baton Rouge (La.) 
State Times holds that “for the sake 
of the future—for the sake of other 
Ships and other lives—the truth 
should be established just as nearly 
as possible.” 


MEN WHO MAN SHIPS 


The question of personnel on the 
ship is raised by the Boston Trans- 
cript, with the assertion: “Given in- 
creased protection against fire, there 
would be less chance of a ship’s com- 
pany being put to the test which the 
report says officers and crew of the 
‘Morro Castle’ failed to meet.” 

Placing emphasis on the payment 
of “large subsidies from the public 
treasury in the way of mail contracts 
for steamship companies,” the Lynch- 
burg (Va.) Advance proclaims that 
this disaster “has served as a warning 
that the Federal Government cannot 
ignore.” 

“It seems assured that legislation 
will be enacted to provide greater 
safety for passengégrs at sea,” accord- 
ing to the Paducah (Ky.) Sun-Dem- 
ocrat, while the Columbus (O.) Citizen 
submits the judgment that “the more 
the ancient sea laws of this country 
jare studied, the more vicious they 
seem, as applied to the case of the 
| “Morro Castle.” 
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Pouring ingots in ome of Republic's strategically located plants, where many special steels are being produced to meet the growing demands of industry. 


YOUNG - AGGRESSIVE 


Republic, as the world's largest producer of alloys, 
has become a most important contributor to the 
development of new designs, new products, new 
engineering and construction methods by American 
manufacturers and fabricators. © Republic pioneered 
Enduro, the silvery, stainless steel that you see so 
widely used ... and has the largest facilities in the 
world for its production. @ Republic introduced Toncan, 


the famous rust-resisting iron... has given industry 


ALERT 


“electric weld” pipe... clean and mechanically 
perfect... and is supplying the automotive industry 
with many of the special alloys that have made pos- 
sible the lighter, stronger, faster cars of today. @ The 
entire Republic organization is young, aggressive, 
facing forward, looking ahead ... alert to changing 
conditions. And magufacturers wishing to improve 
products and profits are finding Republic represent- 
atives willing and anxious to give constructive help. 
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President’s Plea 
To Veterans to 


Put Relief First 


Discouragement for Backers 
Of Early Payment of 
Bonus in Executive’s 
Speech in Virginia 








Are veterans, as a class, better off than 
“any other group of our citizens? 


To an assembled throng at the dedica- 
tion ceremonies of the new $1,700,000 


neuropsychiatric hospital for World Wai 
veterans at Roanoke Va President 
Roosevelt last week declared that they 
were. This Presidential statement, com- 
ing on the eve of t American Legiop 
convention in Miami, Fla.. was taken by) 
many to mean that any movement for a 
bonus payment will receive little aid from 
the Chief Executive 

While flags whipped smartly in 
Virginia breezes, men who had come back 


the 


ne 


battle-scarred and nerve-wracked, from 
front-line trenches heard Mr. Roosevelt 
declare that the paramount problem to 


the dis- 
and the 


“care of 
dest 





t the 


the 


be solved was f 
abled. the 
starving 


Previous Aid to Veterans 





itute 


SICK 


President Roosevelt said, in pat 

“In coming to Roanoke to take part in 
the dedication of the latest addition to 
our chain of veterans’ hospitals, I do not 


catalogue the 
been taken by 


to care for it 


seek to enumerate or to 
many steps which have 
your Federal Government 
veterans of many wars 

“For many years we have seen a con- 
stantly growing realization of the fact 
that any large or small group which lacks 
the elementary necessities of proper food 
of decent housing, of adequate medica’ at- 
tention, of essential education, drags down 
the level of the cqyntry as a whole and 
retards its progress 


“In one sense these men and women 
and children are not forgotten people 
for the very good reason that we have 


known of their existence and appreciated 


their plight for many years. In another 
sense, however, they have been forgotten 
for it is only in recent years that the 


Government has undertaken to help them 
on a national scale. 
An Appalling Task 

“The further we go in our survey to 
find out who these people are and where 
they live, the more appalled I am by the 
magnitude of our task. Most of us know 
in general terms of the slum conditions 
which exist in many of our cities. Most 
of us know, from hearsay at least, of 
people who have lived for generations in 
back eddies remote from thé active stream 
of life. But we have failed to realize the 
existence of the under-privileged who are 
present and largely forgotten in practi- 
cally every one of the more than 3,000 
counties of the 48 States of the Union. 

“The improvement of their hard lot 
a definite obligation on all of our citi 
zens and I am confident that the veterans 
of our American wars will be among the 
first to recognize this fact 

Urgency of Needs 


n 








“The improvement of their hard lot 
compels our immediate exertions, not 
only because of the individual human 


beings who suffer today, but, even more 
important to the future of America, be- 
cause future generations of American citi- 
zens will become the descendants of those 
who are now in need. In this thought 
also the veterans of our wars will go along 

“Let it be weil remembered that the 
hundreds of thousands of men and women 
and children to whom I have referred 
scattered throughou* our Nation, have no 
splendid hospitals for their care, have no 
medical attention, such as we will provide 
here, have no good food and decent rai- 
ment such as will be provided in this vet- 
erans’ home; have no opportunities for 
adequate education, and can but suffer 
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the ills of their lives according to their 


own individual circumstances. } 
Economic Gains | 

“You have heard it said that we must 
restore prosperity You have heard some 
kind people say that the country is dis- 
tinctly better off from a material point 
of view than it was last yea I am in- 


clined to agree with them. Other people 
who fail to think things through, forget 
that one cause of the depression which 
we are beginning to leave behind was the 
very existence of hundreds of thousands 
of men, women, and children who have 
been and continue to be a definite drag 
against the return of prosperit) 

“It must remain our constant objective 
to eliminate the causes of depression and 
the drags on prosperity. It will cost 
money to do this. In the spending of this 





money we must have due regard for the 
good credit of the Government of the 
United States. That means that we can- 
not spend at once or in any given year 
all that we could usefully spend. 

“I mentioned once upon a time that we 
must do first things first; the care of the 


disabled, the sick, the destitute and the 
Starving is the first thing. To this the] 
veterans of American wars give their ap- 


proval in agreement with the overwhelm- 
ing majority of our other citizens 
Privileges Given Veterans 
“I make this statement in regard to the 
veterans of America not only because I 
am confident of their patriotism and their 
understanding of our Natidnal needs, but 
also for two other reasons. The first is 
that our Federal Government and our 
State governments have given to them 
many privileges not accorded to other citi- 
zens, and the other reason is that it has 


been amply demonstrated that the vet- 
erans of the World War, today in the 
prime of life, are better off from the 


point of view of employment and of an- 
nual income than the average of any 
other great group of our citizens. 

“Let these facts, let this great monu- 
ment—this veterans’ hospital and the 
other institutions of the kind throughout 
the country—serve aS a symbolic and bold 
denial of any careless statement that the 
United States does not take care o* those 
who have served it in war—and as a sym- 
bolic affirmance of our belief in the un- 
derlying patriotic willingness of our vet- 
erans to put first things first.” } 











Commander Hayes’ View 
In disagreement with the President's 
assertion that the average war veteran is 
better off than the average American citi- 
zen was Edward A. Hayes, National Com- 
mander, American Legion. 


Following the President's address, Mr 
Hayes said last week at Miami, Fla., the 
World War veteran was “set back of the 
average citizen” by loss of time in war 


that interrupted careers, stunted earning 


powers and lost the men’s rights to 
priority. 
“For this reason,’ Commander Hayes 


declared, “we have always contended that | 
the men who gave protection to this coun- 
try in the Nation’s greatest emergency, 
now deserve the protection of all the other 
citizens.” 


. ° 
. se ative Division of the Farm Credit Admin- total of $2 57 t i 
In the Oil Business € on « C Adn al of $2,811,570 Largest reporting 
Sa istration reveals some significant figures company was the Cooperative Union Oil 
r . — , 027 7 > ‘ ae tag? : n : on the volume of business done by these Company of North Kansas City, Mo., 
AAA Asked to Keep VOTE ON 1935 FARM PROGRAM Mushrooming their way into the Na- associations which totaled $1,493,843 for the year. 
. 1 th stream re hundr st- ¢ ‘ 12 , " 
n’s wealth stream are hundreds of fas In a survey of 1e cooperatives in 18 The FCA states that nearly all coop- 
It | Ip by Odds Yes No Yes No rs‘ oil cooperatives doing States, chiefly ir Middle West, the erative associations sell at competitive 
Alabama 772 31 Nevada 218 18 business of millions of dol- FCA states 93 of the associations reported prices, and patronage dividends are dise 
Of 2 t 1 Arkansas 4.185 625 New York 358 211 ; volume of business in excess of $50,000 tributed at reasonable and normal ine 
O Colorado ......++.. 3,403 1001 New Mexico 712 27 Describing this, one of the outstanding a year each, a total of $11,708,360. The re- tervals 
— Delaware seeee 206 1 North Carolina 1311 110 
, Florida 721 46 Louisiana 220 58 
Economic democracy in its first Teal Georgia 177 2 Qhio 15.988 11.168 
test, shared the shortcoming Os poten lilinois oeenes 10,638 Oklahoma 11,045 4,743 
democracy. It suffered from the indi- Indiana 14,032 Pennsylvania 619 71 
ference of the etecsorate. : . 5 OE sdccvccevess J 24.460 Rhode Island 8 2 
That accounts for the disappointment Kansas 17.429 19.985 South Carolina $24 75 
expressed by Henry Wallace, Secretary ol Kentucky 8,233 654 South Dakota 23.309 3,512 
Agriculture, in the result a the New Maine 1 3 Temmecsce 6715 1072 
Deal's opening venture in the use of the Denenshaantte 11? ® -Feuns 16.342 1577 
ballot box to establish economic policy He Minnesota 5.442 9110 Utah Gt 933 71] 
won a substantial victory for his plan Michigan 4,415 »690 Vermont oabiiie 235 104 || 
among + seg) oe voted, and only ne Missouri wires SE ee 3,432 483 |! = 
half of the eligible voters took the trouble Marviand 831 102 Washington ......... 1.263 a5 % m . 5 
to make their views known. + se Rn one a: ance aoe fan the ratio of Lincoln sales continues its 
The a —— Mr. —— guides Nebraska ' 27,301 26,488 Wisconsin ........ 15,481 3.114 
with the help of Chester C. Davis, its ad- New Jersev 129 24 ° ° on8 
) d 2 4 —-—— ste r. > 4 P 
ministrator, set out to find whether farm- New Hampshire 50 °4 Total 152.181 eady upward trend buying continues to be critical. 
ers want to continue to control their out- 
put of corn and hogs. Over 15,000 polling Hidden values o 1 
~ : P P $ a ‘ 
places were provided for the referendum. long ago, the tay-at-home vote fre-,of squeak and | i inother of 1 motor cars are open to more 
Result of Referendum quently is the bigge ote on it. The qu wi ’ ‘ 
The voters decided by more than 2 to 1 A nt broad ‘OSS ectio < aca J ne -<( I aC -per-f ” searching judgment than ever before. or Precisely 
that they wanted to continue Actually farm n wv evealed, howeve: y a&ayus ~vanaah 1 dealin g with grair 
the outcome was 345,330 in favor and bring a inouncemen at there would | 8n@  iivestoce » become ellective in . — 
153,181 against. But that represented only ther program from 1935, involving 1936?” ry for that reason, Lincoln leadership is a striking witness 
a little more than 500,000 out of a possi- control of corn and hog outpu This time Tha wad gt ecnl € one | 
ble 1,100,000 ballots t will no ol] e slaughte f tle AL was | ood by tnt , , . 
“Ty we are meine te have a real eco-| ples. or even much | control for farmers. They voted 227,789 in favor and to the soundness of the major Lincoln policy and its 
nomic democracy, I think we should have to “a ws aga 
a higher percentage vote,” Secretary Wal- ie 1 one~< . jaea i , fol ale . ity ° . 
lace observed. “I suppose eventually we lowing: Un e present system eac! practice. That policy is to build as fine a motor car 
will have to have a much more active ntrot progi “. eparate from ever} 
ti I successfu omic | put on corn acreage, but not much other progran farmer may sign to con- . “ “ve 5 
_—<- -— sees sais | wheat acre n-hog production as is possible— regardless of conditions elsewhere in 
He and other officials had thought t - a we . panese aeenegs SRS prrcatinn te Uiegeatny 
since the farmers’ very income was NOW \ alloling 1s over and most | separate contracts, involving separate con- . ’ 
wo ogee es A egg lg ol f is done. officials are| trol machinery and separate enforcement the world of business, regardless of volume or pres- 
all would take the trouble to show their POmMdering the result for signs to guide ; The AAA tl ou ht that could simplify 
sentiment. But as politicians found out “em this procedure hy devising one contract . . ei P ‘Tek o 
I founc ns saicacian tetas Sine inin ‘eeemcectiiis | MU GEE aaah ole a Mies cae sure of competition. That practice is to adhere strictly 
favor continuance of the program in equal it oculd agree with a farmer that he 
SS ono noe 4 or greater proportion than the voters, or should keep a certain acreage out of use a ° . ° 
Spirit of the Pioneer: a gong ng diaphasing |and we the vemaind hia to Lincoln ideals of design, workmanship, and mate- 
Tl » H 9 ° passive resistance? The conclusion most he desired This would reduce admin- 
1¢ President's Recipe Wisay nei among officials is that. the istrative cost , ee ee ; 
idely held among officials is that the istrative | rials.... Keeping faith with fine car buye 
- non-voters, more probably than not, were Mr. We feels that farmers were ‘ atte f fi yers has its own 
Satisfied or at least not sufficiently op- | not properly informed on tl meaning of 
Message Given im Address at posed to show their attitude If they had this question, It is to be put up to them rewards. During the first eight months of 193 4, the 
Willi ] M » College opposed y would have taken the trouble again 
iam and Mary College to get ou The vote on questi No. 1 Do vou] 
President Roosevelt has sounded a call, Also, they wonder this: Why did a per- favor an adjustment program for dealing | proportion of Lincolns sold to all cars generally con- 
to American citizens to meet changing centage as large as 30 per cent oppose a 34 sae -— 3181. - oils > ne 
} y +) +f 1) h Y + n h 090.0 tO 100,16 ] Snown a ve 
economic ‘conditions in the spirit iat program that finally has resulted in hight | ° . Se . ° . A ° 
governed the pioneers of the country prices for their product and a nice fat - sidered in the fine car field is the highest in history! 
a speech ; Jilliamsbure. V t. check in their ocket? Several answers P wre ° 
In a speech at Williamsburg, Va., Oct. ‘ a n i pC et , everal answe Broadeast of |} ingerprints 
20, at the inauguration of John Stewart 4re given to that question 4 N Nid A / C 
Bryan as nineteenth president of William One is that the first plan was intricate / ew Ald Against rime 
and Mary College, the President declared and slow to get into operation, causing Keeping faith with fine car buyers keeps 
that institution even in prerevolutionary | endless irritation. Another is that many Fingerprints can be broadcast—believe 
times kept pace with world changes by farmers were dissatisfied with quotas as- it or not. This seemingly impossible feat LINCOLN feremest in the fi 
readjustments in education. He added, signed them and showed their resentment is part of the daily routine of the Com- . me car field 
“that spirit of old America, I believe, is | by voting against the whole plan. A fur-| munications Division of the Ohio State 
the spirit of America today.” ther answer is that many farmers, par- Highway Patrol | 
The President said present-day necessi- ticularly those in drought areas, are heavy Television is not employed. The job 
ties “demand that men avoid being set buyers of corn, and since the 1935 pro- mply done by analyzing the fingerpri ] ) 
in grooves, avoid occupational predestina- | gram will contrel corn production pri- | according t ype. size, number of lit da ys tf 4 
tion of the older world” and “must have maruy was to their interest to oppose ind othe aracteristics, and then giv | y a 
a sufficiently broad and comprehens They want plenty of cheap corn hem index numbe in a ndard classi- | 
conception of the world to meet its chang- But there was another question on the ic wl 1 a broadcast » the au- | . o 
ing problems with resourcefulness and ballot, too. The AAA got a orable re-/' thor the localities requesting the } 
practical vision.” sponse to that question by the narrowest info | 
r 


Copyright 1934, The 
American Tobaeco Company. 


“Tt’s toasted”’ 


¥ lour throat protection—against irritation—against cough 





Liuuckies are round, Luckies are 





firm, Luckies are fully packed 





with only the clean center leaves—these are the 


mildest leaves—they cost more—they taste better. 





‘AMERICA’S NATIONAL NEWS-WEEKLY 








Bxek*® 6 





Security Equality: 


A New Principle 


To Limit Navies 


The Effort to Place Japan 
On Apparent Parity With 
America, But Actually 
Weaker on Sea 


The London naval conversations go mer- 
rily on, as the delegates continue their 
efforts to discover a method whereby the 
American and British insistence on naval 
superiority can ve reconciled with the Jap- 
anese disinclination to accept anything 
short of parity with the two Western 
powers. 

To solve this fundamental stumbling 
block in the negotiations, a new and in- 
genious formula has just been suggested 
by British and American sources. Predi- 
cated on the belief that Japan's hostility 
towards the Washington and London 
Treaty ratios is based mainly upon the 
blow which Nippouese pride suffers in the 
existence of ratios which place Japanese 
strength in relation t6 the American and 
British as 3 to 5, the newest plan would 
do away with the term “ratios” in favor 
of “security equality.” 

Theoretical Equality 

Under the “security equality” plan, 
Japan, Britain and the United Sites 
would receive the right to build enough 
ships to give each of them 100 per cent 
security against possible attack by either 
of the others. In computing this se- 
curity, however, Japan would be credited 
with 35 per cent to begin with, by reason 
of the defenses afforded by her geograph- 
ical position, and only 65 per cent of her 
security would be in the form of ships. 
The United States and England, on the 
other hand, having no special geograph- 
ical defenses, would attain all of their 
security in warships. Thus, Japan would 
receive theoretical equality, while the 
United States and England would retain 
their actual superiority. 

Whether Japan will accept any plan 
which denies her actual parity is doubt- 
ful, in view of Rear Admiral Isoroku 
Yamomoto’s statement, “We want equal- 
ity.” The Japanese delegate did inti- 
mate that Japan might consider modifi- 
cation of her parity demands should the 
United States and England agree to sub- 
stitute a global tonnage plan, under which 
each nation might apportion naval ton- 
nage among whatever types of vessels it 
might desire, for the present system of 
limitation by categories of vessels. 

Plea for Strong Navy 

Meanwhile, American Navy men re- 
mained unimpressed by the progress of the 
London negotiations. In a speech deliv- 
ered on Wednesday, Oct. 17, before the 
National Patriotic Council in Washington, 
Rear Admiral Clark H. Woodward, USN, 
member of the Navy General Board, warned 
that war in the near future is not im- 
probable and that the United States 
should make haste to build up adequate 
naval defenses. 

“Nevertheless.” continued the Admiral, 
“the international love feast at Geneva 
goes on merriiy and the pacific orchestra, 
with its Utopian music, endeavors to lull 
the nations into a lethargy while the 
world is as surely drifting into another 
conflict as in 1913. The handwriting is 
on the wall again and points with posi- 
tiveness to such an end. 

“In this connection, it is well to note 
that for every ‘conscientious objector’ in 
the days prior to the World War, there 
are now probably 50 who not only decry 


the policy of adequate protection, but in! 


addition carry on an interminable cackle 
about total disarmament while the world 
goes on arming.” 


Program of Aid for 
Aged, Needy and Idle 


(Continued from Page 3.] 
national unemployment insurance would 
come into use through legislation within 
12 months. 


In so far as unemployment insurance 


is applicable to normal conditions and not | 


conditions of depression, such as the pres- 
ent, says Dr. Witte, it is self-financing. 
But some extension of the system must be 
provided for those who are thrown out of 
work during a depression. 

In European countries, points out Dr. 
Witte, unemployment insurance plans, 
once adopted, have heen kept in force. 

In legislating on the various parts of 
the program, officials explain, some sort 
of a method may be used so as not to 
put too great a burden on industry at the 
start. Dr. Witte points out that simply 
because his committee is dealing with 
such a wide range of subjects, it should 


not be taken for granted that the whole | 


program will be presented for immediate 
enactment. 


Enactment of the old-age pension sys- | 
tem under tentative plans would provide | 
for Federal aid of the States somewhat | 
similar to the system used in granting | 


funds for Federal-aid road building, or 
for vocational education. 

The recommendations of the Committee 
on “conomic Security 
the President on Dec. 1. 


are to be made sal 
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Course of Events Here and Abroad and Their 
Effect on Our Government 








BELGRADE. — Bel- 

grade, capital of Yugoslavia, 
witnessed during the past week 
scenes which were streaked with 
both pathos and novelty. 

The pathos was abundantly pro- 
vided by little King Peter, as he 
followed, with his mother and nu- 
merous relatives, guarded by police 
and troops, the bier of his murdered 
father, Alexander. It was intensi- 
fied by the weeping citizenry who 
lined both sides of the route along 
which the procession passed, and 
who in the hour of his death seemed 
to have discovered that their king 
was to them a hero and a savior. 

The novelty was provided princi- 
pally by the strangely constituted 
group of foreign dignitaries which 
arrived to attend the ceremonies. 
Present as was expected were Presi- 
dent Lebrun of France, Foreign 
Minister Benes of Czechoslovakia, 
and Foreign Minister Titulescu of 
Rumania. Present also was debo- 
nair King Carol of Rumania. And 
present also was Prussian Premier 
Wilhelm Goering of Germany, at- 
tired befittingly in one of the most 
resplendent of his extensive collec- 
tion of uniforms. General Goering, 
adding to the strangeness of the 
picture, followed King Alexander's 
bier side by side with two represent- 
atives of Austria. 

x~*«rk 

S ANY NATION RESPONSIBLE? 

Diplomats who went to Belgrade 
to attend Alexander’s funreal noted 
one curious phenomenon—to all 
appearances the death of their King 
has served to unite, for the mo- 
ment at least, the diverse elements 
of the Yugoslav population as they 
have never been united before. To- 
gether, Serbs and Croats sorrowed 
over the death of Alexander. To- 
gether, they are now suspiciously 
combing the map of Europe to dis- 
cover the nation—if any—which 
was connected with the plot that 
brought about Alexander's death. 

Suspicion fell first, as was to have 
been expected, on Yugoslavia’s tra- 
ditional enemy, Italy. 

Now, the Yugoslav press is darkly 
intimating that Hungary is the cul- 
prit, and has suggested that the 
League of Nations investigate the 
evidence against that nation. Need- 
less to say, the League Council, 
which during these delicate days is 
occupying itself chiefly in staying 
as far away from controversial Eu- 
ropean subjects as possible, has 
greeted this suggestion by burying 
its head, ostrich-like, in the sands 
of petty problems. 

x**re* 


“RANCE MOURNS.—The hand of 
destiny, which during the last 
few years has apparently singled 
out the statesmen of France as its 
special victims, now strikes again. 
Raymond Poincare, 74-year-old 
“Lion of Lorraine,” war-time Presi- 
dent and three-time Premier of 
France, has gone to join Barthou, 
Briand, Clemenceau, Doumer, Foch 
and the other statesmen of World 
War fame whom France has lost in 
recent years. 

A national funeral, following his 
death on Oct. 14, was arranged for 
the veteran statesmen. 

Some of the tears shed, however, 
were in all probability of the croco- 
dile variety. Certainly Poincare’s 
death brought no political grief to 
France’s Socialist and Radical So- 
cialist groups, which have known 
him always as an implacable enemy. 
Certain it is, too, that his passing 
occasioned little distress across the 
Rhine, where he has always been 
regarded as one of Germany’s most 
dangerous foes. 

x~*** 


ANOTHER CABINET WRANGLE. 

But the death within a week of 
two of France’s greatest statesmen 
did not prevent the French cabinet 
from indulging in some of its cus- 
tomary gyrations, as “Grandfather” 
Doumergue was once again called 
upon to exercise all his Gascon 
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wiles to stave off another ministerial 
crisis. 

The storm was not weathered 
without casualties. Doumergue suc- 
cessfully piloted the now somewhat 
battered French ship of state 
through it only dispensing with the 
services of two of his ministers. 

In addition, Rightist, gr conserv- 
ative, and Leftist, or liberal, mem- 
bers of Doumergue’s coalition gov- 
ernment, in which both groups are 
represented, had ample opportunity 
to glare at each other in approved 
French minisprial style as they 
sought to discover a suitable For- 
eign Minister to fill the diplomati- 
cally pretentious shoes left vacant 
by the death of M. Barthou. The 
cabinet’s choice fell finally on “Petit 
Pierre” Laval, a former Premier 
and, politically, a moderate con- 
servative. 

x ** 

QAAR MATHEMATICS. The 
“ Basin, a small but politically im- 
portant region situated between 
Germany and France just north of 
Alsace-Lorraine, has presented the 
statesmen of Europe with a new 
problem. Originally a part of Ger- 
many, the Saar, as a result of the 
Treaty of Versailles, has been ruled 
for the past decade and a half by 
a special commission of the League 
of Nations. Next January, a plebis- 
cite will be held at which the Saar’s 
inhabitants will vote on the ques- 
tion of remaining under League con- 
trol, rejoining Germany, or be- 
coming a part of France. 

Difficulties arise from a_ report 
just published by the Saar plebiscite 
commission, which is to the effect 
that 520,000 Saarlanders have been 
registered as entitled to vote next 
January. The Saar’s total popu- 
lation, however, amounted to only 
600,000 in 1920; and only present 
residents of the Saar who were citi- 
zens of the region at that time, and 
who today are over the age of 20 
years, are entitled to register. 

On this basis, about 300,000 Saar- 
landers are registered according to 
the proprieties. But what to do 
about the extra 200,000 registrants, 
whose mysterious appearance has 
darkly clouded the validity of the 
registration, constitutes a new and 
embarrassing problem for’ the 
League's long-suffering Saar Com- 
mission. 

x*x*«re* 

(TARIFFS AND INTERNATIONAL 

FINANCE.—Secretary of State 
Hull last week issued a_ pointed 
warning to nations which are con- 
templating entering into tariff re- 
duction agreements with the United 
States. Mr. Hull made it clear that 
this country will enter into no 
agreements with countries which 
are now engaged in “padding” their 
tariffs. 

Were we to do so, he pointed out, 
any foreign nation could raise its 
tariffs and then promise merely to 
reduce them to their former levels 
in return for concessions by the 
United States; reductions made by 
the United States would thus be 
real, while those made by the for- 
eign nation would be merely theo- 
retical. 

The Secretary's statement is 
generally thought to be a pointed, 
though indirect, rejoinder to Ger- 
many, which recently gave notice of 
its intention to cancel that provision 
of the German-American trade 
treaty of 1925 which states that 
German tariffs o~ American goods 
shall be no higher than those on 
goods shipped to Germany from any 
other country. 

Two other developments also in- 
terested international financiers. 
United action by the nations of the 
world in adjusting their currency 
systems in such a way as not to 
conflict with one another will be one 
of the suggestions made by the 
American delegate to the Interna- 
tional Institute of Agriculture, whose 
twelfth general assembly convenes in 
Rome this week. 

Also of great interest was the 
meeting in Brussels over the week- 
end of representatives of the seven 
European countries which still re- 
main on the gold standard—France, 
Belgium, Poland, Holland, Italy, 
Switzerland, and Luxembourg—to 
decide whether they can continue 
their presen&é gold policies. An im- 
mediate result of the meeting was 
a decision to establish a permanent 
bureau of gold bloc nations at Brus- 
sels to defend the gold standard. 

The test of whether the gold bloc 
will be able to remain intact, rather 
than see one after another of its 
members forced to drift off the gold 
standard, will in all probability de- 
pend upon the trade concessions 
which its members are willing to 
grant to each other. Belgium, whicn 
called the meeting, insists that she 
must be granted important trade 
concessions if she is to remain on 
gold. The greater part of such con- 
cessions would have to be made by 
France, which is hesitant to grant 
them in view of her own economic 
situation. 

Some of the smaller members of 
the gold bloc have suggested that a 
stabilization fund be created to give 
aid to any member of the bloc 
whose gold position is endangered; 
but France, which because of the 
great size of her gold reserve, would 
be called upon to make the greatest 
contribution to such a fund, with 
possible resultant danger to the 
franc, has vetoed this suggestion, 


Saar. 


New Lease of Life 
For Fire-searred Shi p 


Conversion of ‘Morro Castle’ to 
Naval Vessel Proposed 


The fire-scarred “Morro Castle” may be 
given a new career of usefulness as & 
vessel of the Navy Department. 

A Public Works Administration 
ment of $180,000 has been made to 


allot- 
, he 


Navy Department to enable it to salvage | 


the hulk of the Ward liner, now lying on 
the New Jersey coast where it came to 
rest after the disastrous fire which caused 
the loss of 132 lives 

Use of the vessel by the Navy, it has 
been announced by PWA, depends upon 
the clearance of the title and the condi- 
tion of the vessel. It is to be towed to 
Nev York for inspection 

It has been learned that the 
istration is planning to present a 
gram to Congress for the enactment 
new maritime safety requirements 

The Government's program is expe 
to provide unlimited shipowner's liability 
for passengers, strict examinations for 
ship personnel, tightening of fire preven- 
tion requirement and lifeboat drills and 
additional authority for Federal supervi- 
sion. 

As a result of the investigation of the 
board of inquiry of the United States 
Steamboat Service, Captain William F 
Warms, and four staff officers of the 
“Morro Castle” face the loss of the 
licenses. In the board's report the officers 
are charged witn negligence. A hearing 
will be held Oct. 29 to give them a chance 
to show cause why their licenses should 
not be suspended o: revoked. 
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Snapshots 


of the 


Government 


In Action 


What Federal Agencies 
Have Been Doing 
During the Week 


MERICANS RAPIDLY becoming “Na- 
‘% tional Park conscious.” For first time 
in history of national beauty spots and 
playgrounds, 4,000,000 persons visited na- 
tional parks, monuments, battlefields, and 
cemeteries. Nearly 1,125,000 automobiles 
passed through parks’ gates this year. 











YAILROAD CREDIT Corporation re- 
ports 13 of 53 railroads repaid losses 
in full. Corporation lent $73,691,368, ol 
which $16,287,947 has been paid back 
Thirteen roads paid $4,282,318 in full. 


peasant APPOINTS J. Lionberger 
Davis, Missouri; Brigadier General 
Jefferson Randolph Kean, U. S. A., re- 
tired, and William T. Kemper, M.issouri, 
to United States Territorial Expansion 
Memorial Commission. Memorials are for 
pioneers who contributed to America’s 
territorial expansion. 
(rae PRINTS 25 volumes of 
George Washington's authentic, es- 
sential writings. Prepared under Dr. John 
C. Fitzpatrick, distinguished George 
Washington authority, the set sells for 
$75. Apply Government. 
( IL ADMINISTRATION redoubles ac- 
tivities against “hot” oil producers in 
East Texas. Administrator Ickes orders 
chief investigator Louis R. Glavis into 
East Texas fields. 
prepena TRADE Commission makes 
second call upon broadcasting studios 
to file advertising continuity. First call 
produced 180,000 continuities, of which 
161,466 were not subject to criticism. Re- 
maining 22,411 referred for further ac- 
tion, 
TO THE VICTOR a cup! President 
Roosevelt presents speed boat winner, 
George Reis, with President's Cup. Mr. 
Reis won the President’s Cup for 1934 in 
regatta held on Potomac River, Septem- 
ber 21-22. 


(TREASURY places 53,000 new silver 
dollars into circulation. First to b° 
coined since 1928. Ultimate amount 
of coinage still uncertain with of- 
ficials, 
NAtive VIRGIN Islanders get prefer- 
. ence in island’s government service. 
Governor Paul M. Pearson appoints 505 
of 561 natives of Negro blood to govern- 
ment posts. List includes teachers, phy- 
sicians, policemen, clerks, and nurses. 


OSE SCHNEIDERMAN, NRA Labor 

Advisory Board, names Dr. William A. 
Wirt defendant in $400,000 libel and slan- 
der suit in Federal Court. Miss Schneid- 
erman contends Gary educator's term 
“brain trust” means “the plaintiff and 
certain others.” Action based on Dr. 
Wirt’s printed pamphlet. 


RESIDENT appoints Oscar W. Under- 

wood, Jr., Commissioner on part of 
United States on General Claims between 
this country and Mexico. 


ICHARD L. SPRAGUE, American Con- 

sul at Gibraltar, dies, State Depart- 
ment announces. His family have been 
American representatives at Gibraltar for 
more than a century. Mr. Sprague had 
served since 1883. ° 
NJEW COAST GUARD cutter ‘Mohawk” 
+‘ takes to water October 23 at plant of 
Pusey & Jones Company, Wilmington, 
Del. Capable of opening ice-locked har- 
bors and shipping channels during severe 
winter seasons. 


URKISH-AMERICAN Claims Commis- 

sion agrees on lump settlement, Tur- 
key to pay $1,300,000 in 13 annuities. Is 
subject to both governments’ approval. 
United States reported to have con- 
sented. 


sTEELS AND FERROUS metals as a 

safety factor in flying craft the basis 
for a Bureau of Standards research proj- 
ect, at Navy Department's request. 
Metals’ property variations under tem- 
perature changes to be studied. 


‘R@CERY CHAIN store sales in Sep- 
F tember, 1934, show increase in dollar 
volume over August of about 3': percent, 
Bureau of Foreign and Domestic Com- 


| merce reports. Report based on units op- 


erating more than 70 per cent of chain 
grocery stores in United States. 
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ALPHABETICAL GROUPS 


Progress During the Week of Emergency Agencies 
of Recovery Program 


lit JJJ 


Tr RAR 


Legal Sale of Beer 


excise 


dry 








AA A -Agricultural Adjustment Ad- 
ome" ministration. Officials .disap- 
pointed by small number of votes on 
corn and hog farmers. To go ahead on 
program for next year. Plan another 
vote on program for 1936. Cotton pro- 
vides trouble as foreign sales dwindle. 
Crop reduction no longer part of AAA 
vocabulary. Now talk about control, 


instead. 

ce : Civilian Conservation Corps. 
m"* Completes 561 fire lookout 
towers in national, State and private 
forests. Announces completion during 
last 18 months of 4,000 acres of new 
camping grounds in the national parks, 
monuments and other areas under the 
of National Park Service. 


supervision 


F ACA Federal Alcohol Control Ad- 
tas ministration. Effective dates 
regulations were postponed from 
November to January by FACA last 
week immediately after postponement 
by the Treasury Department till Jau- 
of the effective date on its bottling 
regulation. The regulations postpored 
by FACA were those on labeling and 


standards of fill 

FCA Farm Credit Administration. 
“*™ Estimates that more than $1,217,- 

000,000 of farm debts have been re- 

financed by Government loans. Reveals 

figures on volume of business done by 


farmers’ oil cooperatives. 

F( C Federal Communications Com- 
“““ mission. Presidents M. H. Ayles- 

worth, National Broadcasting Company, 

and W. S. Paley, Columbia Broadcasting 

System, and other witnesses opposed 

Government allocation of time on radio 


programs. 
FCOT- Federal Coordinator of 

, Transportation. Coordinator 
Eastman made public report of a joint 
committee recommending railroads es- 
tablish an adeouately staffed central- 
ized research department serving all 
railroads. 


FERA— Federal Emergency’ Relief 

*” Administration, Announces 
plans for expansion of rural rehabilita- 
tion program. Federal Emergency Re- 
lief Administrator declares no provision 
for work relief program on the scale of 
the Civil Works Administration will be 
made this Winter. 


of twe 
ary 


FHA™ Federal Housing Administra- 

. tion. President Roosevelt made 
it known a housing program with many 
ramifications will be recommended to 
Congress and that housing will be part 
of a new Public Works Administration 
program, 


. —Federal Home Loan Bank 
FHLBB Board. Chairman Fahey 
announced creation of an Examining 
Division to replace a group of separate 
examining bodies, in the interest of 
simplification of that work. 


FSRC—Feeral Surplus Relief Cor- 
N A " 1 

poration. Asks bids for pro- 
cessing additional sheep, cattle, and 
calves purchased in drought areas. Also 
requests bids on storing of hides and 
skins from slaughtered drought cattle 


and for 5,000,000 additional pounds of 
fresh or storage butter. Lets contracts 
for canning 13,609,21" pounds of frozen 
boneless beef; for 4,775,000 pounds of 
American cheese, and for 4,998,000 
pounds of fresh butter. 


HOLC—#e™e Owners’ Loan Cor- 

poration. Gives notice that 
Oct. 27 is last day 4 per cent HOLC 
bonds may be converted into the Gov- 
ernment guaranteed 3 per cent bonds 


NLRB — National Labor Relations 
. Board—Decision in case of 
Chicago “Defender,” a Negro publica- 
tion, which was found to have dis- 
charged three Negro and 16 white em- 
ployes, members of unions, and to have 
hired non-union men in their stead 
Adjudged guilty of discrimination, the 
company was ordered to reinstate the 
discharged men. 


NR A National Reovery Administra- 
r tion. Begins to consider prob- 
lems of enforcement Seeking first 
to simplify and make more workable 
codes now in operiztion. More assurance 
given that nothing hasty will be done 
about price controls. Troubles of oil 
industry po'nt to difficulty of keeping 
prices and production in check when 
prices are profitable. Cotton garment 
industry plans to accept cut in hours. 
PWA Public Works Administration. 
5 Allots $180,000 to Navy De- 
partment for the salvaging of the “Morro 
Castle”; $825,000 to the War Department 
for construction of three by-passes in 
the Sag Channel, Cook County, IIL; 
$3,092,700 to Louisville, Ky., for street 
improvements; to New York City $503,- 
000 for a fire station and $548,000 for a 
school and $1,933,468 to the War De- 
partment for an Army post hospital at 
Fort Sam Houston, Texas. 
RFC ——Reconstruction Finance Cor- 
poration. Accepts bids on 17 
issues of PWA bonds. Orders all RFC 
loan agencies to be lenient in granting 
extensions to loans. Asks railroad ex- 
ecutives of seven connecting carriers 
to consider plans to acquire the Minne- 
apolis and St. Louis Railroad, now in 
receivership. Announces that 267 in- 
dustrial loans had been authorized for 
$16,500,000. 


SEC Securities and Exchange Com- 

mission. Announces changes 
and amendments,to several SEC rules 
and regulations. eleases figures show- 
ing the amount of new securities issued 
this year up to Aug. 31 as $492,490,.533. 


SES—Seil Erosion Service. Extends 
“soil erosion control program in 
Minnesota to cover an additional 6,000 
acres in the watershed of Gilmore Creek 
ig Winona County. Increases by $250,- 
000, the allotment for the Gila River 
erosion control project in Arizona and 
New Mexico, bringing the total funds 
available for the 8,200,000 acre project 
to $500,000. 


TV A- Tennessee Valley Authority. 

7 Decision to purchase cement for 
dams and power houses instead of con- 
structing plants to manufacture for its 
needs. 


that 


legislation legalizing the sale of beer. 
another 
by a decision of the Supreme Court, and 
in another its s: 
legality by 


Ngas decided that 
illegal “unless it is 
Under this decision 
of the State has ruled it is not illega] to 
advertise 
State, 
Administration 
wholesale dealers for the sale of 3.2 per 
cent beer 


dealers in 
provisions of 
Although the State has a bone dry law, 
all the ’ 


The 
with the 


fix 
the bottles, so that a full bottle of any 
brand 
bottle of another or—worse 


ments, 
the year, allow distilled goods domestically 
bottled or consulated for importation be- 
fore Sept 
came temporarily effective—to continue to 
be disposed of till Jan. 1 by distillers, rec- 
tifiers 

poperly 
lated. 


or consulated even after Sept 
tinue to be disposed of till Jan. 1 with- 
out 
part of a stock of old labels held by dis- 
tiller, rectifier or importer last August 10, 
and have been approved by the FACA di- 
rector 








< INDEX of this ISSUE 


Yearly index pages are printed to permit cumulating this 


& 


index from week to week. 


(Column position follows colon.) 


Advertising 
Government promotes 
mail ee 
Agriculture 
Crop control, a farm poll. vote by States.689 
Farm cooperatives in oil business 689 
Farm policy, relaxing cotton crop restric- 
tions oe . ee oe ° 
Alcoholic Beverages 
Legal sale of beer in many dry States 
Uncle Sam's gift to distributors of Christ- 
mas liquor . 
Aviation 
Federal Aviation Commission, 
during week, summary . x 
Fliver airplane, revival of planning for. 
Banking: Money: Credit 
Deposit insurance, need for perfecting 
Greenback issues, rising clamor in Con- 
gress for Sone 686 
HOLC, bond sales throug: banks A 699 
Housing, better homes for all, many- 
sided plan 68 
RFC, Chairman 
to be lenient with borrowers and ex- 
tend loans where possible 
Securities 
Amending rules 
Issues registered, list 
Little working capital in 
Silver, plea for stability in price 
Business 
Charts of weekly 


Child Welfare 


State laws relating to 
children summarized 

Communications 

Communications Commission, 
on radio education held 

. 

Food: Food Products 


Milk keeps up worker's efficiency.. 
Foreign Relations 


Disarmament, new principle in Navy lim- 
itation ....... eo everecerce 
Tide of World Affairs 
Government 
Cartoons and editorial comment on Ad- 
ministrative policies R B 
Current Comment on National 
Citizens Information Service 
Life in the Capitai........... seee 
Personal Side of Washington....... 
Personnel 
Bell. Charles E., Asst. Coordinator of 
Transportation, biog, note, photo. 
Berres, A. J.. Member, Federal Aviation 
Commission, biog. note, photo... ¢ 
Fahey, John H., Chairman, Federal 


advertising 
ewe 698 


696 
690 
BT : 
hearings 
. .693 
693 


698 


for 


business indicators... 
public aid for 

‘ 69 
hearings 
$60ee0e se 
691 


690 
690 


Affairs 


Can Law Confiscate 
Farm With Still? 


Officers Say Its Legal, But Judge 


Thinks It Over 


Question for the court: 
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the Government confiscate 
prohibition agents used to confiscate au- 
tomobiles in which illicit liquor was being 
transported? 

The question 
at Camden, N. J., 


Can 


came up before a court 
on Oct. 19. A 5,000 


| gallon still is said to have been found on 


a 168-acre farm, and the law says the 
Government may confiscate “property in- 
volved in the manufacture of alcohol il- 
legally.” So enforcement officers want to 
take still, farm and all. The judge ad- 
journed hearing until Dec. 5 to think it 
over. 
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est spots in any home 
not 
Roosevelt stated that employes suffer quite 
a bit in the White House basement during 
the Summer. 
alleviate their distress. 


the National 
supervise the air-conditioning installation. 


In Many ‘Dry’ States 


A tabulation showing that the Treasury 
Department might collect $72,000,000 from 
liquor dealers in “dry” States, reported 
last week in The United States News, did 
not take into consideration recent meas- 
ures which have legalized the sale of beer 
in most of these States 

[he Revenue Act of 1926 placed a special 
tax of $1,000 on those engaged in 
the liquor business in States which have 
laws making such business illegal. If 
it were applicable to all the liquor dealers 
in the “dry” there is a possibility 
penalties total the amount 
named 

But 17 of the 20 
in the tabulation 


States 


might 


States mentioned 
passed special 
In 
been legalized 


dry 
have 
State its sale has 
le has been given a quasi- 
municipal ordinances 

In Kansas the State Supremg Court 
the sale of beer is not 
in fact, intoxicating.” 
the Attorney General 


non-intoxicating beer in that 
the Federal Alcohol Control 
has issued permits to 


and 


There is a possibility that malt liquor 
Georgia may come under the 
the Revenue Act of 1926, 


lapger cities 
egalize beer by 


State 


have attempted to 
municipal ordinances. 
government has not interfered 
Sale under these city rulings. 

The State in which the 


only sale of 


beer has not been legalized by State state 
ute, city ordinance or Supreme Court de- 
cision is Alabama 


Gift to Dealers 


Of Christmas Liquor 


Bottling, Labeling and Fill Reg. 


ulations Postponed 


{Continued from Page 3.} 
Standards of fill for the contents of 
may not be a three-quarter full 
vice versa, 

Label 
Those of the 
which were 


Requirements 
FACA labeling 
lifted till 


require- 
the first of 


15—when the regulations be- 


and 
labeled 


importers if the goods were 
when bottled or consu- 


also al 


bottled 
to cone- 


»w distilled goods 
15, 


They 


relabelinz, provided the labels are 


him. 
FACA Administra- 


upon petition to 
Joseph H. Choate, 


tor, said that with the possible exception 
of cases indicating undue hardship to. in- 
dividual distillers, rectifiers or importers, 
“no further extension of the effective date 
of labeling requirements would be made.” 
He also 
hardship, the FACA felt these extensions 
afforded “about the maximum relief” pos- 
Sible to grant for labeling readjustments. 
@ Some of the regulations which have not 
been suspended and which go into effect 
Nov. 1 are those which give the Treasury 
supervision Over the traffic in corn sugar 
and molasses, and consequently over boot- 
leg 
against 
another regulation not suspended, which 
since 
turers to hold Government 
to deliver bottles only to buyers certified 
as entitled to receive 
over 
expected 
illicit distiller and purveyor 


Said except for gases of undue 


“corn” and rum. 


bootleggers also 


The campaign 
brought about 
Aug. 1, bottle manufac- 
permits and 


requires 


them 
and 
things 


Supervision 
corn sugar is 
harder for the 


bottles, molasses 


to make 


Barring Summer’s Heat 


From the White House 


When next Summer comes rolling 


around, its heat waves will have no more 
effect 
on a duck's back. 
do 
lotment makes it 
fied 
cooling system in two of the White House 
offices before 
the mansion came tumbling down that he 
asked for PWA funds to extend the air- 
conditioning throughout the building. 


on than water 
Air-conditioning will 
And a $150,000 PWA al- 
possible. So well satis- 
President Roosevelt with the 


the White House 


the trick. 


was 


the old executive wing of 


Basements are supposed to be the cool- 
Evidently such is 
the White House. Mr. 


ihe case in 


The new cooling system will 


last week was made to 
Park Service, which will 


The allotment 
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pected to pay either the y! 
physician for the necessary costs of ser 
ous illness or operation.” 

Dr. Greenough disclaimed any program 
that could be described a: ociali 
medicine” entailing the entry 
or State Government he 
of medical service. S ite 
is regarded as dange b 
Sion as likely to involve “inevitable politi 
cal control 

Marks Radical Change 

This was the first time that a body 
of the importance of the American Col- 
lege of Surgeons ever heard an official 
publicly favor an insurance health insur- 


ance program It may mark a 
point in American medicine for hi 
such a program has been opposed by 
ganized medicine in this country 
though it has been used in 
for vears in England and on the Cx 
The danger of the present 
thus described by Dr. Greenough 


yntinent 


“In serious illness the middle class pa- 
tient must either assume obligation; which 
he can seldom later discharge or he must 


and become a bur 
community. It is to this class 


lose his independence 
den on the 





that it has been proposed that the pre- 
payment insurance principle be applied to 
spread the expense of serious illness over 
a period of years in small monthly pay- 
ments.” 
Hospitals Carry on 

But despite all troubles and woes the 
hospitals of this country and Canada have 
come through the trying economic con- 





ditions of the last f 
colors, showing a 


e years 


improvement 








in their efforis to care for the s and 
injured 
So reported D: F H. Martin 
founder and director general of the Ame 
ican College of Surgeons Of 3.538 hos- 
itals of 25 beds and more, which wer 
luded in this year’s survey, 2.480 won 





a place on the approved list 


of Illness 


Dis- 
cusses It as Safeguard to 
Great 
Middle Classes 


moderate Clr- 





means may be ex- 





turning 
therto 

or- 
even 
various forms 


times was 


with flying 





Wild Ducks Face 














Extinction 


Hunters Urged to Use Restraint 


This Year in Their 


Shooting 






Bureau of Biologica 























irging hunters to cooperate 
kill to the minimum this 
Cautionine ) be 
misled by eal ? 
trations of ¢ Surve 
{ es 1¢ re on OI 
ad ed on the Ir 
Spring and early Summer: Y 
bureau naturalists found that } ra 
made serious inroads inte the breedi 
grounds and that ir h nor 
regions wnetr water condition were {a 
vorable the birds were too few ri 
to « ipy mo al t) iila 
nesti i 
More « ‘ions hai i ) 
sult f ousl\ 
supply ot Lat Au 





ions on the delta of 


River, L. J. Goldman 


condit 
Saskatchewan 


studving 





the bureau staff of biologists reported: 

“The region is a duck paradise. but I 
doubt that I saw more than 2,000 ducks 
in several days’ time 


similat 
quoted 
follows: 


Volunteer observers have made 
reports, an example of which is 
the Biological Survey as 
“I have been _ traveling as a licensed 
Canadian he last 10 years, canoe- 
ir better than 15,000 miles.” writes an 
Iowa correspondent “This year I com- 
ted another 1,000-mile canoe trip 








pl 





through the very heart of the duck-breed- 
ing grounds, starting at Berrens Rive: 
on Lake Winnepeg to Norway House 


to York 
Nelson 
Lakt 


thence to Gods Lake. Gods River 
Factory on Hudson Bay, up 
River to the railroad. From 
to the railroad I traveled 
and witho exaggeration, I saw 
young ducks. This year over the 
route, I did not see 1,000 young 

Emphasizing thus the need for a re- 
duced kill this year and at the same time 
recognizing the hunter's delight in the 
sport of wildfowling, fhe Biological Surve\ 
proposes as a slogan “Have Sport But 
Save Ducks.” 


the 
God 


last year 






100,000 
sam 


ducks 








The Personal Side 


Of Washington 





J HAMILTON LEWIS ‘Dem.) ol! 
we ll! 








inols oO of the Senators 
who are remé ¢ in the neutral 
tol of the National Capital 


during the Congressional campaign 


He can frequently be seen during 
the evenings in the lobby of the 
hotel where he live 

Senator Lewis’ pink whiskers, fa- 
mous in earlier day have now 
1 ig But the Senator still 





ains a distinguished deport- 
Although Senator Lewis has spent 
many years in Washington as 4 
nember of the House of Representa- 
ives before he became a Senator 
he appears to get about as much 
pleasure out of the Washington sul 


most strangers 


liking 
chatting 


oundings as do 
He shows 


and conversailon Dy 


people 
with 





‘roups in the hotel lobby. If no 
friends are present he does the next 
d hin and visits with persons 
i neets ¢ 


1e m vasually 
His friends recall t 
wis’ teous manner Was 
ven in tne eal 
When he was i 
Tacoma, Wash., and he 
to drive a team of white 
principal 


as court 


nis 
lawyer in 


career 


ised 


down the treets, he is re- 


membered eously dc 








hat to acqualntance as he passea 
x *« * 
A WEATHER SHARP 
lief of the Division of Cli 
ind Crop Weather, J. B 
the United States Weather 
prov: ly knows a mucn 
te nd we: is an} 
man int United Stat 
The reports on crop conditions 
al forecasts of weather which origi 
nate in Mr. Kince1 office play a 
large part in determining the usual 


agricul- 


other 


prices of wheat and 








tural commodities. If Mr. Kincer had 
been able to capitalize on his ad- 
vance knowledge of crop conditions 
in agricultural districts during the 
vears he has been at the Bureau, he 
could have made hundreds of mil- 
lio of dollars on market specula- 
0n 

Drough ring this past Summel 
brought unusual demands on Mr 
Kincer, and has increased recog- 


weather 


tion of his knowledge of 
trends. He was called into almost 
daily consultation with other mem- 
bers of the Department of Agricul- 
ture to determine measures to re- 
lieve the drought areas 

Usually Mr. Kincer is rather quiet 
But when he is questioned about 
ome phase of that subject he knows 
well—the study of weather phe- 
nomena—he becomes talkative, and 
an interesting way explains the 
problems of weather forecasting on 
which he is one of the world’s fore- 
most experts 


so 


in 


. ¢ « 

WATCH 30 YEARS MISSING 
44ROM UNDER THE DOME of 
Capitol comes the story of the 
bobbing up of a stolen watch that 
had been missing for thirty years. 
The watch belonged to a veteran 
legislator of other days, Represen- 
tative Joseph W. Babcock, of Wis- 
consin, for many years chairman of 
the House Committee on District of 
Columbia He reported it stolen 
He re from Congress in 1907, 
and died in 1909, and was laid away 
Washington cemetery, but the 
watch was missing 

Last week police 


the 


tired 


in a 
still 
headquarters 


telephoned Col. Harry Magill, act- 
ing clerk of the House, for informa- 
tion about the Babcock family ad- 
dress. The watch, which Mr. Bab- 
cock valued at $125, had just been 
pawned by a colored man for a five 
dollar bill 
~*~ * * 
AN ADULT STUDENT 
‘HE MAN who is directing the 
adult education project of the 


Federal Emergency Relief Adminis- 
tration, one of the largest under- 
takings of the sort in history, be- 
lieves n practicing what he 
preaches. 

The credo of Dr. L. R. Alderman, 
hat adults should go to school, is 
borne out by his own record. For 
many years Dr. Alderman went to 


night schoo). finishing the work for 





his Doctor of Philosophy degree as 
he found the time. It was not until 
June, 1933, at 60 years of age, that 
he received the degree 

With his own formal education 
completed as far as it is possible for 
him to go. Dr. Alderman’'s task is to 


of 
education 
FERA hopes 


$2,500,000 
of 
to 


upervise the spending 
each month in the 


some 3,000,000 adults 





include in its education program 
this Wintel 

Along with his intense belief in 
education, Dr. Alderman combines 
a belief in the necessity for a nor- 
mal recrational life for every 
adult. He gets a large part of his 


own recreation away from his ar- 
duous FERA duties by playing golf 


~*~ * * 
BUYER AND SELLER IN ONE 
WECRETARY of the Treasury 
“Henry Morganthau, Jr., sold 
Chairman Henry Morganthau, Jr., 
of the Federal Reserve Board a 
piece of land last week 


| 











It seems that as ex-officio chair- 
man of the Federal Reserve Board, 
Mr. Morganthau was looking for a 
site in Washington that would be 
uitable for the much-needed new 
yuilding tt Federal Reserve in- 
tends to erect shortly 

After looking around for some 
time, officials of the Federal Re- 
serve Board found that the best 
available spot was owned by the 
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Last-hour Slump’ 


of Milk Keeps Up 
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HOME AID THE BEST HELP. 
FOR CHILDREN OF NEEDY ; 








CHILD WELFARE 


Le me ee 














} public aid, the Bureau's figures show, are 
in some type of institution. Slightly more 
] d for in the homes 
rr id less than 

é homes 
= 










































































W orker’s Eflicieney ial workers—that the best place to from obtaining 
4 5 ra needy s in his own home Monthly allow 
ie ap o itute. force in “ary. Nevada 
ae = ’ , pum of $75 n 
) 45 5 es guls 2g ion ol husetts. M: 
 « : lic aid to depender ind Rhode Islanc 
a D _ sty A of the prov ince shall “be 
proval, bought from Se . : . os vs rela > blic ai to care for chil 
ganthau the plot i - He st bee Oo i by Jersey and Nev 
Avenue neal e Potomac River fo! ay a i The summary sh ullowance shal 
$650,000 ndlig - ers and citizenship nts. eco- caring for the ¢ 
Asked how he decided what t Aehiecs . and home conditions, administra- Other States px 
" f= (OMe spas tion aug llega - ° policies, source and distribution ol! gency Set th 
pay himself Mr. M rganthau re ent, D prac ind provision for State supervision hinge: teen 
plied that the building was sold at ly a nd administration in each of the 45 do not legally reco 
cost plus the average interest rate _ Ans _ tes and in Alaska, Hawaii, Puerto Rico iple of providing 
for the twelve years the land was in | Story in —e o and the District of Columbia hildren in thei: 
the possession the Treasury 7 ay als on Age Limits Vary has provided 
x~** re ; 4 majority of States do not give aid public provision : 
A SON OF A SON OF MARS 5 . ee Ildren — ! “16 ace a age ‘ Galan d pendent childret American Airlines directly serves 57 cities 
‘ s) , ‘st s the highest maximum, 18 years and Census Not Available COAST-TO-COAST; CANADATO MEXICO 
, PR Ss ete of Al io sets a similar maximum ‘or chil-  pigures are not available to show the! WORLD'S MOST COMFORTABLE 
promotions issued Oct. 16 by ( yona ine ligible ge COreeOntes. sumber of children throushout vg AP PLANES; EXPERIENCED PILOTS; 
War De partment there appeared the ie d be ie ba > a . aaa PP who are dependent on public sid. In- 2-WAY RADIO-TELEPHONE 
name of the grandson of Generi on the Lesnar angel hy a eee pig age wmation gathered by the Children’s Bu- 
Ullyses S. Grant ipp e =work Indians b es ie 2 ioe rs 17 10F yeau from 40 urban centers, representa- For reservations call any 
ne a en ayy | ote 48 specified. In others the age {V6 Of the entire country. show that inj AMERICAN AIRLINES 
irant family being arried on by sealer A a ird id ended for young people pre- ber of chil ‘toe te neal Ticket Office, any leading hotel, travel 
on s ‘ . — ee —_ re was ( rut «de agencies but a 1 the number bureau, Western Union or Postal 
‘ v0 Dupon De . He was pro ased { en nilk a s there was found to be a rapil de- under supervision in the homes of paren Telegraph office. 
moted trom 1€ umnK OI leutenal < ar se in output each quarter-hour of the and relatives SHIP BY GENERAL AIR EXPRESS 
colonel to ce , he no On o-drink ond half of the afternoon One-third of all children dependent on 
- 
° of e 
congenital partner 
od 
on any (rip 
e 
With warm regard and pleased anticipa- 
e ry. ‘ es 
lion, passengers return to The George 
D wo) 4 
‘ - 
Washington time after time—their chosen 
companion on pleasure jaunts, helpful 
. . r | ° 
partner on business trips. ‘This loyalty 
is well deserved and generously rewarded 
ry ‘ Tr . . 
for The George Washington provides 
balm for tired nerves, rest for weary 
bodies, stimulation for work-dulled 
minds, keen appetites to jaded palates. 
lts beauty and comfort and far-famed 
food have given this train an individu- 
ality unique In the history of travel. 
oy : 
wy og 
4 ‘ 
a o 
VY, \ 
on con 
NDITIONED 
—er oe a 
Toledo “Adel 
Woehsnitg 
Louis! Wh ,” C “ot 













—Georye Uashinglon' 





Original Predecessor (Company Tounted 








Ful vad 


— CHESAPE K E and () HIO 








ned 


Insist upon it! 


: by Georg e Wushinglon mM 1785 


The ticket agent of any railroad can route you on the 


Chesapeake and Ohio. 
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One Requires Return in Service: the 
Other Doesn’t—Aid Afforded in “Home 


Relief” and to 














pet tre individuals am re 4200,- 
000 farnilies on th lis, who 
are able to | understand the 

meaning of the te and 

“direct relief” is only too vivid 

To more fortunate folks who gain 
most of their knowledge of relief con- 
ditions from the newspapers, the dif- 


expressions may 
Other relief 
nes mi sunder- 


ference between the 
mot be quite as clear. 
terms which are sometin 


stood are “dole,” “rural rehabil itation, 
“home relief,” “transient relief,” “bud- 
get deficiency,” and -help coop- 





eratives.” 

“Direct relief” 
cash or goods to the ne 
without requiring any 
turn. 





Types of “Direct Relief” 









Of the two types of “direct relief,” 
relief officials prefer the of cash 
rather than the gi 

ily on rel t 





ce for ret 
given 
é week whicl lt may na lt 
pleases. 
On the other hand, the giving of 
merchandise, generally in the form of 
tickets calling for specified amounts 


ms, 





of groceries, coal, or other needed it 
di- 








fs still the customary method of 
rect relief in many Sections of the 
country. 
Against the assertion that the giv- 
f 





ing of cash tends to retain the self- 
respect of the unemployed better than 
the giving of orders, the opponents of 
the cash relief system argue that it is 
much less economical as some of the 
needy families may waste their money. 
“Dole” is an expression borrowed 
from Great Britain, carrying the same 
meaning as “direct relief.” It is rather 
infrequently used in this country. 
“Home relief” is another expression 
with a meaning similar to that of the 
term “direct relief.” ts use is con- 
fined largely to New York State. Be- 
fore the advent of the Federal Emer- 





Current 
Comment 


on... 


National 
Affairs 


A BOTTOM WAGE FOR LABOR 
By ELMER F. ANDREWS 
Industrial Commissioner, State of 
New York 


In statement on “Suicide Protest” 
derpaid Hungarian Miners 


The plight of the miners of Pecs 
Hungary, which has been dramatically 
wrought to the attention of the worl id 
by their desperate decision to commit 

suicide in the mines, incidentally 











of Un- 








phasizes the need for international ac- 
tion to establish some bottom to wages 
and working conditions, such as was 
proposed at the International Labor 





Conference held in Geneva last 
Inhuman working condi 


} 


tain over a large por 





of th 





and na- 











surface. Groups of workers 

tions striving to maintain st 

essential to social and economic 

@re faced with competit S- 

tries and na tions opel bor 
rKin £ 





costs bas d on 
conditions 


ECONOMIC GOAL OF 





“SCIENCE 


By GLENN FRANK 

President, University of Wisconsin 

From “America’s Hour of Delusion,” just 
published 

To restrict production and to raise 
prices as a general policy is, to me, not 
liberalism but reaction, not statesman- 
ship but surrender, not creative ad- 


Vance but cowardly retreat. 

That way lies the subs 
efficiency. That way lies the sabotage 
of superior management that knows 
how to bring both the cost of produc- 
tion and the price of products down. 
That way lies a permanent and perilous 


ing of in- 








lowering of living standards for the 
Swarming millions. 

More goods at lower prices, not 
fewer goods at higher prices, is the 
logical goal of an age of science, tech- 
nology and power production. 





BUSINESS AND SOCIAL WELFARE 
By JOHN DICKINSON 
Assistant Secretary of Commerce 
in address before Chamber of Commerce of 
Hartford, Conn. 
Outstanding in the history of 
program has been the re- 
ss to a public point 
ree ation that the welf: 
of business is a phase of the national 
welfare. It ial that business 
should retain its h Id on this concep- 
tion of its public responsibilities and 
not permit itself to be misled into the 
Position of narrow and short-sighted 
Self-interest with which the business 
man has often been charged. 

The tide of public sentiment 
throughout the Nation in favor of an 
increased standard of satisfaction ot 
human wants is flowing so strongly that 
if business fails to understand its own 
interest in the movement, and gives 
an opportunity for the charge to be 
made that it is opposing that move- 
ment, the reaction will not only be 
unfavorable to business, but is bound 
to aid the very forces of disorder which 
are making against recovery. 


OWNERSHIP OF VALUABLES 
By FRANCES PERKINS 
Secretary of Labor 
In Address Before University of Kansas, 
Lawrence, Kan. 

The idea you can improve conditions 
by taxing the rich and giving it to the 
poor is ridiculous. Wealth is the pro- 
duction of values, but income is money 


the 


recovery 














tm motion. Incomes are low now be- 
Cause our products are not being 
moved. 


The older idea of thrift is somewhat 
®ut of date, but by no means do we 
want to return to an orgy of spending. 
Rather, there should be a sound pur- 
@hase of of value, 


+ 











Letters of Comment by Readers of The United States News 
Upon Various, Topies of the Day 














Se 
wT - s 99 
1 ansients Editor’s Note.—Letters are se- 
lecte? on the basis of mari- 
gency Relief Administration ex- mum interest to readers. Er- 
pression “home-relief” was used to ex- cerpts only can be published 
press the difference between the care of because of limited space. Com- 
needy famili i i an he ; . : 
needy families in their homes and the | munications not intended for 
various types of institutional care. : : 
“Work Relief” Pref a publication should be so 
2 or ce ie referre marked. 
‘Work Relief” differs from “direct 
relief” in that the family or individual Employment Chances 
who receives it must perform some Sir: 


This type of relief 
takes the form of a 


in return. 
versally 
of wages for work done 


I was greatly interested in the 


service 
analysis of the chances for reem- 





almost unl 









cash payment : se 
ej ther on a public project such as road ployment by Dr. Lubin in the last 
building, or work performed in a sewing issue (Oct. 1) of The “United 
room or other FERA project for mak- States News.” I have a great re- 
ing goods for the unemployed spect for Dr. Lubin, but it seems to 

“Work relief” is preferred to “direct me that this article is open to criti- 
relief — is be ene hag cism on two accounts. 

er sib] ne ectic § the . 
CVE PORN. A MAE CROC wts Oe ee First, like most of the foreca$t- 
it more costly than “direct relief ' and planning done by those 
as the relief administration not only ing an _ Plann & y ne 
has to provide money for the unem- with social aspirations, even though 
ployed but also has to buy materials they are experts, there is a tacit 
for the work projects. However, in the and unnoticed assumption that the 


case of the workrooms and other proj- standard of living is not going to 


ects involving the manufacture o* ne- be raised: that is to say, that we 
cessities for the unemployed, relief of are not going to be able to provide 
ficials say that “work relief” is chea pe r _. hs Ba I 
n the long run than is “direct relief more goods and services wo the 
a . population than we did in 1929, 
Limit to Such Help “ hi 
At ; 4 t th " This counsel of defeat is one which 
etter understi tr scope P . 
Geller agence esate Rha Bal cote industry will not accept even 


ief may be gained by study- 
ne principles used by the FERA 
uting work relief projects. Of- 
als explain that it is a basic prin- 
ciple that work relief must not interfere 
with normal employment. Another 
principle is that wage rates must not 
lower the standards of payments in pri- 
vate industry. 

To keep work relief from becoming 
so attractive that persons receiving it 
will prefer to stay on work relief rather 





though social reformers may do so. 

The second criticism is that he 
made no account of the most sig- 
nificant quantitative change that 
has taken place in the conditions 
which he has been investigating; 
namely, the decrease in the hours 
of work per week from 50 or more 
to 40 or less. How did he come to 
overlook this fact? 

RALPH E. FLANDERS 





than go back to their old jobs, it is a 
rule that only: enough work will be Springfield, Vt 
provided to enable a worker to keep | x*x*«r 
himself and his family clothed and | [ abor’s Responsibilities 
fed. An amount sufficient to meet the | Sir: 
“budget deficiency” is the wages limit. “ 
Several people have observed 


“Budget deficiency” is the expression 
used to designate the amount of money 
a@ man lacks to hold himself and his 
family at a subsistence level. 

Aid for Transients 


what they consider to be a definite 
trend of your position toward the 
capitalistic viewpoint. The first 
paragraph of that part of your edi- 
torial “Labor Comes of Age” reads: 


“Transient relief’ is another coim- 
monly used expression. It designates “But it is futile to expect labor 
the aid given to wanderers who are to exercise the functions or respon- 


unable to obtain help from State au- sibilities of management. For man- 


> st —— uney a ~ — agement must make good with 
esidence. most cases transients need E 2 

who are helped are single men, who ats boss the stockholders—or be 
have left their homes to look for jobs fired. 


The fallacy of this statement is 


But in some tnstances the help is given , , 
pointed out by the last preceding 


to families which are accompanying 
their bread-winner in his search for sentence in your editorial: “Labor 
work, as a whole ought to be just as much 


Another commonly used relief term concerned with the opportunity of 


is “rural rehabilitation.” It means the . ‘ 
assistance given rural families that = employer to eer a profit and 
they may be made self-supporting. stay in business as is the manage- 


ment of that business.” 

The reason that labor is so un- 
reasonable in many instances is 
that it has no opportunity to know 
the problems of managément on 
the other end of the cycle of in- 
are voluntary and are made outside | @UStrial enterprise. Labor's repre- 
of FERA auspices except that in many | Sentatives have little, if any, oppor- 
instances FERA has provided the nec- | tunity of knowing the problems of 
essary capital. making ends meet and of sales, 


Generally help is given in the form of 
loans to enable purchase of needed 
farm animals and equipment. 
“Self-help cooperatives” are the or- 
ganizations of unemployed which have 
been formed to produce some of the 
goods they need. Such organizations 


It occurs to me that one of the 
most constructive moves that could 
be made on behalf of industrial 
management would be to require 
labor’s representatives to sit in po- 
sitions of responsibility, although 
without any final control, where 
they could share the burden of 
meeting these problems and like- 
wise facing the responsibility of 
satisfying capital with a reasonable 
income. . 
WM. W. WEIR. 
Ohio. 

x~x«re 


Number of the Jobless 
Sir: 

Permit me to draw attention to 
what appears to be an error in the 
article “Is Unemployment Perma- 
nent?” in the Oct. 1 number of 
yoyr paper. “Statisticians generally 
assume two and one-half persons 
depend on each worker.” The total 
population in 1930 was 122,775 mil- 
lion and the gainfully employed 
48,830 million; the ratio is 2.6 mak- 
ing 1.5 persons dependent on each 
worker. 

This does not deduct those per- 
sons who are financially inde- 
pendent as by annuities, pensions, 
hospitalization for life, and such 
types. That they are numerous 
and worth taking into account may 
be observed from the fact that 2,- 
962 millions people were in quasi- 
family groups such as institutions 
and 4,961 millions were lodgers in 
private families. 

A letter from Dr. Charles B. 
Devenport states that he regards 
the unemployment figures gener- 
ally circulating about the worst and 
most indefensible set of statistics 
@&tant. I hope you will lend your 
aid to a sane and moderate presen- 
tation of data on this important 
subject. 

WALTER G. BOWERMAN. 

New York. 

x*x«r* 
That Bankhead Law 
Sir: 

I wonder if you feel as we do 
about the AAA refusing to permit 
a referendum vote in the South on 
the Bankhead Law. We are so un- 
fortunate as to be landowners here; 
not one of our tenants has “paid 
out” since 1929. We have “carried” 
them, not permitting them to ap- 
ply for any form of relief, until 
this year, when we reached our 
limit, too. Now the one man who 
has applied for PWA work is denied 
either work or help, when all his 
neighbors, no worse off than he, 
are given relief. * * * 

After we had cut down on our 
cotton acreage for more than five 
years in keeping with Department 
of Agriculture advice, our acreage 
and quota of lint production is cut 


Warren, 


just as much as is that of the large 
planter who had never cut any, 
and until the past years, planted 
his entire acreage to cotton, and 
raising neither food nor feed on his 
land. Is this fair? It is not. 

On 200 acres in two farms this 
year, on which there are two sets of 
improvements in which reside two 
families of tenants (12 persons 
ranging in age from 5 to 90 years) 


three small bales of cotton were 
produced! 
Yet, Mr. Wallace and the AAA 


refuse the landowner of the South 
the redress that is proferred the 
corn-hog and wheat farmer of the 
North and West. Have we lost any 
of our liberties? We certainly have. 


PLANTER. 
Hope, Ark 
x~** 
Notes an Omission 
Sir 
In your issue Oct. 15, 1934, with 


the thermometers on the front 
page, we note that you do not have 
a thermometer for the following 
industries: “Newspaper publica- 
tions,” “Printing, Lithographing and 
Engraving Business.” We wonder 
why? Either or both of these in- 
dustries are gigantic. Perhaps it 
was because you had no sub-cellar 
to put the thermometer in or red 
ink for rating them. 
JNO. W. HARRINGTON. 
New York, N. Y. 
x~*re 


An Allegory 
Sir: 

Manifestly it were unfair to say 
that all of the 22,821,857 voters who 
are responsible for the existing 
plight of the country were morons 
or robots. Rather let it be said 
that with childlike innocence they 
allowed a high-pressure building- 
materials salesman to sell them a 
gilded, unburned, unformed, soit 
chunk of ordinary clay, represent- 
ing it to be a Crown Jewel. 

The alchemy was astonishingly 
simple. The crucibles of law, insur- 
ance, and construction § brought 
forth nothing discernible. The 
light and heat of politics then 
produced a nugget which seemed 
promising. 

An associate professor of eco- 
nomics having heard of the Besse- 
mer converter, in which, by means 
of a continuous blast of hot air 
forced through a molten mass, 
baser metals were changed into 
steel, told the building-materials 
salesman of his remarkable dis- 
covery. 

The building-materials salesman 
canvassed the market for a suitable 
converter. The only converter of 
sufficient size obtainable was trade- 
marked “demagoguery.” The re- 
sourceful salesman speedily ar- 
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3 | How to Cash or Exchange 
Called Liberty Bonds. . . 





Certain 


Serial Numbers 


an Index te 


Those the Government Wishes to Pay 


Off or Retire-Where This 


paved $2,000,000,000 more of Lib- 
recently called 
iberty Bonds tell 
been calied? 
do to have 
them for 


bonds were 
can holders of I 
their bonds have 
hould bondh 

them redeemed or exchange 
other United States securities? 


call leaves on! a li 


nat 
whether 
What 


uaers 


This last ttle over 





















$1,000,000,000 worth of Fourth Liberties 
outstanding as interest-bearing securi- 
ties. The most gigantic loan of its 
kind, $6,964,581,000 of Fourth Liberty 
Loan bonds were sold in the Fall of 
1918. Issued as 4 per cent 20-year 
bonds, they contain a which 
prov ides that the Secre of the 
may, on any st date on 
April 15, 1933, give notice that 
some or atl of these bonds will be re- 
deemed in cash on the next semi-an- 
nual interest date 
This r has been used _ three 
times. Interest on the bonds included 
the first two calls has already 
stopped. Interest on the Liberties in- 
cluded he ent lird call will 
cease V the final payment ul 
15, 1935 
x**« *® 
How can holders of Liberty Bonds 
make sure whether their bonds have 








whether they still con- 


+9 


been called or 
tinue to bear interes 

Owners of Fourth I 
bonds should get out their 
Jook at the numbers on them 
serial numbers end in 3 or 4, the bonds 
have not been called and still bear 
interest If the serial numbers end 
with 1, 2, 8, 9, or 0, interest has ceased 
and the bonds should be turned in for 
cash. 


berty Loan 
bonds and 
If their 


x~«erk 


How can holders of called bonds get 


their money? 

Owners of bonds w have stopped 
paying interest, should take their bonds 
to their bank, which will take care of 
them. The bankers send these bonds 











wor “ev 


ranged to have this converter 
made up with higher polished sur- 
faces under the trade mark 
“Idealism.” 

Using this specially constructed 
converter the clay was readily con- 
verted into a Marvelous Jewel. 


Now, after nearly 20 months of 
the impudence and obstinacy of 
mediocrity, have we entered the 


Promised Land overflowing with 
milk and honey? “No!” 

Have our uplifted eyes beheld the 
radiance of promised prosperity and 


happiness? “No! 

Have we been inspired by lucid, 
frank, explanations of the objec- 
tives of The First and Only Leader 
This Country Has Ever Had? “No!” 

Are we apt to get any honest, 
straight-forward, clean-cut state- 
ment? “No!” 

My friend, it isn’t my baby, but 


to its support. 
W. A. PAYNE. 
N. ¥. 


I must contribute 


New York, 
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of Transportation 











General Counsel 
Labor Relations Board 








Member Petroleum 
Labor Policy Board 





Member, Federal 


Aviation 
Commission 




















—Underwood and Underwood. 


CHARLES E. BELL 7 
job is to administer the Federal law designed 
to avoid duplication and perfect joint 

use of railway terminals 


(CHARLES E. BELL, chief lieutenant of the 
‘ Federal Coordinator of Transportation, has 
a major responsibility in the President’s new 
deal for rehabilitating railway systems. His 
title is Executive and Traffic Assistant. His 
primary job is to help enforce the Emergency 
Transportation Act’s mandate to control allow- 
ances, charges and services by the railroads to 
prevent undue impairment of their earnings. 

Coordinator Eastman has three regional 
traffic assistants through whom and other fa- 
cilities inquiries are in progress to carry out 
this purpose, particularly, at this time, with ref- 
erence to charges and practices at the ports. Mr. 
Bell centralizes and prosecutes the direction of 
this work. 

Mr. Bell has been on and about railroads all 
his life, mostly with the Southern Railway. Born 
at Cartersville, Ga., he began as a stenographer 
with the Southern at Atlanta. He represented 
the Missouri Pacific at Atlanta and was southern 
commercial agent for the Chicago, Indianapolis 
& Louisville R..R. . Back with the Southern in 
1900, he became assistant general freight agent 
at Atlanta, as a system rate-making officer, and 
general freight agent at Washington, D. C. Mr. 

“Loaned” by the Southern, Mr. Bell was as- 
sistant transportation director, Federal Food Ad- 
ministration, in 1917 and Assistant Manager of 
Inland Traffic, Federal Railroad Administration | 
and Special Assistant to its Traffic Director. | 

From 1920 to 1933, Mr. Bell was in private 
practice before the Interstate Commerce Com- | 
mission and State Commissions. He recently 
completed 10 months service as Railway Ad- 
viser to Turkey, 


His 


he is one of 


General Counsel. First 


board about a fortnight. 


Harvard University, Boston, 
legal lepartment. 


Magruder, native of 





fantry. 





graduated from historic St. John’s College, 1913, 
and received his law degree, with praise, from 
Harvard in 1916. Next year he served as secre- 
tary to Associate Justice Brandeis, of the Su- 
preme Court of the United States. 
der joined the Jaw faculty of Harvard in 1920,a | 
full professor i in 1925 when he was 31 years old. 

He became vice dean of the Law School. 
World War he was a second lieutenant of in- 


—Underwood and Underwood. 


CALVERT MAGRUDER + 
On year’s leave from Harvard University duties, 
many professors 
Roosevelt jias borrowed for Federal service 


RESIDENT ROOSEVELT likes to borrow 
professors from the universities for emer- 
gency posts in the Federal service—not for all 
these offices, but many of them. 
ing men about on a chessboard. A notable in- 
stance is in the National Labor Relations Board, 
where Calvert Magruder, of Cambridge, Mass., 
has just become General Counsel. 

This is the third time since the Board’s or- 
ganization, June 16, last, that a university pro- 
fessor on leave of absence has taken the oath as 
there was 
Handler, on leave from Columbia University, 
New York City. He had been with the old Na- 
tional Labor Board and remained with the new 
Then came William 
Gorham Rice Jr., of the University of Wiscon- 
sin at Madison, Mr. Rice returned to his law 
faculty at Madison about the same time that 
Lloyd Garrison, Chairman of the National Labor 
Relations Board, was recalled to the University 
of Wisconsin by its President, Glenn Frank. 
And now Mr. Magruder, on a year’s leave from 


President 


It’s like mov- 


labor. 


On Dec. 1, 
Milton 


ing “left wing,” 
America. 


heads NLRB’s 





Annapolis, Md., 
Dr. 


5 ” 
ice. 


Mr. Magru- 


In the 
on Social Work, 





Born at Fillmore, N. Y., Dr. Lapp took de- 
grees at Alfred University, N. Y., and at the 
University of Wisconsin and Cornell University. 
Between 1908 and 1923 he was director of the 
Indiana bureau of legislative information, di- 
rector of investigations for the Ohio Health 
and Old Age Insurance Commission, and editor 
of “The Nation’s Health.” 

Dr. Lapp was once a member of the Federal 
Commission on Vocational Education. 
managing editor of “Special Libraries” and or- 
ganized “The Public Affairs Information Serv- 
Lapp has been associate editor of 
municipal and political science reviews, a direc- 
tor the National Catholic Welfare Council, and 
represented the American Association for Adult 
Education at a world council in England and 
head of social science and professor of sociology 
at Marquette University, Milwaukee. 
has been president of the National Conference 


DR. JOHN A. LAPP + 

Latest work a climax to years devoted <o eco- 

nomics, civics and social science—more recent 
service has been in labor field 


WHEN Dr. John A. Lapp of Chicago, under- 

took his new work recently as member 
of the Federal Petroleum Labor Policy Board 
it was the climax of a career devoted to eco- 
nomics, civics and social science. 

Most recent of Dr. Lapp’s activities relate to 
He organized the Chicago regional labor 
board for the old National Labor Board in 1933. 
1933, he became chairman of the 
bituminous coal labor board, division 2, with 
jurisdiction over Illinois, Indiana and Iowa. 
that capacity he handled all the problems be- 
tween the United Mine Workers and its seced- 
the Progressive Miners of Mr. 


aviation. 
In 


He was 
Board. 


mental 


States. 
He has 








on “Darius Green and His Flying Machine” 
the last century. Today air liners click off three 
miles a minute, handle hundreds of thousands 
of passengers annually, carry a great volume of 
mail and express. 
great major industry, Government is planning 
a broad national, coordinated policy toward all 
For this purpose, 
tion Commission, of which Mr. Berres is a mem- 
ber, is making one of the most comprehensive 
investigations of the subject ever undertaken. 
Berres and his four associates on the 
Commission will formulate their recommenda- 
tions in a report to President Roosevelt. 
President, in turn, will have his national policy 
recommendations before Congress by January. 
A native of Washington, D. C., Mr. 
lived in the National Capital until 1927. 
20 years he was secretary-treasurer of the metal 
trades department of the American Federation 
of Labor. 
labor’s representative on the Shipbuilding Labor 
Adjustment Board, 


Later, Franklin D. Roosevelt, 
but then Assistant Secretary of the Navy, ap- 
pointed Mr. 
wage board of review. 
finally fixed wages for all employes at navy 
yards and naval stations throughout the United 


—Underwood and Underwood. 
A. J. BERRES 


Prominent labor official to help formulate basis 
for President's recommendations to Congrcss to 
coordinate national aviation policy 


SKY traffic was just a dream when John Tow- 
send Trowbridge wrote his famous poem 


in 


Because it has become a 


the Federal Avia- 


The 


Berres 
For 


During the World War, he was 
then known as the Macy 
now President 


Berres a member of the depart- 
This board 


Since 1927, Mr. Berres has been representing 
motion picture producers in labor problems, un- 
til appointed on the Aviation Commission. 
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May be Done 


nearest Federal Reserve Bank 
in turn forwards them to the 
in Washington. Government 
1 then be issued for the full 





of the bonds It is probable, 

rr, tl local banker will 

make a small service charge to cover 
his collection expenses 


Should the bondholder 
eral Reserve cit 
he could take 
Federal Reserve 


live in a Fed- 

y or Washington, D. C., 

is bonds direct to the 

Bank or United 

States Treasury, where tl would be 

no fee for their redemption in cash. 
~*r* 

What should holders of Fourth Lib- 
erty Loan bonds that have a final digit 
of 5, 6, or 7, do? 

These are the bonds included in the 
third call which was issued on Oct. 12. 
This batch will be paid off on April 15, 
1935. It is probable that before this 
date, the Secretary of the Treasury 
offer holders of these bonds 
he pri of exchanging them for 
erest-bearing securities of the 
nited States Government. This will 
probably be done early next Spring 

~*k 
called bonds be exchanged 
ues after public notice has 





the 


here 





all 
vilege 





her int 





How 
for new 


may 





Immediately after notice has been 
given that the Treasury intends to ex- 
change new securities for the called 
bonds ending in 5, 6 or 7, holders of 
these bonds should take them to their 
local bank which will send these bonds 
to the United States Treasury via the 
Federal Reserve banks. The new se- 
curities are issued in return and the 
owners will continue to receive interest 
payments on them. 

However, interest will undoubtedly be 
at a lower rate than the 44% per cent 
paid on the Fourth Liberty Loan bonds. 








x~*** 
Why will interest be lower on the 
new securities? 
Interest will be lower because the 


Secretary of the Treasury believes that 
the United States Government can bor- 
row money at cheaper rates and that 
the Government will therefore save a 
considerable sum on its public interest 
The last time part of these 
bonds were called in, the Treasury of- 
fered holders the privilege of exchang- 
ing their Liberty Bonds for 34 per 
cent Treasury Bonds or 2% per cent 
Treasury notes. By that move alone, 
the Government saved more than §$15,- 
000,000 a year in interest charges. 


charges. 





Information 
Service for 
Citizens 


( —MUST DUTY be paid on goods 
w” leaving foreign trade zones? 
A.—If reshipped to foreign points the 
goods may leave the restricted trade 
zone without payment of duties and 
without the intervention of customs of- 
ficials, except under certain conditions. 
Such products cannot, of course, leave 
the trade zone for domestic use or con- 
sumption without full compliance with 
existing customs laws. 
-~ + 


Q.—Were pigeons used to carry mes- 
Sages during the World War? 
A.—The War Department states that 
literally thousands of homing pigeons 
were used during the World War by 
both the Allies and the Central Powers. 
+ + 
Q.—Where can an American business 
man get Information on foreign credit? 
A.—The United States Department 
of Commerce issues a bulletin entitled 
“Sources of Foreign Credit Informa- 
tion.” This bulletin may be purchased 
from the Superintendent of Documents, 
Washington, D. C., for 5 cents. 
+ + 
Q.—What commodities were listed in 











the Agricultural Adjustment Act as 
basic? And what commodities have 
Since been added? 


A.—The Agricultural Adjustment Act 
named seven commodities as “basic”: 
Cotton, wheat, fleld corn, hogs, rice, to- 
bacco, and milk and its products. In 
1934 the act was amended to add sugar, 
beef and dairy cattle, peanuts, rye, 
flax, barley and grain sorghums. 

+ + 

Q.—How long is a passport valid? 

A.—Under the Act of May 16, 1932, 
passports are valid for two years from 
date of issue unless limited to a shorter 
period, and may be renewed for a 
period of two years upon payment of a 
fee of $5. 

+ + 

Q.—Suppose foreclosure on farm 
property has been completed and 
judgment rendered but the property 
has not yet been sold; what can be 
done under the Frazier-Lemke Act? 

A.—Subject to certain limitations, all 
actions tending toward foreclosure or 
sale of property may be stayed when & 
petition is filed with the court or the 
conciliation commissioner. 

-~ + 

Q.—For how many years are patents 
on designs granted? 

A.—Patents for designs may be 
granted for the term of three years and 
six months. or for seven years, or for 
fourteen years, as the applicant may, 


in his application, elect. 
+ + 
Q—What is a Federal land bank 


loan? 

A—It is a long-term, low-interest- 
rate loan made by a Federal land bank 
to an individual who gives as security 
a first mortgage upon his farm and 
who agrees to repay in annual or semi- 
annual installments. 

- > 

Q—Do Federal Housing Administra- 
tion regulations permit loans for work 
to improve the grounds about a dwell- 
ing? 

A.—Yes. All kinds of betterments to 
grounds are authorized provided the 
lending agency considers them worth 
while and the borrower able to make 
the regular payments. One may put in 
driveways, tanks, suitable drainage, 
and generally beautify the grounds, 
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How Vulnerable by Air 
Are Big Cities? «+ + ; 


Super Flying Boats Now Building Could 
Destroy New York, Warns Aero Engineer: 
Permanent Aviation Commission Urged 
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‘AN an American metropolis New 


“ York City be destroyed within a few 





minutes by future giant aircraft? Igor I. and declared the United S ahead 
Sikorsky, “of Bridgeport, Conn., noted of all other nations in techn iatior 
aero engineer, says they can. development, _ is ag ng Bay ha? 

. ‘koreky Avig- COuragement of private flying e said 
ti 7 en rl ggg Mae Ba pg gy Base low-cost planes for private use, capable of 
weed ped hres of te stitutes, he de- 2 miles to the gallon of gasoline, are now 
— po! see geome rs used in 0M the market. He favored a permanent 
the World War and developed a multi- aviation commission in order to adminis- 
motored amphibian. His statement was ‘€F future regulations concerning —_ 
- “e the Federal Aviation Com- @eVices and ability of personnel; € 
a ee scribed American airports as a whole in 
ee Ses wees. good condition; suggested more develop- 





His warning to prepare for such a con- 
tingency in wartime and the testimony ol! 
Charles A. Lindbergh, who favored a per- 
manent aviation commission featured the 
week's three-way investigation of aviation 
problems. 

Designer Sikorsky testified that super 
flying boats now being developed, capable 
of dropping bombs at the rate of five or 


ment of weather information for pilots; 
and stated that development of both dirig- 
ibles and airplanes should continue. 
Evuders of Wage Scale 

The Airplane Pilots Association, through 
its president, David L. Behncke, testified 
that six airmail contractors are using 
subterfuge to evade provisions of the new 








six a second, could destroy New York City an cae —, a. ay ; "tien b iN oe 
s0T LOLS, CSiadisnea DVy ne ia 2 iC ai 

yithi ow nutes In wartime, he *** } . : 

wine 6 Sw m ‘ , Labor Board, are eing followed by 











ointe ) emy ~ 
pointed out, enem Pacific Seaboard operating 















Super Flying Boats 
He said that if liquid hydrogen is 


oon toy Aemvitie cones from Chicago to Branit 
Cows sare aon & Airway Inc., Chicago-Fo1 th; Cen- 
tance offshore so that their ane : Washincto! Long 
destruction could take of na on, Inc. Amari oensville 

Tex alta Corporation, Atlanta- 





Dallas-Charleston; and 


de- 





He 














veloped as a fuel, it would be possible for Lanes, Denver-Ei Paso. s 

an airship loaded with 20,000 pounds of , C°Mtracts Pasay o~* , companies be can 
bombs to fly direct from Europe to/°eled. Later the Post Office Departmen 
America. Mr. Sikorsky told the Commis- dered Long and Marmen, Inc. to show 
sion the only hope of combating such an C&use by Oct. 25 why its contract should 
attack would be the development of sim- | "0% be canceled. 

ilar aircraft in this country to battle the — 

enemy over mid-ocean. He declared the Air Mail Rates 

peace-time development of super-passen- Interstate Commerce Commission, in- 
ger planes would go far toward making’ vestigation of reasonable air mail rates.- 
the United States impregnable against R. S. Pru counsel for American Air 
attack during the next war. Lines, ified that losses of the past 








three months have been so great the Com- 
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During the first half of 1934, miscellaneous| and the Hotel Chamberlin are located 
ai ft cperators flew 422,760 miles for | was ceded by the State and not purchased 
each fatal accident that occurred, the | by the Federal Government. State juris- 
highest mileage since the Bureau of Air| diction cannot be abandoned, it is de- 
Commerce began keeping statistics on | clared, so long as the transfer was not ac- 
such accidents in 1928. complished by sale 

For every accident that occurred, in- Mass meetings held in Maine at the 
cluding both fatal and nonfatal, aviators | suggestion of the Governor, Louis J 
in this classification flew 56,672 miles. Al-| Brann, have recommended a call of the 


tavorably with earlier reports. 
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A Revival of Planning 
For ‘Flivver’ Airplane 


Air Commerce Bureau Places 
Order—Sport Flyers’ Views | 


Fi 





ver planes for the “average man” 
I been delayed. -A horizon fillea with} 
popular low-priced planes is a prospect, 


however, that the Federal Government 
hopes to view in the near future 
The little plane” project of the © 


Bureau of Air Commerce, having taken a 
back seat” due to other more important 








The Story of Important Activities of the State 
Governments 








problems, is once more being pushed. A 
for 15 to 20 civil type airplanes, 
designed with special emphasis on safety 
and ease of operation has been 
awarded, the Bureau announces. This is 
directly in line with the low-priced plane 


contract 


of Vi 





just 





the Chamberlin Hotel, at 


project. The award to the Hammond Air- Comfort is exempt from the State liquor 
crait Corp., made possible through a laws. 
$100,000 Presidential allotment, will pro- The State's attorney general, A. P 
vide the Bureau's aeronautical inspectors Staples, has been requested to ask the 
in the field with new planes. Department of War to issue an order di- 
In investigating suggested designs tor 1ecting the hotel management to con- 
private planes, the Development Section form to the State liquor laws. If the De- 
of the Bureau will, according to Jonn H.! partment of War declines to cooperate 
Geisse, chief, purchase, by contract, ex- with the State in the matter. the alco- 


perimental models for test 

Sportsmen pilots last week, before the 
Federal Aviation Commission, urged the 
Government to encourage private fiying 
through the development of a low-cost 
plane. Wealthy flying enthusiasts stated 
that more landing fields would give sports- 


holic beverage board 
the issue into the courts 


The management of 


is 
the 


the State authority 


attempted to sacrifice jurisdiction, 


men aviators a greater aesire to fly tO eral, the purpose has been frustrated by 
more places _—_— the Federal Constitution, it is held 
Aircraft operations are becoming safer. The property on which Fort Monroe 











legislature into extra session to enact laws 
for legalizing the liquor traffic under re- 


hough this is not a record, it compares 


Out of 1,146 persons involved in the’ strictions of sale, manufacture and distri- 
accidents, 793 sustained no injuries, 132| bution of alcoholic beverages. Governor 
suffered minor injuries, 61 were severely Brann addressed the meeting at Bangor, 


Dangling ‘Periscope’ 


red, and 160 were fatally injured. declaring that the question could be dealt 
with within a week if the legislature did 
not dawdle. 

Pretzels, peanuts, popcorn, potato chips 
and the like, when served in small quanti- 
ties with beer or other beverages are not 
to be classed as food, under a ruling of 








For Navy Dirigible 


Colonel Lindbergh was an eager smil- a _Qotte 
ing witness, appearing without notes and mission must increase some of the air mail}... wavy long has used periscopes on the State Restaurant Board of Oregon, in 
ans-vering every question clearly. He said lates. Stephen A. Cisler, for the Post sineaainene but it on i within the last revising the State restaurant code; pre- 
the most important problem is to clear | Office Department, replied that there is eee : nbn td that it has used a “periscope” viously this service was forbidden as in 
the status of aviation executives on Post- no necessity “for a system of variables | *° MowsMS bial wooo * xml violation of the marketing code. In re- 
master General Farley's ”" injin fixing rates,” that Government pay The oa he “Macon,” the Navy Depart- defining what is a restaurant, the board 
connection with the airmail gation, Should decrease as plane schedules in- | Th » Bs ad yaery Ay pene gh ooh excludes beer parlors and establishments 
It is disastrous to morale to have these Crease, and that speed should not be cons | th yore ele Bad car i“ “aaake serving only beverages or ice cream, re- 
aviation leaders frozen out of the indus-7Sidered in fixing rates because it would poe a a a be “us snded b a leasing them from the restrictions of the 
try, he stated. He suggested that either | lead to confusion and speed wars, poe o.. iin on atiaks a 3.000 feet marketing agreement. 


charges be brought against them and car- Jack Frye, executive vice president of 


they should be 









below the airship. 
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PRESSING DOWN UTILITY RATES 


ried to the courts or that Transoceanic and Western Air, said there Dirigibles equipped with observation 
cleared. is constant experiment and development, | cars can follow a course high above the/r \HE MOVEMENT for lower rates for 
On this phase of his testimony t hat transport companies write off an air- | cjouds and still carry on efficient scout- I electric current for power and light- 
Office Department, through Assi plane in about three years, and engine jing observations. Through use of the cars, ing, for illuminating and cooking gas, for 
Postmaster General Harllee Branch, later life is between 2,500 and 3,500 hours. the hances of carrying on observations| telephone service, and other utilities is 
issued a statement that the Department Post Office Department Air Mail In- | without being seen are greatly increased spreading rapidly from State to State 
has no blacklist, but that the law makes quiry—R. L. McKay, counsel for the Use of the observation car is practical! Sometimes the results are effected by 
ineligible for an airmail contract of any Lykes Brothers Steamship Co. and other also at sea when low-hanging clouds hin- voluntary concessions of utility operators, 


officer or employe of any company that 
has entered into an unlawful combination 


companies at New Orleans, testified that 
a former agent of the Department of Jus- 





der 
been used in locating a missing boat 


surface visibility. The car already has but more often by ruling of State regu- 


latory agencies. 


4 bapee- ALCOHOLIC BEVERAGE BOARD 

ginia has gone to the mat with 
the Federal Government over the ques- 
tion whether the Federal-owned property, 
Old Point 


prepared to take 


Chamberlin 
has already challenged the jurisdiction of 
While the State has 
con- 
cedes the office of the State attorney gen- 


The electric, 
properties in Minot, and operated by the 
Northern States Power Company are be- 
ing appraised with a view to fixing rea- 
sonable rates. 
the Railroad Commissioners are consider- 
ing the demand for reduction in rates for 
electric current, gas and steam heat. 


year. 
charter commissions 
the proposed new form of government 


value of telephone properties In the State 
$15,900,000—compared with $24,210,000 


at 


claimed by the operators—and had or- 


dered the adoption of a schedule of rates 


involving approximately 
reduction. 

Fifty utility companies in Pennsylvania 
—their names are withheld by the State 
Public Service Commission—have been 
ordered to reduce rates by Nov. 15. Elec- 
tric current, gas and telephone services are 
involved. Where profits of the utilities 
exceed 6 per cent, the reduction has been 
directed except where the operators and 
the State government have cases pending 
in the courts. 

Residents of the town of Wadsworth in 
Nevada have protested the rates for elec- 
tric current service, and a hearing is in 
progress before the State Public Service 
Commission. The service is operated by 
the Truckee Carson Irrigation District. 
Injustice and discrimination are charged. 

The Public Service Commission of 
Georgia has intervened before the Inter- 
state Commerce Commission in a case in- 
volving intrastate class and commodity 
rates on railroads transiting the State 
The complaint was filed by the Jackson- 
ville (Fla.) Chamber of Commerce, which 
charges discrimination between Jackson- 
ville and Georgia points. 

Impounding of a quarter of the gross 
earnings of the Montana-Dakota Power 
Company at Williston, N. D., pending in- 
vestigation of the reasonableness of its 
rates has been directed by the North Da- 
kota Board of Railroad Commissioners 
steam heat and telephone 


an 8 per cent 


In Grand Forks, N. D 


~*~ ** 


COUNTY REORGANIZATION 


fore the people of a number of States at 
the 
surveyed by the executive secretary 
ert M. Paige, of the Governmental Re- 
search Association. 


EORGANIZATION of county govern- 
ment is an issue which will come be- 


November elections. The prospect is 


Rob- 


A popular referendum in Michigan pro- 


poses a constitutional amendment provid- 
ing for home rule 
make 
draft 
lete offices and setting up a form of gov- 
ernment suited to local needs | 


The provision would 
it possible for county citizens 
a county charter eliminating obso- 


to 


Ohio approved a similar proposal last 
Several Ohio counties will 


this Fall to 


elec 


draft | 


Consolidation of certain county offices 


mandatory in some cases and permissive | 
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Our Convicts Score 


On Their Jailers 


Another 1,536 prisoners escaped last 
year from Federal and State prisons and 
reformatories. 

And thereby the convicts boosted their 
score slightly in the perennial contest 
with “the law” that seeks to keep them 
locked up, for there were just 30 more 
escapes than in 1932. The escapes, how- 
ever, were only a trifle more than one per 
cent of the total number of prisoners, so 
it’s still a 100-to-1 chance that, if you are 
sentenced on a serious charge, you will 
stay locked up until your term is over. 

Moreover, 1,259 escaped prisoners were 
recaptured in the year, leaving a net 
number, still free, below 300. So the 
chances of escaping and remaining free 
are far less than the number of escapes 
alone might indicate. 

Those figures are presented by the Bu- 
reau of the Census in its annual check- 
up of Federal and State prison populae- 
tion, and the changes in it, during the 
year. The tabulations were made public 
Oct. 19. 

Genevally speaking, the figures show 
that our criminal population held pretty 
closely to its customs last year, voth in 
the number that went to prison and in 
School boards are ureed by the State| me a selected to —— 

' ty . — were 136,947 prisoners as 0 c ° 
Health Director, Dr. Frank J. Jirka, to 1933. lit different from the total of 


take advantage of financing facilities pro- °° : : 

vided by the National Housing Act. 137,183 a year earlier—and, as usual, 
Sanitary, safety and lighting conditions a oe wre or ee oe 
were found defective in all but six of 41) OUNBIary anc —— : a age che 
school buildings inspected. Defective fur- | Prisoners received trom the cour iy 5 

naces were found that are fire hazards year, more than 28,000, or practically 
¢ « ¢ per cent, were sentenced for burglary or 
lat besides 7,815 more who committed 


STATES’ CARE FOR AGED r crime of robbery 


was 


in others; vesting of authority by a two- 
thirds vote for the State s] to 
change county boundaries, and abolition 
of the fee system in paying public officials 
in counties of 20,009 or more population 
are proposals submitted ot the voters in 
Texas. Last year, Texas approved a con- 
stitutional amendment allowing large 
counties to frame and adopt their own 
charters. 

Voters in Milwaukee 
cide whether each city assembly district 
shall elect a representative on both the 
county board and the city council. The 
city council is now composed of 27 alder- 
}men from the 27 wards; the municipality 
is represented on the county board by 16 
supervisors from as many assembly dis- 
tricts. Views of the electorate are asked 
also on the question of consolidating mu- 
nicipal services and governments. 

An amendment to the county charter 
to enable any one of its towns and cities 
to contract with the county for municipal 
fire, police and other services will be voted 
on in Los Angeles county, California. The 
county reduced ‘ts townships from 46 to 
24, by a vote taken last year 

~*re 
DEFECTIVE SCHOOL BUILDINGS 

‘SSENTIAL repairs and improvements 

are required for 85 per cent of the 


school buildings in Illinois to put them in 
reasonable condition for student use 





Wis., are to de- 
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PROFESSIONAL tramps beggars mere just one outstanding change 
criminals now doing time, and aliens "1 J@W violations, and it was obviously an 
are not eligible to participate in the ben- | ct of prohibition repeal. The number 
efits of the old age pension law of Penn- sentenced or violation of liquor laws 


dropped from 6,377 in 1932 to 3,475 in 1933, 


struct st ] orkers ir ~ a - 
anetrucsions (0 Heid works ' It had been 7.810 in 1931, and 7,864 in 1930. 


sylvania 


accepting applications for assistance un- -. : oS ete “ 
der the law have been sent out by the The country appears to have been 
“ . + = _ mewhat eo ».ohi , 
division of old age assistance of the State Somewhat more law. abiding last year 
than in the preceding year. For te 


welfare department 

Care is urged in having applications 
made out. Penciled applications will not 
be considered, but the application may be 
filled out by another and signed with sig- 
nature or mark of th eapplicant. 

Needy aged persons in Ohio the 
number of 120,000 have applied for relief 
under the State old age pension law 
Pensions have already been awarded to 
57,000 and it is anticipated that 13,000 will 
be added to the pension rolls this month 

Iowa is having trouble in determining 
how its old age pension law is to be fi- 
nanced. The lower State court recently 


United States as a whole, excepting less 
than half a dozen States that failed to 
report, the number of prisoners received 
from courts last year was 74.1 per 100,000 
of population 15 years old or over, com- 
pared to 81.1 in 1932 


to 











ruled that expenses incurred by a county 
old age assistance board could not be met 
from the county general fund but must 
be paid from the $1 head tax collections. 
The office of the State attorney general 
will carry the issue to the State Supreme 
Court. 








MSLAFAYETTE 


NOV. 3rd 
{ine 


Telephone Met. 1440 


Cabin and Tourist Class, New York to Eng- 
lend and France. Your car con go as 
baggage. Ask your local travel agent. 


Nov. 10, lle de France; Nov. 17, Champlain. 
H. MURPHY, General Agent 





Li 
924 Fifteenth Street, N. W 





to prevent the making of bids for carry- tice entered one of the companies’ offices Pilots are cautioned by the Department Oregon users of the telephone expect 
ing mails. at Galveston, Tex., demanded access tO not to fly under the “Macon.” It is ex- | to save $360,000 annually through reduced 
Summed up, Colonel Lindbergh also the files < threatened to close the office , pected, however, that the car will seldom rates for service. The State Utility Com- 
Pictured the possibility of transatlantic unless ¢ srtain correspondence, be used over land. missioner, C. N. Thomas, has fixed a fair 
F 
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The Chesterfields you’re 
smoking now are just like 
they were last year or any 
other year—because we al- 
ways buy the right tobaccos 
—uniformly ripe and mild. 


Se 





sm oke d 


great many Chesterlields.. 
morning, noon and night 
.. they are always the same 





Chesterfields ave milder . . they taste better 


* 
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Life 


Capital 


Jottings in a Reporter's 


Notebook 











that gave the zin- 

nias the sneezes and Indian 
Summer that thawed them out 
again marked a week no more va- 
ried atmospherically than in other 
respects. Particularly did the flick 
of Indian Summer vary things for 
workers on the Washington Monu- 
ment repair job. 

To the ordinary discomfort of bai- 
ancing on a scaffold 500 feet high 
was added that which sent up the 
local sale of lotions. With starlings 
in the Dome and wasps in the Mon- 
ument, the Capital is getting rather 
closer to Nature and vice versa than 
seems absolutely necessary 

~*«r* 

THAT to do about the vitamin was 

the message brought to town by 
the American Dietetic Associatioii, 
which between sessions did plenvy 
about it. There were luncheons fe- 
turing consomme with whipped 
cream, potato croquettes, hot bis 
cuit, hot sponge cake; and an “af- 
filiation dinner” at which the diet 
experts affiliated with candied 
sweets and Nesselrode pudding. 


BRISK weather 


x~*r 
ORMERLY a newspaper man, Dr 
Ernest H. Gruening, first Direc- 
tor of the new Division of Territories 
and Island Possessions, is accus- 
tomed to doing things without de- 
lay. Somebody commented last 
week on the speed with which red 
tape was cut and relief started 
Northward when word came of the 

fire that destroyed, Nome, Alaska. 

“We weren't going to fiddle,” re- 
plied Dr. Gruening, “while Nome 
burned.” 

x~** 
iw WAS the World War, by the way, 
which indirectly made Dr. Gruen- 
ing an expert on Latin America. 
Training at camp for the war to end 
war, he began to wonder why friend- 
ship could not replace suspicion in 
the relations between Latin Amer- 
ica and Uncle Sam. An intensive 
tour of Latin America convinced 
him that it could; his resultant 
book is regarded as an authorita- 
tive work. Incidentally, the thor- 
ough knowledge of Spanish acquired 
during his research will stand him 
in good stead on the trip he is to 
make soon to Puerto Rico. 
~** 

T WAS with a pleasant dash that 

the First Lady announced at the 
press conference her intention of 
camaigning for her friend, Mrs. Dan 
O'Day, who is running for Congress- 
man-at-Large, from New York State. 
In an eye-arresting and very be- 
coming tile-red gown, Mrs. Roose- 
velt told quietly but with sparkling 
eyes of her decision; admitting 
meanwhile that it was a decision 
“unusual” for anyone connected 
with the White House. 

For years Mrs. Roosevelt and Mrs. 
O'Day have been associated in New 
York welfare activities, Mrs. Roose- 
velt working under Mrs. O’Day’s di- 
rection. In thirteen years there 
has been no dispute and no jeal- 
ousy; because, as the First Lady ex- 
plained, women interested in get- 
ting things done don’t resent by 
whom they're done, so long as they 
are done 

The vast majority of women who 
have gone into politics, the. First 
Lady believes, have done so because 
they realized that they must get at 
the root of things that are only 
alleviated by charity 

a6 

AY ALKING through the front hall 

of the White House these days 
—an excursion temporarily to tour- 
ists—is like trying to walk through 
a 5:30 crowd at Grand Central Sia- 
tion. Now that the Executive Of- 
fices are transferred to the Execu- 
tive Mansion, the throng of news- 
paper men who must watch incom- 
ers and outgoers is ranged in a line 
of chairs along the East wall. 

Screens close off part of the rear 
of the hallway with the clattering 
typewriters beyond and when some 
delegation arrives to be greeted the 
comparatively small space that re- 
mains is jammed. In this throng, 
the tall, dignified, colored doormen 
in their sober livery are an incon- 
gruous note, like a silk hat in the 
subway 

~ * * 

BENEATH trees that were turning 

bronze and yellow in the misty 
sunlight scuttled the absentee vo- 
ters. They were bound, Republi- 
licans and Democrats alike, for the 
“absentee voters’ information bu- 
reaus” established by both parties 
in a downtown hotel. Eager to vote 
in their home States at the Novem- 
ber 6 elections, these lingerers in 
Washington are being given every 
encouragement and facility 

The Democratic National Com- 
mittee bureau pays even for post- 
age stamps. The League of Repub- 
lican Women, in a room just around 
the corner, does not charge for no- 
tary-public service. 

“But do you mean I have to pay 
all those back poll taxes just to vote 
once this year!” exclaimed a woman 
at the Democratic inquiry desk. 


xe 

FASCINATING, heavy silver brace- 

lets like beautiful handcuffs 
studded with amethysts; clanking 
coins stamped with letters that look 
geometric raised maps marked 
with memorable names—Dead Sea 
Galilee, Jericho, Hebron. It was 
the conference of Hadassah, the 
Women's Zionist Organization of 





JOHN H. FAHEY—HEAD OF FEDERAL HOME LOAN SYSTEM Lotsof Holidays: 
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Was an Originator of 
Chambers of 
Commerce 


F YOU want to know all about 
John H. Fahey, Chairman of the 
Federal Home Loan Bank Board, 
Chairman of the Board of Directors 
of the Federal Home Owners’ Loan 
Corporation, member of the Execu- 
tive Council, and member of the 
Federal Emergency Council and 
chairman of the Federal Savings 
and Loan Corporation, don’t ask 
John H. Fahey. 
Before you win to his samctum in 
the new Post Office Department 
Building, if you are lucky enough to 
get your name squeezed in between 
the appointments on his crowded 
agenda, you are likely to be told a 
little story to guide your conduct. 
It is an alleged description of the 
ideal business interview as Mr. Fahey 
sees it, namely and to wit: Four 
and one-half minutes of business 
and thirty seconds for hail and fare- 
well. And even this brief period is 








America, whose exhibits included 
not only products from Palestine 
but photographs illustrating the ag- 
riculture, child care and other work 
carried on there by Hadassah. 

Two highlights marked this con- 
ference of philanthropic Jewish 
women from all over the United 
States. One was the radio sound of 
voices in a religious service far 
away in Palestine, which made the 
audience weep. The other was a 
speech by Mrs. Franklin D. Roose- 
velt, who wore white with a long 
white cloak, and made the audience 
cheer. 

xe 

MBS. Margaret Wintringham, one 
7 of the first two women elected 
to the British House of Commons— 
the other was Lady Astor—said on 
her recent visit to Washington that 
as a present member of the County 
Council for Lincolnshire it seemed 
she was closely connected with Vir- 
ginia, Lady Astor’s birthplace. 

“John Smith ran away from the 
boys’ grammar school in my town 
of Louth to be a sea captain and 
to help settle Virginia,” she ex- 
plained. 

“Sir Robert Baden-Powell, founder 
of the Boy Scouts, recently pre- 
sented to the school a bust which 
he sculptured himself of Captain 
John Smith, his direct ancestor. 

“Alfred Tennyson also went to 
our boys’ grammar school. And, by 
the way, many of the Pilgrims came 
from my district.” 








likely to be evaded if it should by 
any chance leak out that you want 
Mr. Fahey to talk about himself. 
However, if and when you do 
achieve his presence you are im- 
mediately won by the charm of a 
pair of twinkling eyes, gazing out 
of the face adorned with a discreet 
white Van Dyke that might well fit 
the physiognomy of the most digni- 
fied and suave of foreign premiers. 
The contrast surprises you. You are 
at once charmed by the easy flow of 
speech, the soft and ingratiating 
voice, and the rippling sense of 
humor to be expected in any how- 
ever-so-far-removed son of Erin. 
And if watchful secretaries are 
generous you may find your five 
minutes stretch to fifty, but—and 
there is a but—when you emerge 
you will discover that while you 
may have heard an adventurous 
and capitivating story of tariff and 
taxation, slum clearance as it is 
practiced in half a dozen countries, 
foreign trade and business practice, 
and all sorts of governmental activ- 
ities that touch the people, you will 
have learned very little of the man 
himself. And that’s part of the plot, 
for he’s one of the few men who 
preach modesty and practice it to 
a fare-ye-well. 
Has Had Interests 


In Varied Businesses 

There are a number of interest- 
ing contrasts in the career of this 
co-founder of the Chamber of Com- 
merce, the corporate soul of Ameri- 
can business, who has himself been 
one of the severest critics of busi- 
ness. He believes that a man’s ed- 
ucation should be a perpetual ad- 
venture. And while no university 
is listed as his alma mater, many a 
college graduate has listened as- 
tounded at the mass of information 
on many subjects that is at his 
tongue’s end. 

He was graduated from grammar 
and high school in Manchester, 
N. H., in the last quarter of the last 
century, and the only event of rec- 
ord which casts its shadow ahead is 
the fact that he was editor and 
manager of his high school paper 
He went to work as a reporter on a 
paper he afterwards purchased—the 
Manchester Mirror. Meanwhile he 
had bought and sold the Boston 
Traveler and a syndicate service 
for newspapers, had been New 
England superintendent of the As- 
sociated Press, and purchased the 
Worcester Post, and found fiftee: 
years in which to conduct an in- 
vestment house in Boston and oper- 
ate a shipyard in Florida 

But his avocations have been 
quite as interesting as his vocations, 
and by his own standard more prof- 


itable spiritually if not financially, 
for he believes that one gets from 
any activity what one puts into it. 
And he has put a_ tremendous 
amount of time, energy, and effort 
into these non-commercial activi- 

| ties. 

Joined With Group 

To Protect Taxpayer 

It was in Boston, he says, when 
his first keen interest in civic af- 
fairs was aroused. He was a “baby 
member,” as he describes it, of that 
famous group of men who gathered 
together for the good of the State 
in a loosely-formed organization 
known as the Public Franchise 
League. Among them were the 
present Supreme Court Justice 
Brandeis, Norman Prince, Edward 
Filene, and others, and, acting as 
secretary, the young and _ serious 
college graduate, Joseph Eastman, 
now Coordinator of Transportation 
for the New Deal. This group had 
but one purpose: To see that the 
taxpayer got a square deal from the 
transportation companies and later 
the other public utilities to which 
they awarded public franchise. 

It was a body which spent its 
time and money—money that came 
from the pockets of its members— 
in research and study. It was non- 
partisan. It tried to hear both sides 
and all sides of every question. And 
it provided Mr. Fahey, along with 
the rest, with what he says was “a 
liberal education” in public admin- 
istration. 

Early, Mr. Fahey’s aptitude in 
handling questions of organization 
and his reputation for being able 
to see both sides of a question were 
recognized, and when the Associated 
Press faced a bitter disagreemen: 
among its member papers he was 
made chairman of the board which 
ironed out the difficulties. He had 
been an executive in the organiza- 
tion and he had been a publisher, 
too. The recommendations of his 
board were largely the basis for re- 
vision of the by-laws of the press 
association. 

Was Leader in Forming 
Chambers of Commerce 

By 1905 he was deep in another 
avocational venture that from pro- 
Vincial beginnings was finally to 
take him into an international arena 
As one of a group of Boston busi 
ness men who realized the utter 
lack of cohesion in their important 
stratum of the country’s economic 
life, he set about to correct the 
trouble. The city had half a dozen 
or more groups attempting in a fu 
tile and disjointed manner to speak 
for business. These men set about 
to bring them together. The result 








of Com- 
and ef- 


Chamber 
united, 


was the Boston 
merce, a compact, 
ficient group. 

It was only a step then to do for 
the country what had been done 
for the cities. The National Gov- 
ernment recognized the need, and 
an unsuccessful effort was made 
under Theodore Roosevelt to bring 
this about. Finally President Taft 
called a conference of all represent- 
ative groups to Washington Be- 
cause of Mr. Fahey’s success in the 
Boston venture he was. chosen 
chairman, and under his guidance 
the foundation was laid for the 
United States Chamber of Com- 
merce of today. 

This was not an easy task, for 
there was still much sectional feel- 
ing, and it was necessary to include 
on the organizing committee repre- 
sentatives from every State in the 
Union, besides members chosen at 
large. But Mr. Fahey managed this 
unwieldy group and brought order 
and unity out of chaos. 


Machinery for Business 
To Vote Its Opinions 

When Mr. Fahey and his fellows 
had the plans for their new temple 
of business all plotted and planned, 
they found that all they needed was 
money. And so they went and got 
it—a mere matter of a hundred 
thousand a year—which was natu- 
rally another feather of no mean 
texture for the cap of this ener- 
getic and perpetual chairman of the 
organizers. 

But what Mr. Fahey was more in- 
terested in than material achieve- 
ment, perhaps, was the philosophy 
of the whole movement. With his 
leadership a democratic body had 
been created, and the time was at 
hand when business men could ex- 
press themselves by means of the 
same machinery used by the voter 
in a republic. The referendum was 
established; and when the United 
States Chamber of Commerce spoke 
the public knew that a representa- 
tive viewpoint was being expressed. 

The war was two years off; efforts 
already begun to do in the interna- 
tional field what had been done at 
home, were soon interrupted, but 
when peace came Mr. Fahey, who 
had served as president of the 
United States Chamber and was 
still active in its functions, bent his 
energy toward restoring world trade 
and was instrumental in the calling 
of the International Trade Confer- 
ence, which was held in Atlantic 
City. 

Once more he was called upon to 
act as chairman of the re-organiz- 
ing committee. He has since been a 








Varied Business Experiences Equipped Him For His Post 


P 

Gained Wide Note as 

Publisher in New 
England 


member of the International Coun- 
cil created at the Paris meeting of 
1920. 

Meanwhile he had been made a 
member of the American High Com- 
mission, whose purpose was to bring 
about closer trade relations with 
South America. In 1917 he had 
signed, on behalf of the business or- 
ganizations of the United States, 
the first international contract for 
the settlement of commercial dis- 
putes by arbitration. 

By this time his almost yearly 
visits to Europe had made him an 
international figure. Three foreign 
governments had decorated him for 
his services. 

It would be impossible in this 
space to follow the ramifications of 
this man's thought and interest. He 
was one of the first to realize the 
significance of Europe’s efforts to 
improve the living conditions of its 
people. Quite on his own initiative, 
he went to Breland when Britain 
was trying to solve the housing 
question for the Irish tenants, fol 
lowing the breaking up of the large 
estates into small ‘arms. 

Later he watched England's great 
cities, Liverpool and London, strug- 
gle with the slum problem. 

He saw the remarkable accom- 
plishments of German cities with 
their model tenements. He visited 
the little workmen's colonies built 
by the great German industrial 
firms, which saw the value, not only 
in health and happiness, but in 
pounds, marks and francs, of giv 
ing a working man a garden as well 
as kitchen. He helped preach that 
evangel to American businessmen, 
and warned them that despite the 
rapid strides which had taken them 
ahead of their foreign competitors 
in many fields, there was still much 
to learn from across the water 

And now while he directs one 
agency—the Home Loan Bank— 
founded by the previous adminis- 
tration—and two others, born of the 
New Deal, each pointed toward the 
preservation of the American home, 
he is perhaps discharging a task 
nearer his heart than any he has 
undertaken. For it, indirectly, repre- 
sents his hobby, which, as his best 
friends will tell you and even his 
enthusiastic golfing partners will 
admit is, after all, people. And 
what he is doing potentially affecis 
some eight million of them. 
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None “National,” 
Truly Speaking 


Even Those Generally Ob- 
served, Such as Armistice 
Day, Are Dependent Upon 
State Sanction 


| “A national holiday” i 
|than an accurate designation « 
laside for memorative 
| throughout the Nation 
No national holiday ha t 
lished by the Constitutic 
Act of Congress. Observance 
days is sometimes proposed by P 
| proclamation but 
even in the 
affected by 
ernments 
President Roose, 
proclamation tor t 
tice Day on Nov 
gress resolution 
stricted to direct 
United States be displayed on 
buildings and to extending an invi 
to the people of the United States t 
| Serve the day with 
and 
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populs 


corr 


either 


general 
Thanks 


compliance of 


case ol 


| 
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| t proc 


that the 


monies in schools 
| Suitable place 
What is a holiday? 
|holy day was formerly ; 
applied to days on which chur 
were celebrated It has 
| wider Significance 
| “A day of exemption 
work,” is a dictionary definition. “A day 
of amusement or recre¢ on a_ festival 
day; hence a time or period of recreation 
or exemption from work In legal par- 
lance, a holiday is a day fixed by law for 
| Suspension of business in whole or part 


ation 
us 


h fest 
NM LeStv 


} come to Nave a 


from labor or 


Congress Fixed Election Day 

General Election Day—the Tuesday 
after the first Monday in November every 
} fourth year—was fixed, it is true, by Act 
of Congress in 1845 as the day on which 
Presidential electors were to be chosen at 
| the polls by voters in the various States: 
but the State confirmed designation 
by legislative acts That day in every 
year has furthermore become widely an 
occasion when State elections are held 
Of course the District of Columbia does 
not observe Election Day as its residents 
do not have the franchise. 

Labor Day Set Aside 

| Labor Day—the first Monday in S¢e p- 
| tember—has the nearest legal claim to be- 
jing an annual national holiday. It was 
| made a “public holiday” with pay for all 
per diem employes of the Federal Gov- 
ernment in 1894 by Act of Congress. Labor 
Day is a public holiday everywhere under 
the American flag except in the Philip- 
pines, which has a Similar holiday on an- 
other date. State and territorial and in- 
sular legislatures have made it so by law. 

By an earlier law, adopted by Congress 
in 1885 and amended in 1887, it was pro- 
vided that per diem employes of the Gov- 
ernment should enjoy a holiday with pay 
on Christmas, New Year's, Washington's 
| Birthday, Memorial Day Independence 
Day and Thanksgiving Day. The Act of 
| June 28, 1894, which designates “Labor's 
holiday” as a holiday with pay for Fed- 
eral workers, cloaked all the holidays men- 
tioned in the earlier legislation for sim- 
ilar observance, 

Navy Day 

Navy Day has been observed since 1922 
by Presidential proclamation on Oct, 27— 
the birthday of President Theodore Roose- 
celt; its purpose is to educate the pecple 
in Navy policy. It is anticipated that Pres- 
ident Franklin D. Roosevelt will proclaim 
its observance, as he recently did for Co- 
lumbus Day on the anniversary, Oct. 12, 
of the discovery of America 

Both Columbus Day and Armistice Day 
| are observed by so many States that they 
|} are recognized as general holidays. Lin- 
coln’s birthday on Feb. 12 is another day 
| of general observance, except in the South. 

May 30 is observed as Memorial Day in 
honor of Civil War heroes, except in 
Southern States; the South, however, } 
its Decoration Day on other dates but of 
Similar significance. There is the 
national holiday—Independence Day 
July 4, observed wherever the American 
flag flies or Americans gather together 

Of the church holidays, only Good Fri- 
day has any considerable observance in 
the United States; nine States make it a 
holiday, as do Hawaii and the Philippines. 
Christmas is not classified as a church 
holiday, but its observance is nation-wide. 

There is one holiday peculiar t 
trict of Columbia, although it occurs on! 
once in four years. That is Inauguration 
Day, when a President office or 
enters upon a new term, and marked 
by parade and other festivities 
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Sectional Holidays 
There are some sectional holidays 
isiana celebrates Jan. 8 in commemora- 
tion of the Battle of New Orleans The 
Landing of Oglethorpe in 1733 is observed 
in Georgia on Feb. 12. April 19 is Pa- 
triots Day in Maine and Massachusett 
Independence Day in Texas 
has a Seward Day- 
the Secretary of St 


purchase from 


Lou- 


2. Alaska 

memoration of 

effected the 

March 30 
North Carolina observes the d 

passage Of the Halifax Independe 

lutions on April 12 and, on 

the signing of the Mechlenbu 

tion of Independence. Th 

nington is commemorated 

Vermont Lafayette Day is 

Sept. 6 in New York and 10 other St 
Maryland observes Mar‘ id Day ¢ 

March 25. Pennsylvania observes Penn- 

Day on March 4. Colorado ob- 

serves Colorado Day on Aug. 1. Missouri 

Missouri Day in th on 


Syivania 


observes 
Oct. 1 
Admission 


hools 


Day observe 
on Feb. 14, in California on 
in Nevada on Oct. 31 

he birthday of Thomas Jefferson is 
commemorated in Alabama on Apri] 13. 
The birthday of Jefferson Davis, on June 
3, is remembered in nine Southern States 
Ten Southern States commemorate the 
birthday of General Robert E. Lee on Jan. 
19. Tennessee remembers a favorite son, 
General Bedford Forrest. on July 13. 
South Carolina recalls the memory of 
President Woodrow Wilson on Dec. 28 
Pioneer Day is on June 15 in Idaho, on 
July 24 in Utah. Defenders’ Day in Mary- 
land is observed Sept. 12. The Battle of 
San Jacinto is observed in Texas on 
April 21 
Then there is Arbor Day 
festival is observed at various 
every State of the Union and in the 
trict of Columbia 
There are Mardi Gras festivals in three 
States—Louisiana, Florida and Alabama 
held on Shrove Tuesday, a modern 
vival of holy days. The Festival of the 
Roses is observed in Los Angeles annu- 
ally. Carnival days are celebrated yearly 
4in many communities. 


zona 


and 


This Spring 
dates in 
Dis- 


sure- 
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Survey of Decisions on Collective 
Bargaining, Discrimination, Reg- 
ulation of Hours and Wages 





\ ILL the labor provisions of the National Industrial Recovery Act be de- 


clared constitutional or unconstitutional when and if they come up for | 


review before the Supreme Court of the United States? This question is being 
asked anxiously by both labor and employers. 


Sure 
its past decisions that appear to have 
these case is presented below. 


embodied in Section 7a, which states¢ - 


that there must be written into every 
code of fair competition the following 
clauses 

“1, Employes shall have the right to 
organize and bargain collectively 
through representatives of their own 
chosiong, and shall be free from the 
interference, restraint, or coercion of 
employers of labor, or their agents, in 
the designation of such representatives 
or in self-organization or in other con- 
certed activities for the purpose of 
collective bargaining or other mutual 
aid or protection. 

“2. No employe and no one seeking 
employment shall be required as a 
condition of employment to join any 
company union or to refrain from 
joining, organizing, or assisting a 
labor organization of his own choos- 
ing 

“3. Employers shall comply with the 
maximum hours of labor, minimum 
rates of pay, and other conditions of 
employment, approved or prescribed 
by the President.” 

As these provisions indicate, at issue 
are the following chief points: 

The right of labor to bargain col- 
lectively 

The right of the Government to for- 
bid discrimination toward employes 
on account of affiliation with labor 
unions. 

The right of the Government to fix 
hours of labor 

The right of the Government to fix 
minimum wages. 

Decisions of the Supreme Court de- 
scribed below are classified according 
to their bearings on these four issues. 


COLLECTIVE BARGAINING 

Take first the right of 
bargaining: 

Most frequently cited as a judicial 
sanction for the practice is the case of 
Texas & New Orleans Railroad Com- 
pany v. Brotherhood of Railway and 
Steamship Clerks et al. (281 U. S. 548). 
The court stated that “the legality of 
collective action on the part of em- 
ployes in order to safeguard their 
proper interests is not to be disputed. 
It has long been recognized that em- 
ployes are entitled to organize for the 
purpose of securing the redress of 
grievances and to promote agreements 
with employers relating to rates of 
pay and conditions of work.” 

The case involved the Railway Labor 
Act of 1926 which created the Rail- 
road Labor Board for the arbitration 


collective 


of disputes between railroads and 
their employes 
The particular issue in the case 


was whether the railroad company 
had violated a provision that “repre- 
sentatives, for the purpose of this Act, 
shall be designated by the respective 
parties * * * without interference, in- 
fluence, or coercion, exercised by either 
party over the self-organization or 
designation of representatives by the 
ether.” The court sustained the valid- 
ity of such provision. 

The statute differs from Section 7(a) 
of the Recovery Act in that the ob- 
ligation to refrain from interference 
and coercion is placed upon the em- 
ployes as well as upon the employer. 
The case did not involve the question 
whether there was any obligation on 
the part of the employer to enter into 
a collective bargain. Nor did it in- 
volve the right of the employer to 
select and discharge its employes. 
The court merely held that the rail- 
road company had “no constitutional 
right to interfere with the freedom of 
the employes in making their selec- 
tions” of their representatives. 


RIGHT TO JOIN UNIONS 

Coming next to decisions that in- 
volve discrimination against employes 
on grounds of union affiliations, it 
would appear that such discrimina- 
tion has been held to be within the 
rights of employers. The following 
three cases involve this point 

1. The Adair case (208 U.S. 161). The 
decision in this case, rendered in 1908, 
held unconstitutional Section 10 of 
the so-called Erdman Act, which made 
it a misdemeanor for interstate car- 
riers or their agents to threaten any 
employe with the loss of employment 
or to discriminate unjustly against 
any employe because of his member- 
ship in any labor organization. 

Section 10 of this Federal Act (30 
Stat. at L. 424) was declared uncon- 
stitutional on the ground (1) that it 
was not a valid exercise of Federal 
power under the commerce clause of 
the Constitution and (2) that it was in 
violation of the due process clause of 
the Fifth Amendment of the Federal] 
Constitution, which forbids the depriv- 
ing anyone of his property without 
due process of law. 

In refusing to sustain the statute as 
an exercise of the commerce power of 
the Government, the court said: 

“Manifestly, any rule prescribed for | 
the conduct of interstate commerce, to 
be within the competency of Congress 
under its power to regulate commerce 
among the States, must have some real 
or substantial relation to or connection 
with the commerce regulated. 

“But what possible legal or logical 
connection is there between an em- 
ployee’s membership in a labor organ- 
ization and the carrying on of interstate 
commerce? Such relation to a labor 
organization cannot have, in itself and 
in the eye of the law, any bearing upon 
the commerce with which the employe 
is connected by his labor and services. 

The Court further held that the 
statute “had its origin in the appre- | 


The labor provisions of the Recovery Act are 


to be scanned for indications of the Court's probable attitude will be 


a bearing on the question. A digest of 


hension, on the part of Congress, that, 
if it did not show more consideration 
for members of labor organizations 
than for wage earners who were not 
members of such organizations, mem- 
bers of labor organizations would, by 
illegal or violent measures, interrupt 


or impair the freedom of commerce | 


among the States.” 


The Court stated that it could not, 
conjectures | 


indulge in any such 
“without imputing to Congress the 
purpose to accord to one class of wage- 
earners privileges withheld from 
another class of wage-earners, en- 
gaged, it may be, in the same kind of 
labor and serving the same employer.” 


EMPLOYERS’ RIGHTS IMPAIRED 


In refusing to sustain the statute on 
the second of the two grounds men- 
tioned, namely that it violated the due 
process clause of the Constitution, the 
Court declared that it impaired the 
constitutional rights accorded employ- 
ers by that clause. The Court said: 

“In our opinion, that section, * * ® is 
an invasion of the personal liberty, as 
well as of the right of property, guar- 
anteed by that amendment. Such liberty 
and right embrace the right to make 
contracts for the purchase of the labor 
of others, and equally the right to make 
contracts for the sale of one’s own la- 
bor; * * *. It was the right of the de- 
fendant ‘emplover) to prescribe the 
terms upon which the services of Cop- 
page (employe) would be accepted, and 
it was the right of Coppage to become 
or not, as he chose, an employe of the 
railroad company upon the terms of- 
fered to him. * * * it is not within the 
functions of government—at least, in 
the absence of contract between the 
parties—to compel any person, in the 
course of his business and against his 
will, to accept or retain the personal 
services of another, or to compel any 
person, against his will, to perform per- 
sonal services for another, * * * 

“In all such particulars the employer 
and the employe have equality of right, 
and any legislation that disturbs that 
equality is an arbitrary interference 
with the liberty of contract which no 
government can legally justify in a free 
land.” 

2. Coppage v. Kansas. In this case 
(236 U. S. 1), the Court in 1915 held 
that a statute of Kansas somewhat 
similar to Section 10 of the Erdman 
Act, which was held unconstitutional 
in the Adair case, was unconstitutional 
because in violation of the due process 
clause of the Fourteenth Amendmen<¢. 
The statute provided: 

“That it shall be unlawful for any 
individual or member of any firm, or an 

agent, Officer, or employe of any com- 
pany or corporation, to coerce, require, 
demand, or influence any person or per- 
sons to enter into any agreement, either 
written or verbal, not to join or become 
or remain a member of any labor or- 
ganization or association, as a condi- 
tion of such person or persons secur- 
ing employment, or continuing in the 
employment of such individual, firm, or 
corporation.” 


DIFFERENCE IN CASES 


The two cases differ in that the 
Adair case involved the constitutional 
right of an employer, sustained by the 
Court, to discharge an employe be- 
cause of his membership in a trade 
union; while the Coppage case in- 
volved the right of the employer to 
give to an employe the option of sur- 
rendering his membership in a trade 
union and remaining in the employ- 
ment or of retaining such membership 
and being dismissed. 

The Court held that there was no 
real distinction in principle. The Kan- 
sas statute, the Court stated, was an 
impairment of employers’ liberty of 
contract under the due process clause 
of the Constitution. Extracts from the 
Court’s opinion follow: 

“The act, as the construction given to 
it by the State court shows, is intend- 
ed to deprive employers of a part of 
their liberty of contract, to the corre- 
sponding advantage of the employed 
and the upbuilding of the labor organ- 
izations. But no attempt is made. or 
could reasonably be made, to sustain 
the purpose to strengthen these volun- 
tary organizations, any more than other 
voluntary associations of persons, as a 
legitimate object for the exercise of the 
police power, * * * 

“If freedom of contract is to be pre- 
served, the employer must be left at 
liberty to decide for himself whether 
such membership by the employe is 
consistent with the satisfactory per- 
formance of the duties of the employ- 
ment. * * * 

“Conceding the full right of the indi- 
vidual to join the union, he has ao in- 
herent right to do this and still remain 
in the employ of one who is unwilling 
to employ a union man, any more than 
the same individual has a right to join 
the union without the consent of that 
organization. * * * 

“Since the relation of employer and 
emploge is a voluntary relation, as 
clearly as is that between the members 
of a labor organization, the employer 
has the same inherent right to pre- 
scribe the terms upon which he will con- 
sent to the relationship, and to have 
them fairly understood and expressed 
in advance. * * *” 

One aspect of the Court’s decision 
in the Coppage case is of particular 
interest at the present time, namely,: 
that relating to the alleged inequality 
in collective bargaining as between 
employes and employers. 

The State court which had sustained 
the statute asserted that it was =: 
matter of common knowledge tha’ 
“employes, as a rule, are not financially 
able to be as independent in makinz 


contracts for the sale of their labor | 


———E 


as are employers in making a contrac’ 
of purchase thereof.” 

The Supreme Court in discussing 
such statement declared: 
INEQUALITIES OF FORTUNE 

“No doubt, wherever the right of pri- 
vate property exists, there must and will 
be inequalities of fortune; and thus it 
naturally happens that parties nego- 
tiating about a contract are not equally 
unhampered by circumstances. This ap- 
plies to all contracts, and not merely to 
that between employer and employe. * 

“Since it is seif-evident that, unless 
all things are neld in common, some 
persons must have more property than 
others, it is from the nature of things 
impossible to hold freedom of contract 
and the right of private property with- 
Out at the same time recognizing as 
legitimate those inequalities of fortune 
that are the necessary result of the ex- 


ercise of those rights. But the 14th 
| Amendment, in declaring that a State 
| shall not ‘deprive any person of life 


liberty, or property without due process 
of law,’ gives to each of these an equal 
sanction; it recognizes ‘liberty’ and 
‘property’ as coexistent human rights 
and debars the States from any unwar- 
ranted interference with either.” 

3. Hitchman Coal case (245 U.S. 229) 
In this case also, decided in 1917, free- 
dom of contract on the part of em- 
ployers was emphasized. The Court 
held that a coal company whose em- 
ployes had agreed with the company 
that they would not join a union dur 
ing their employment was entitled to 
an injunction restraining a _ trade 
union from interfering with the rela- 
tions between the company and its 
employes in an attempt to unionize the 
company’s plant. The union sought 
to justify its action on the ground 
that only by the unionization of the 
plant would the employes be afforded 
effective collective bargaining. 


In rejecting the contention the 
Court said: 

“That the plaintiff ‘employer) was 
acting within its lawful rights in em- 
ploying its men only upon terms of 


continuing nonmembership in the United 
Mine Workers of America is not open 
to question. * * * 

“Whatever may be the 
‘collective bargaining,’ it is 
gaining at all, in any sense, unless it is 
voluntry on both sides. The same lb- 
erty which enables men to form unions 
and through the union to enter into 
agreements with employers willing to 
agree, entitles other men to remain in- 
dependent of the union and other em- 
ployers to agree with them to employ 
no man who owes any allegiance or ob- 
ligation to the union ° 

“This court repeatedly has held that 
the employer is as free to make non- 
membership in a union a condition of 
employment, as the working man is free 
to join the union, and this is a part 
of the constitutional rights of personal 
liberty and private property, not to be 
taken away by legislation unless through 
some proper exercise of the paramount 
police power.” 


LIMITING HOURS OF LABOR 

' So much for cases involving discrim- 
ination on the part of employers 
On the subject of governmental regu- 
lation of hours of labor, the trend of 
decisions in confusing. The followinz 
are among the most important cases 

1. Lochner v. New York (198 U.S. 45) 
In this case the Court held in 1905 
that a New York statute restricting 
the hours of employment in bakeries 
to 60 hours in one week was uncon- 
Stitutional in so far as applicable to 
men. The limitation of the hours vi 
employment was held an impairment 
of the freedom of contract guarantee] 
by the due process clause of the Con- 
stitution. 

Here, as in other cases involving the 
power of Government to interfei 
with the rights of employers and em 
ployes to enter into a contract of em 
ployment, free from regulation, the 
important question was whether the 
statute was a legitimate exercise oj 
the police power. This conflict be 
tween the police power and freedom 
of contract was stated in the Lochne: 
case as follows: 

“When the State, by its legislature, in 
the assumed exercise of its police pow- 
ers, has passed an act which seriously 
limits the right to labor or the right of 
contract in regard to their means of 
livelihood between persons who are sui 
juris ‘(both employer and employe). 
It is a question of which of two powers 
or rights shall prevail—the power of 
the State to legislate or the right of the 
individual to liberiy of person and free- 
dom of contract.” 

The Court held that the New York 
statute was not a valid exercise of the 
police power since the limitation of the 
hours of labor of bakers had no rea- 
sonable relationship 40 their health 
safety or morals. An extract from the 
opinion follows: 

“The act is 


advantage ol 
not bar- 


not, within any 
meaning of the term, a health law 
but is an illegal interference with the 
rights of individuals, both employers 
and employes, to make contracts re- 
garding labor upon such terms as they 
think best, or } 


fair 


may which they may 
agree upon with the other parties to 
such contgacts. Statutes of the nature 


of that under review, limiting the hours 
in which grown and intelligent men 
may labor to earn their living, are mere 
meddlesome inierferences with the 
right of the individual.” 


CONFLICT OF DOCTRINE 


2. Bunting v. Oregon (243 U.S. 426) 
The doctrine of the Lochner case has 
never been expressly repudiated b: 
the Supreme Court, but it is difficu!t 
to reconcile the opinion with that oi 
the Court in the Bunting case in 1917 

In the Bunting case the Court up 
held an Oregon statute prohibiting th: 
employment of persons in mills, fac 
tories and manufacturing establish 
ments more than 10 hours in any on 
day. The restriction was held a valid 
exercise of the police power on th 
theory that it was necessary, in ac- 
cordance with the judgment of th: 
legislature, “for the preservation cf 
the health” of the employes. 

The Court, however, devoted only « 
small portion of the opinion to the 
question of the validity of the statute 
as a regulation of hours of service. The 
principal attack on the constitutional- 


ity of the statute was based on the con-| 
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al a 


tention that it constituted a regulation| the constitutionality of an Oregon 


of wages by reason of a proviso that 
“employes may work overtime not to 
exceed three hours in any one day 
conditioned that payment to be made 
for said overtime at the rate of time 
and one-half of the regular wage.’ 
The Court rejected the contention 
that it was a “wage law, not a health 
regulation.” In accordance with the 
State supreme court's construction of 
the proviso as providing for a pen- 
alty for employment of workers three 
hours overtime, the Supreme Court 
held that the statute was an hours 
of-service law and that it was not, a 
claimed by the employer, a wage law 
which deprived him of property with 


{out due process of law in violation 3i 


| the Fourteenth Amendment 


Not decided was the question 
whether the statute, if it had con- 
stituted a regulation of wages, would 


have been valid 


HOUR REGULATIONS FOR HEALTH 


3. Holden vy. Holden (169 U.S. 336) 
In this case the court in 1898 upheld 
the constitutionality of the statuts 
limiting the hours of employment in 
underground mines. In rejecting the 
contention that the restriction was in 
violation of the rights of employers 
and employes under the Fourteenth 
Amendment because of the impair- 
ment of their right of contract, the 
Court said: 

“We have no disposition 
the many authorities which 
State statutes restricting the hours of 
labor are unconstitutional. It is suffi- 
cient to say of them, that they have no 
application to cases where the legisla- 
ture had adjudged that a limitation is 
necessary for the preservation of the 
health of employes, and there are rea- 
sonable grounds for believing that such 
determination is supported by the facts 
The question in each case is whether 
the legislature has adopted the statute 
in exercise of a reasonable discretion, 
or whether its action be a mere excuse 
for an unjust discrimination, or the op- 
pression, or spoilation of a particiwar 
class.” 


LABOR OF WOMEN AND CHILDREN 

Statutes prescribing the maximum 
hours of labor for women and children 
have been sustained on the same 
theory, namely, that the statutes are 
justified as health and safety regula 
tions. 

A decision of the Court in Muller v 
Oregon (208 U.S. 412) in 1908, upheld 


to criticise 
hold that 


statute prohibiting the employment oz 
females in mechanical establishments, 
factories and laundries more than 10 
hours in any one day. This has been 
followed by similar decisions sustain- 
ing 


A Massachusetts statute forbidding | 


the employment of women or children 
for more than 10 hours in any one 
day or more than 56 hours in a week 
(Riley v. Massachusetts, 232 U.S. 671); 


an Ohio statute forbidding the em-| 


=> 


ployment of women more than :f 
hours 1p any one day or more than 
44 hours in any one week (Hawley v 
Walker, 232 US. 718); 
statute forbidding the employment of 
women more than eight hours in any 
one day or more than 48 hours in any 
one week ‘Miller v. Wilson, 236 U.S. 
373): and an Arizona statute limiting 
the hours of labor by women to eight 
hours during any one day (Dominion 
Hotel v. Arizona, 249 U.S. 265). 

In the Muller case, the Court’s deci- 
sion in the Lochner case, in which the 
New York statute applicable alike to 
men and women was held unconstit" 
tional as an impairment of the right 
of contract, was relied on to suppo1t 
the contention of counsel that the 
Oregon statute regulating the hours 
of labor of women was unconstitu- 
tional 

But the Court, without deviating 
from the doctrine of the Lochner case, 
held that the Oregon statute was valid 
because of the differences between the 
two sexes. Stating that the “physical 
structure” of a woman and “a proper 
discharge of her maternal functions” 
justified “legislation to protect her 
from the greed as well as the passion 
of man,” the Court held that the stat- 
ute was valid as a measure to protect 
not merely her own health, but the 
well-being of the race.” 

FEDERAL REGULATION OF HOURS 

The preceding cases relate to regula- 
tion by States of hours of work in 
private business. The following two 
cases involve regulation by the Fed- 
eral Government on railroads and on 
public work projects. In both cases 
the right of the Government to regu- 
late hours of work was upheld. The 
cases are: 

1. Baltimore and Ohio Railroad Co 
v. Interstate Commerce Commission 
(221 US. 612). In this case, the 
Court sustained in 1911 the validity of 
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the so-called Hours of Service Act. In 
holding that the statute was a valid 
exercise by Congress of its power 
} under the commerce clause, and after 
| emphasizing the fact that the statute 
| is applicable only to railroad employes 
|engaged in interstate commerce, the 
Court said: 

“The fundamental question here is 
whether a restriction upon the hours of 
labor of employes who are connected 
with the movement of trains in inter- 
state transportation is comprehended 
within the sphere of authorized '‘egisla- 
tion. This question admits of but one 
answer. The length of hours of service 
has direct relation to the efficiency of 
the human agencies upon which protec- 
tion *o life and property necessarily de- 
pend. * * * And in imposing restric- 
tions having reasonable relation to this 





end there is no interference with lib- 
erty of contract as guaranteed by the 
Constitution.” 
THE CASE OF PUBLIC WORKS 

2. Ellis v. United States (206 US 


246). This case was based on Federal 
statute limiting the hours of labor on 
Federal public works projects to eight 
hours in any one day. The constiiu 
tionality of the statute was upheld as 
against the contention that the statute 
impaired the right of contractors to 
contract with their employes as to the 
hours of employment. The Court 
grounded its decision on the right of 
the Government to control the coa- 
struction of publie works and to pre- 
scribe the conditions under which the 
work is to be done. 


WAGE REGULATIONS 


The last four points in the labor 
provisions of the Recovery Act on 
which Supreme Court decisions may 
throw some light is the regulation of 
wages. 

The Court has decided four impor- 
tant wage-regulation cases, two in- 
volving minimum wage laws, one the 
Adamson Act, and the other the In- 
dustrial Relations Act of Kansas. In 
two of the cases wage regulation wa 
upheld, and in the other two it was 
held unconstitutional. The cases are 

1. In Wilson v. New (243 U.S. 332) 


In this case, 1917, the Court upheld 
the Adamson Act, a Federal statute. 
The decision is frequently referred io 
as a holding 9n the validity of regula- 
tion of hours of employment. This is 
a misconception, due to the establish- 
ment in Section 1 of the Act of a 
standard eight-hour day for employes 
of railroads engaged in _ interstate 
commerce 

The Act does not prohibit employes 
from working more than eight hours 
a day but merely fixes a standard day 
“for the purpose of reckoning the 
compensation” of the employes. The 
main point of the decision relates :o 
wages 

Substantially the entire opinion is 
devoted to the question of the consti- 
tutionality of Section 3, which pro- 
vides that, pending the report of a 
commission, as to the operation of the 
standard workday, to be made after 
observation for a period of from six 
to nine months, and for a period of 30 
days after the making of the report, 
the compensation of railroad employes 
“for a standard eight-hour work day 
shall not be reduced below the present 
standard day's wage, and for all nec- 
essary time in excess of eight hours 
such employes shall be paid at a rate 
not less than the pro rata rate for such 
standard eight-hour day.” 

Although construing the section as a 
wage-fixing statute, the Court held 
nevertheless that it was a valid exer- 
cise of the power of Congress to regu- 
late interstate commerce. The fixing 
of wages by agreement between the 
railroad and its employes, the Court 
said, “is not subject to be controlled 
or prevented by public authority.” 
But still the Court upheld the regula- 
tion, basing its decision on the tempo- 
rary character of the legislation and 
the emergency which had prompted 
its enactment. 


BASED ON EMERGENCY 


This emergency was a threatened 
state commerce which was threatened, 
strike of railroad employes called 
when the railroad companies and 

[Continued on Page 14, Column 1.] 








What is profit 
American scheme? 


Let's first see 


People are employed and receive wages. 


THERE are people who believe that if business 
would give up the old fashioned idea of trying to 
make a profit, our troubles would be over. 


anyway ? How does it fit into the 


how a business starts. The people 


in this country want a great many things. They want 
ease, convenience, health, good food, education, so- 
cial advancement, better homes and cars, radio, travel. 
They want to be attractive and have a good time. 

The idea in starting any business is to satisfy one 
of these universal wants. If the business does that, and 
is well managed, it grows into a profitable enterprise. 


Because 


dividends are earned, other people are glad to invest 
more of their savings. A community of homes, schools, 
churches and hospitals grows up around and is 
supported by the business. Customers, workers and 
investors all are benefited and none is harmed. 


Now suppose the business fails to earn a profit. In- 
vestors lose their savings. Workers are laid off. ]-ocal 
merchants are in trouble because customers cannot 
pay their bills. Mortgages are foreclosed ahd homes 
lost. There comes hunger, unrest, bread lines, sick- 
ness, under-nourished children and increase of crime. 





make a profit. 





Remington Rand takes pride in the fact that 


one of its chief functions i 


Because Remington Rand manufactures a 
complete line of all types of adding and ac- 


counting machines, typewriters, files, 


signed to intermember and coordi- 
nate to get record results with the 
greatest accuracy and lowest cost—it 
can accept the full responsibility for 


to help business method. 


The ‘‘know-how”’ of the Remington Rand 


organization is the resu 
of individual experien 


record- Rand man has nothing 


Remingt 


BLFFALO, 


systems and equipment—each de- 





organizing and installing a complete business 


Has business 
any right to profit ? 


An unprofitable business benefits no one, Our 
cities, states and national government must collect 
about eight billion dollars each year to keep going. 
Kither this money must come out of profits earned 
by business, or national wealth must be confiscated. 

America has been built from profits. Profits built 
our railroads, utilities and industries employing 
millions of workers. The incentive of profit created 
the automobiles we ride in, the electric convenience 
of our homes, the safe and dependable commercial air 
lines which are the marvel of the world. Profit pays 
for the inventive genius which almost daily produces 
hetter materials and finer products. Profit has paid for 
the research into pure science which has meant so 


much to our health. 


After paying for materials, labor and taxes, the 
average business rarely earns more than six percent 
on the money invested. Many enterprises pay far 
more in taxes than in dividends. In the past year, 
railroads paid $249,602,895 in taxes, or $2.61 taxes 
for each $1 dividend. This slender 
is the real difference between sickness and rather 
feeble health. Sturdy business health is essential to 


national well-being and prosperity. 


And so, business has more than a right to make a 


profit 


it has an obligation to make a profit. 


margin of profit 





cause he represents this complete line of office 


It of literally thousands 
The Remington 


to sell except a satis- 


ces. 


on Rand 


NEW 


turers of systems, machines and 


YORK 


factory result. He can advise without bias be- 


machines and equipment. His one desire is, 
‘no sale without a profit to the user’. 
There is a Remington Rand man within 
reach of your telephone. Call him or write 
Remington Rand Inc. , Buffalo, New 
York. (Canada: 68 King St., W., 
Toronto). World’s largest manufac- 


methods for the office. 
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Our Farm Policy: 
Relaxing Cotton 
Crop Restriction 


Revision of AAA Program 
To Meet New Conditions 


And to Save America’s 
Foreign Markets 

waa is going to happen to King 
Cotton? 


In the answer the AAA makes to that 
question may lie the key to the future of 
this country’s farm policy 


Is there, then, to be a change? The of- 
ficial answer appears to be: Yes. Chester 
Davis, AAA Administrat*, gave it when 


he said this past week that an emergency 
“did exist,” using the past tense. He ex- 
plained that no longer existed in the 
form that led to the plowing under of 10,- 
000.000 cotton acres and the slaughter of 
6,000,000 little pigs 

Also, Henry Wallace, Secretary Agri- 
culture, is saying again that crop reduc- 
tion is not the road to prosperity, that in- 
creased production and enlarging markets 
offer the farmer his hope 

At point enters cotton. This year 
the United States is producing about 9,- 
400.000 bales law allowed 10.400.000 
bales. Normal production is above 14,- 
000,000 bales 


ol 


that 


he 


~**r* 


BIGGER CROP IN PROSPECT 

Now, in figuring for next year, the AAA 
is thinking that it might be wise policy 
to allow farmers to plant enough acres 
to yield 13,000,000 bales under normal 
growing conditions 

Why? Because the United States is 
losing a slice of foreign markets that 
normally absorb more than 50 per cent of 
the crop. Also because crop restriction 1s 
bringing better prices for some growers 
but at the same time is bringing larger 
and larger relief rolls in the rural districts 

Fewer acres in cultivation mean fewer 
tenants, fewer share croppers, more people 
out of work. more families in destitution 
and dependent on the Federal Government 
for support. Hundreds of thousands are 
so affected by AAA policies in the South. 

~** 


THE FOREIGN MARKET 

But what of foreign markets? Does 
the United States need them? The answer 
given for cotton is that more than half 
of each crop in the past has been sold 
abroad, and cotton in good times is a bil- 
lion-dollar crop. 

Now that foreign market, judged by 
the figures,, is dwindling. Sales abroad 
are running only about 50 per cent as 
much as a year ago. That means that 
fewer dollars are coming in. that les: of 
the smaller crop is being sold. It means, 
too, that foreign growers are getting more 
and more of the world crop. 

What seems to be the trouble? As ex- 
plained by officials, one trouble is the 
price. American prices are higher than 
competitive prices. But also another trou- 
ble is that tariffs and dollar manipula- 
tions have made it harder for foreigners 
to sell goods here so that they ~an get 
dollars with which to buy our cotton 

Does the AAA see an answer to this 
problem of contracting markets? Not very 
clearly, it admits. Mr. Wallace is telling 
the South that it must decide whether to 
try to adjust itseif to a smaller cotton 
crop—which means trouble for hundreds 
of thousands of people who have no other 
livelihood—or to help bring about tariff 
changes that will enable foreigners to get 
the dollars with which to buy cotton 

~*~ * * 
A COTTON REFERENDUM 

What is being done to determine 
South's answer? 

There soon must be held a referendum of 
some sort to determine whether the Bank- 
head Act—setting a definite limit to the 
number of bales of cotton that can be 
marketed without paying a 50 per cent 
tax—shall be continued. It will take a 
two-thirds vote to continue the Act in 
effect. Mr. Wallace thinks that two- 
thirds of the Southern planters at this 
time want it continued 

That raises the question: 
vote? Will the tenants and 
share croppers have a _ vote? 
only white land owners vote? Is economic 
democracy to yive the ballot to a class 
that is excluded from voting in the South 
under political democracy? 

The AAA is wrestling with those ques- 


the 


Who will 
the Negro 
Or will 


tions. Its method of determining senti- 
ment in the so-calied economic democ- 
racy in the South is quite certain to be 


different from its method in the corn-hog 
referendum recentiy completed. The Fed- 
eral Government plans to go slowly in 
secking to work reforms in Southern so- 
cial relationships. 

x «re 
REFORMS FOR THE AAA 
AS FOR the future organization of the 
- AAA, ideas apparently are beginning 
crystallize 
Even though the emergency as it ex- 
isted in 1933 is admitted officially now to 


to 


be over. Secretary Wallace and Adminis- 
trator Davis are talking of the years 
ahead. That shows their belief that the 
adjustment machinery is to become a per- 


manent fixture in the Government, net to 
be abandoned with the end of the emer- 
gency period 


he same time they are thinking of 
Ways to decentralize the administration 
of the plan, to put its control more in the 
hands of the farmers themselves, less in 
the hands of administrators in Wash- 
ington 
The idea in the back of official 
minds is that poiicy determinations can 


be made in Washington on the basis of 
farmer opinion, with actual enforcement 
and administration out in the field. That 
would remove fron: the picture the charge 
that a “farm dictatorship being cre- 
ated. 


~ * 
CROP REDUCTION POLICY 


| labo Wallace and Davis made state- 
ments during the week showing 
their attitude toward further reduction 


in farm production 

Said Mr. Wallace: 

“The drought and the AAA operations 
reduced supplies to the point where we 
can now conclude that there cannot be 
further increases in the percentage of the 
consumer's dollar that goes to the farmer 
as a result of a reduction in supply. 

“Further improvement in the farmer's 
parity position would have to come from 
increased output and reductions in prices 
elsewhere in the industrial system.” 

Said Mr. Davis: 

“All those interested in agriculture now 
must realize that there are limits beyond 
which the reduction of production can- 
not succeed as a method of agricultural! 
recovery. The American farmer never has 
looked toward extremes of artificial scarc- 


ity to make him rich.” } 
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QE QUESTION has President 


Roosevelt and his advisers 
a bit puzzled. It is How can 
the volume of industrial pro- 


duction and the volume of general 
trade be stepped up in time to keep 
Congress on the reservation? 

They spent their first year, 
through the NRA and the AAA, 
seeking recovery by cutting down on 
production of goods in order to get 
higher prices. Now they have looked 
around and have concluded that 
the New Deal has operated some- 
what like a mule on a tread-mill: 
It has stirred up a lot of general 
activity, but has not gone very far 
in producing jobs. 

Both the American Federation of 
Labor and the National Industrial 
Conference Board, this past week, 
reported that the volume of indus- 
trial output—which in the end 
means jobs—is back where it was a 
year ago and not so very far from 


where it was in the first three 
months after Mr. Roosevelt toox 
office. 


The evidence has been conclusive 
enough now to bring a change in 
New Deal policy. There is recogni- 
tion that real recovery is going 1° 
come, bringing with it a higher 
standard of living for the people, 
only when the ground-work is laid 
for increasing production. The old 
restriction idea is being dropped. 

In their search for ways to use 
Government powers to help along 
that irferease in production, officials 
are convinced of two things. They 
are: 

1. That there must be more com- 
petition so that producers who can 
turn out goods cheaply in order to 
fit their product to the average 
man’s pocketbook, will be permitted 
to do so without NRA restrictions. 
That goes back to the old problem 
of price control and production con- 
trol under codes. 

2. That there must be new 
schemes projected in the field of 
home building in order to entice the 
public into building as well as re 
pairing homes. Also the Govern- 
ment will have to use its credit ‘9 
step along this process. 


xk 
A PUZZLING PROPOSITION 
But RIGHT at that point enters 
one of the contradictions that 
is causing the New Deal so much 
trouble. 

Almost any official will say pri- 
vately that the thing now holding 
up new construction is the level 
of building trade wages and build- 
ing material costs. A lot of the 
repair work done on the Housing 
Administration loans is done by 
labor on a wage level far under the 
union scale because unions are 
winking at it. 

But on new jobs the $3,300,000,- 
000 Public Works Fund is being 
used to hold up the old wage scale. 
One official publicly admitted that 
the 30 per cent gift made by the 
Federal Government on PWA jobs 
was really a subsidy to make up the 
difference between actual local 
building trade wages and the nomi- 
nal “prevailing” wage. 

Now, however, attention is being 
given to ways of getting down the 
costs and breaking that depression. 
Unions are being sounded on the 
prospect of an agreement to ac- 
cept much lower wages on a work- 
guarantee basis. Thus, instead of 
$1.50 an hour for skilled work, 
they might be willing to accept $1 
an hour if promised steady work for 
six months. At present prevailing 
wages are high on an hourly basis, 
but there isn’t much work so that 
the monthly or yearly income is 
low. 


tk ok 
BETTER BUSINESS TREND 
S FOR GENERAL BUSINESS, 


the reports received by the 
Government are to the effect that 
it definitely is turning for the 
better. These reports are borne out 
by the monthly survey of the 
American Federation of Labor. The 


Industrial Conference Board, how- 
ever, advises that business activity 
continued to decline during Sep- 
tember. 

The opinion of the agencies that 
supply the President with his data 
on business, is that the recovery 
move now getting under way will 
extend through the Winter. Whether 
it will pyramid and turn into a big 
push they are unwilling to say just 
now. 

It is at this point that the A. F. of 
L. summary, which commands wide 
attention here, enters with its analy- 
sis. Said the Labor Federation: 

“Our fundamental difficulty at 
present is that American industry is 
not producing enough to maintain 
our people at @ decent standard of 
living. Our real income is the total 
volume of goods and services we pro- 
duce. There is less now to distrib- 
ute to each of us than there was at 
the beginning of the century.” 

Officials now agree that the situ 
ation described by the A. F. of L. 
represents the heart of the country’s 
trouble. They say that ways have 
to be found for industry to turn out 
more goods at a price that will per- 
mit their sale to the people. 


xe * 
HASTE TO BE MADE SLOWLY 
THAT RAISES the question: Where 
does the new NRA fit into that 
picture? 


Such a flare-up followed the an- 
nouncement by Donald Richberg, 
who really is running that show, 
advocating an end to much price 
control under codes and a return to 
more old-fashioned competition, 
that he has had to give assurance 
that any changes will be made 
slowly. 

Two general subjects are getting 
intense attention by the new Na- 
tional Industrial Recovery Board. 
They are: 

1. A modification of existing codes 
so that they can be simplified and 
cut down to enforceable proportions, 
with fewer requirements in the form 
of trade practice restrictions and 
price and production control restric- 
tions. In simpler language this 
part of the study is dealing with 
ways to start up a little more com- 
petition. 

2. An organization of machinery 
really to enforce the code once they 
are reshaped. 

It is in connection with the second 
of those subjects that the name of 
Robert Maynard Hutchins, president 
of the University of Chicago, has 
been mentioned. 

The need is for some one who 
can shape up policies under which 
industry could do most of its own 
policing and enforcing of codes 
The Government wants to get out 
of that field as far as possible. It 
dreads the idea of sending a busi- 
ness man to jail for doing something 
that the public may think is in its 
own interest. But at the same time 
officials all recognize that unless 
the codes are enforced they may 
just about as well not exist. 

President Hutchins is known as 2 
skillful lawyer, a shrewd diplomat 
and a deep scholar. 


Some one of those qualities is 
needed for the job that is being 


mapped out. 
~* * 

FOR A 30-HOUR WEEK 
‘(THE ONE SCHEME that is finding 

ready acceptance even among 

Congressmen who have been con- 
Sidered fairly conservative in the 
past, is that calling for a 30-hour 
week. Senator Barkley, Dem., of 
Kentucky, this past week, ex- 
pressed the opinion that Congress 
would by law set a definite limit on 
the hours of labor in industry. 

It was a threat of that type of 
legislation that brought NRA. Now 
study is being given to measures 
that might be brought forward to di- 
vert it again. Statements made by 
those who advise the President are 
to the effect that a 30-hour week bill 
would be vetoed and will be strongly 
opposed by the White House. 

~ ek * 

A WORD FROM GEN. JOHNSON 

GENERAL JOHNSON re-entered 

print on that score the other 
day. He made some observations 
that would have been startling if 
forthcoming while he was in office. 

Said: he 

“The reduction of hours, except in 
some industries, is not economically 
sound 

“Cutting the work week to 
hours would increase costs to 
consumer 331/3 per cent. If you 
increase costs 30 per cent you'll 
Stagnate consumption and get a de- 
pression that will make your hair 
turn gray. 

“Look at the cotton textile industry. 
The code, processing tax and other 
things have put up prices about 100 
per cent. These higher prices 
brought a cut in consumption that 
never has been made up. Employ- 
ment has suffered.” 

The General said that as soon as 
he is rested he is going to start plan- 
ning for industry again. 

~*~ * * 
GASOLINE PRICE WAR 
‘HE GASOLINE PRICE WAR that 
has broken out in many sections 
of the country has officials worried, 


30 
the 


BETTER HOMES FOR ALL: 
\ MANY-SIDED PROGRAM 


(Continued from Page 2.] 


The houses cost from $1,400 to $1500. The 
families are expected to start paying for 
the home as soon as their earning power 
revives slightly. 

President Roosevelt is enthusiastic 
about these projects. Harry Hopkins, ad- 
ministrator of FERA, announced, Oct. 19, 
that 12 more of these units, each of from 
150 to 700 houses, would be built at once 
Plans are made for fifty of them. 

“I am convinced that every one of the 
twelve communities which we are going 
to build at this time will be self-liquidat- 
ing.” Mr. Hopkins said 

Public Works Administration, Housing 
Division.—This is one division of PWA ol 
which much had been expected, but one 
in which results have been meager. Har- 
old L. Ickes, administrator, said that he 
could use from $1,500,000,000 to $2.000.- 
000,000 in this branch of housing activity 
if made available. It is concerned largely 
with slum clearance in cities. 

So far the PWA Housing Division has 
approved 39 projects in 33 cities. In eight 
cases preliminary work has started; so 
far that work consists of the following: 

New York—$25,000,000 allocated; op 
tions acquired on land for one project. 

Chicago—$12,500,000 allocated; 38 blocks 
condemned for site of development 

Atlanta $4,800,000 allocated; demo- 
lition of old structures begun on one site 

Clevelangt $3,000,000 allocated; land 


It isn’t quite sure itself, just yet. | acquired for one project. 


; 


YEARLY 
inpex 096 








Truce Between Performers 
And Burlesque Producers 





Actors and chorus girls who nave dis-| 
| putes with employers in the burlesque! 
theatrical industry may look forward to a 
prompt settlement of their differences, if 
jan amendment to the industry's trade 
agreement proposed by the Code Autoor-) 
ity is finally approved by the NRA 
The proposed amendment would require 
employers to try to arbitrate any dispute 


| within 24 hours if they operate east of 
| Pittsburgh, and within 48 hours wes: of 


that city. 


Actors and chorus members, in turn 


would be pledged not to strike during the 


arbitration period, and employers 


would 


be pledged not to lock out employes dur- 


ing negotiations. 


Survey of the Tire Trade 
To Aid in Distribution 





Answers to questionnaires which have 
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Current Developments as They Affect Both 
Workers and Employers 
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A number of events have centered 
attention recently on a_ shorter 
work week in industry. Here are a 
few: 

1. First and foremost, the Ameri- 
can Federation of Labor begins a 
renewed campaign for the adoption 
of a 30-hour week following a reso- 
lution by its San Francisco conven- 
It is the Federation's formula 


tion. 
been sent to dealers and distributors . . 

S y n ar 
handling rubber tires and tubes are uo t and 
undergoing extensive analysis by the oT Nati , a an 
Bureau of Foreign and Domestic Com- - ne ationa ongs sd 


merce, in the hope that findings from the 


reports may prove to be an aid in industry 
planning. 
This survey, similar to those which have 


been made semi-annually since 1924, will 


be of material assistance, the Bureau 
feels, not only as guides to the movement 


of tires and inner tubes through dis- 


tributors to the consuming public, but also 
as a source of background data helpful to 


the NRA and other agencies interested in 
distribution of merchandise 


Food for the Needy; 
Vast Relief Supplies 
FSRC Ships 47 Million Pounds 
Of Eatables in Month 


Operations of the Federal Surplus Re- 


| lief Corporation, together with other re- 


lief activities, are increasing. In its report 
for September, the FSRC shows that it 
shipped 47.516,159 pounds of foodstuffs 
during the month, as well as large quan- 
tities of materials to be used for work- 
rooms operated for the unemployed 
Shipments of foodstuffs included 6,905 
pounds of pork, 1,061,000 pounds of but- 
ter, 408,053 pounds of cheese, 36,281.600 
pounds of canned beef, 2,017,000 pounds 
of fresh beef, 2,970,000 pounds of boneless 


| beef, 4,604,851 pounds of fresh veal, and 


166,750 pounds of sausage. 

Materials purchased during Septeraber 
for work rooms included 60,000 yards of 
ticking, 12,615,400 yards of printed 
materials, and 3,267,049 yards of sheeting. 

Another important operation during the 
month was the shipment of 1,181,268 head 
of cattle and calves out of the drought 
area to States where they will be sent 
either to processing plants or to pastures 
to be fattened. 





A Growing Clamor 


For Fiat Money 


{Continued from Page 2.] 

the field of development offering the best 
opporunity for breaking the back of the 
depression lies in housing of various 
types. The home repair program now 
under way and the long-range mortgage 
plan about to be shaped up by the Fed- 
eral Housing Administration both are 
functioning, but both are turning out to 
be slow in operation 

Now the pressure of demand for print- 
ing press remedies is bringing forth broad 


Labor Board, after an extensive 
fact-finding inquiry, decided on a 
30-hour week for the West Coast 
workers of that group. This was the 
union's demand in the strike of last 
Summer. The longshoremen of the 
Atlantic and Gulf ports made a de- 
mand for the same work week in 
the past few days. 

3. Employes in the elevator man- 
ufacturing industry are reported in 
final stages of agreement with em- 
ployers for a week of the same 
length. 

4. A 36-hour week goes into effect 
in the.cotton garment industry on 
December 1, by Presidential order, 
reducing hours to the same levels 
as in certain other apparel codes. 

5. Various regional agreements 
calling for hours below the 40-hour 
level have been negotiated, includ- 
ing one of 30 hours by certain build- 
ing trades for the State of Washing- 
ton and one for 35 hours by paint- 
ers and others at St. Paul, Minn. 

6. Studies are now going ‘forward 
to determine whether a_ shorter 
week may be feasibly adopted in the 
textile industry. 

~x~*re* 
THE PRESIDENT’S OPPOSITION 

On the other hand, the President 
is said to oppose the blanket adop- 
tion of the 30-hour week, and a veto 
is indicated should Congress pass a 
30-hour bill, such as the American 
Federation of Labor contemplates. 

General Hugh S. Johnson is 
against it. Said he on October 15: 
“The campaigns of labor leaders for 
the 30-hour week will be met with 
a revolt from the farmers and 
white collar classes when they are 
aware that such a move would in- 
crease by 331/3 per cent the prices 
of products they buy.” 

To understand General Johnson’s 
figure, the simplest way is to take 
an example. 

Suppose three men work at $1 an 
hour for 40 hours and make a daven- 
port. Into its making have gone 120 
hours’ work, and with a value added 
is $120. 

Now put the men on a 30-hour 
week. By Friday afternoon, the end 
of the week, only 90 hours’ work 


plans for meeting the unemployment 
problem through a new type of public have been done. To get the daven- 
port made in the week, one more 


works. 


and centers attention on several 
phases of code operation. 

The oil code has elaborate provi- 
sion for price and production con- 
trol. It also is separated from other 
codes and has complete machinery 


man will have to be hired. Each man 
gets $40 a week as before, but now 
the cost of labor in the article is 
$160—up one-third from $120. 
There is one thing wrong with 
that example as applied to industry. 
It leaves out of account the new ma- 


for control. Yet the industry is | chine that might be installed, or 
plagued with price cutting, with the better tools, or the hiring of 
production far above quotas, and | faster workmen or a score of other 
with rather extensive demoraliza- devices that might be used to avoid 
tion. putting on that extra man. The in- 


The trouble scems to be this: 
Price fixing powers are not called 


centive of profit under competitive 
conditions drives sharply toward the 


adoption of these efficiency methoas. 
This is the consideration that, 


into use because of the way voters 
might look at Government action to 








economists say, is sure to throw out 
the calculations of General John- 
son about price rise and also the 
calculations of the American Fed- 
eration of Labor about the full in- 
crease of employment for which they 
hope. 


~*r* 
INDUSTRIAL EFFICIENCY GAUGE 
This doesn’t mean that there 


wouldn’t be some increase in employ- 
ment and also a certain price rise 
on the blanket adoption of a 30- 
hour week. There probably would, 
say those who have made a study 
of the question. But the most im- 
portant effect would be a more rapid 
gain in industrial efficiency. 

Labor Department officials call 
attention to another point. That is 
the fact that a blanket introduction 
of a short week would have widely 
different effects on different indus- 
tries and on different plants within 
the same industry. It would put 
certain ones at a disadvantage in 
comparison with others. 

In explaining this point, they call 
attention to the gauge of efficiency 
which they have worked out. This 
is a scale which shows the value of 
production which the _ average 
worker turns out in a unit of time. 
That depends, of course, on much 
more than the speed and skill with 
which each man works. It takes in 
the effect of machinery installed. In 
a plant with glass-blowing machin- 
ery, for instance, each workman 
may easily turn out a hundred 
times as many bottles as in a fac- 
tory where such machinery is not 
installed. 

By means of this scale, showing 
man-hour productivity, the Depart- 
ment has been able to measure the 
rapidity with which industries have 
equipped themselves with  labor- 
saving machinery. 

And one of the surprising facts 
disclosed is the way some indus- 
tries have run ahead of others in 
their efficiency. 

~* * 
TIME-SAVING TRENDS 


Take automobiles and rubber, for 
instance. Since the opening of the 
century the value of output for each 
man in the same unit of time has 
increased over five fold. Contrast 
this with an improvement of only 
_ 25 per cent in shoe making and 33 
per cent in cane sugar refining. 

If future improvement follows the 
pattern of the past, a blanket re- 
duction of hours will give steel a 
boost in comparison with cement, 
rubber in comparison with paper, 
blast furnace production in com- 
parison with meat packing. 

In practice, this would mean that 
some industries would have to take 
on many more employes to make up 
for the cut in hours and would have 
to raise their prices accordingly. 
Production would probably fall asa 
result. Other industries would be 
able to get along with much smaller 
additions, and price increases would 
be insignificant, giving them a large 
competitive advantage. This dis- 
turbance of balance between the in- 
dustries is a prime cause of depres- 
sions and unemployment, in the 
opinion of one large school of econ- 
omists. 

To sum up, the blanket adoption 
of the short week promises to be so 
incalculable in its effects that the 


a 


A Penalty for Auto Sale 


Below Code Price Level 


Selling below prices established by the 
code for the automobile industry has its 
dire consequences. A New York automo- 
bile broker, who allegedly sold a new autoe 
mobile for less than the code list price, 
has paid a penalty and has agreed to 
abide by NRA rules in the future. The 
broker, convicted of violating the code by 
a lower New York Court. withdrew his 
appeal from the decision in Special Ses- 
sions court and paid a $500 fine 


A New Way to Finance 
Administration of Code 


A unique way of raising the thousands 
of dollars necessary to finance adminis- 
tration of an NRA code is proposed by 
representatives of the men's clothing in- 
dustry 

Through the sale of “Blue Eagle” labels 
at the rate of $5 a thousand, the Code 
Authority for this industry hopes to raise 


’ $180,000, the amount which it proposes to 


use for the period July 1, 1934, to Dec. 31, 
1934 





Administration prefers to leave it 
alone, allowing the introduction of 
shorter hours to work itself out in 
individual industries as it has in the 
past. 

t is 48 years since the American 
Federation of Labor made its first 
demand for a 48-hour week. By 1912 
it declared for a 44-hour week, 
which was followed by agitation for 
the 40-hour week in 1922. Demand 
for the 30-hour week came in 1933. 

The shorter week has come hand 
in hand with added efficiency of 
labor through improved machinery 
and management. This process is 
still going forward rapidly, as indi- 
cated by the Department of Labor’s 
gauge measuring the productivity of 
industry per man-hour. The in- 
crease since 1929 has been 29 per 
cent. 





~ et 
AN INDUSTRY-WIDE STUDY 

The first industry-wide study of 
labor saving devices and their effect 
on employes will begin shortly with 
the appointment of the work assign- 
ment boards for the textile industry, 
as provided in a Presidential order 
of Oct. 16. It is a sequel to the report 
of the Winant arbitration board, on 
the basis of which the textile strike 
came to an end. 

Cotton, silk and wool branches of 
the industry will each be studied by 
a committee of three men with a 
common chairman named by the 
Textile Labor Relations Board. 

The boards will study the actual 
operations of the stretch out sys- 
tem in a number of representative 
plants. These plants will be selected 
partly by the textile code author- 
ities, partly by the United Textile 
Workers and partly by the boards 
themselves. 

The boards are ordered by the 
President to make recommendations 
by Jan. 1, 1935, for a permanent 
plan of regulating work assignmenis 
growing out of the adoption éf new 
machinery and methods. No assign- 
ments to workers are to be increased 
before Feb. 1, and changes must 
have the approval of the boards 
concerned in case of protest by the 
workers. 

«wk 
HOUDE CASE—MORE ACTION 

Before leaving to resume his duties 
at the University of Wisconsin, 
Lloyd K. Garrison, chairman of the 
National Labor Relations Board, an- 
nounced on Oct. 17 that prosecution 
of the Houde Engineering Company 
would shortly be begun by the De- 
partment of Justice 

In the previous week the Depart- 
ment had stated that the case 
would not be pressed at present, a 
need for further evidence having 
been indicated. Mr. Garrison stated 
that the additional evidence would 
soon be at hand, and Attorney-Gen- 
eral Homer S. Cummings forecast 
quick action 





increase the cost of their gasoline. | . 
A nice, carefully worked out formula | 








for price control rests in the code 


unused. 
Production control is proving 
difficult because it is extremely O ur 


profitable to produce oil in the East 
Texas field at a price much under 
the $1 a barrel paid for oil produced 
under the quota. So the human 
mind has been applied to the task 
of finding ways to evade the pro 
duction restrictions. It has succeeded 
to the extent that about 125,000 
barrels of “hot oil” are coming to 
market each day. 


Detroit—$6,000,000 allocated; 
land. 

Montgomery, Alabama 
cated; acquiring land. 

Subsistence Homesteads. This is an 
agency under the Department of Interior 
with $25,000,000 to spend on projects 
somewhat similar to those now being con- 
structed by Harry Hopkins and the FERA. 

Several subsistence homestead projects 
are nearing completion with families al- 
ready occupying Government-built homes 
Each home is provided with a plot ot 
sround on which food for home consump- 
tion is to be grown. The plan is to have 
the homesteaders pay for their homes on 
1 20 to 22 year basis. 

About 40 projects are under way in this 


acquiring 
$320,000 allo- 


field. 
HOLC and FCA.—In addition to the 
above projects dealing with new home 


financing, there are the Home Owners 
Loan Corporation and the Farm Credit 
Administration engaged in refinancing the 
homes of people who are threatened with 
foreclosure. This work is gigantic in pro- 
portions and involves about 1,000,000 city 
homes and farms at this time. 

It is in the field of home building and 
home repair and home financing that 
President Roosevelt and other officials 
see the biggest opportunity for breaking 
the back of the depression. 

Constantly enlarging activities are en- 
visioned by them in this field. 
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Washington, D. C. 


New Readers This Week— 


The United States News is presented in news- 
paper form because speed is essential in getting 
the paper to you over the week-end and with- 
out the loss of time, which would be made nec- 
essary by publishing on coated paper and in 
magazine form. 

But you will note that nevertheless the arti- 
cles in The United States News are prepared 
with magazine perspective. For they not only 
are written with an idea of explaining what has 
happened but what is the true significance and 
meaning of current developments. 
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INDUSTRIAL UNIONS: LABOR REVAMPS BATTLE FORMATION 


+ 


Different Crafts Assembled in ‘Vertical’ 
Organization—Effect on Work- 
ers and Employers 


‘THE AMERICAN Federation of 





bor now has broken with its past 
and is preparing to enter into a broad 


of organization amon 





mass production indus 
trie 

Traditions that tied the A. F. of I 
to another industrial era were dis 


carded in the 54th convention of that 


ly 


organization recently concluded in 


San Francisco. Back from that con 


vention, officials are about to move 
in a direction that they have de- 


scribed as “revolutionary 
This involves full recognition 





r “indus- 


newly organized “vertical” or “Indl 


trial” unions in mass_ production 


fields. At the same time it involves 








chanics, electricians, masons or rep- 
resentatives of other crafts. They be- 
i; come affiliated with “cne big union’ 





» instead of with a wide variety of craft 
- vnions, based upon the particular 
form of oecupation in which they are 
engaged. 

The break that has brought this 
change—long favored by Gen. Hugh 
Johnson and by Donald Richberb, who 
now is pretty much taking General 
Johnson’s place—came when the A. 
F. of L. convention voted to accept 
in full standing as_ international 
unions organized groups in the auto- 
mobile, aluminum and cement indus- 
tries. 

A year ago the A. F. of L. had gone 
on record as sympathetic to the or- 


a threat to the future dominance ol j 

the “horizontal” or “c: unions ganization of so-called local or “fed- 
that throughout its ry have run eral” unions. In these organizations 
the country’s leading labor organiza- the automobile workers or other mass 
tion production workers could have affili- 


One Big Organization 
Of Varied Craftsmen 


What that means is this 


ation with a single union, but on con- 
dition that after organization they 
were to be broken up and parceled out 
among the mechanics, electricians, 
carpenters and other crafts. 


Workers are going to be permitted The result of this policy was that 


to join a union as automobile work 


- groups of workers began to break 


ers, steel industry workers, cement in- away from the A. F. of L. and to set 


justry workers or aluminum industry 
workers, instead of as carpenters, me-' which they could have membership 


Half a milliom textile worker 
were on strike to s ire a reduction in 
their working hours from 40 a week, bul 
to their looms at un- 








Still more recently cotton 
rkers in 5,000 mills t } 
ived a reduction in 





) 


_ 
10ur 








they received it over tl 
sition of the employers 
At first blush, this contrast looks like ‘ 








‘oubles 






tion of labor 
The : 


that, in 





week Wa 
labor, despit 
istence 








NRA 





facturers and the clothing makers 
were already on a 35 and 36-h«¢ 
respect ly. They objected to the 
antage which 40-h 


week to the cotton garment industry 
Basis of Decision 
In Garment Industry 


The second answer is that, in the cas 
of the garment workers, there were fact 





@vailable on which to base a decision 
For the textile in- 





about shorter hot 
dt , on the other hand, the necessary 


fac t f 





were not known. The terms of 
tlement in the textile strike called 


f 


first 


and foremost for the collection of such 


facts, and the Department of Labor and 
the Federal Trade Commission are now 
engaged in gathering them 

But the cotton garment indu 
embodied fact-finding as one funct 
its code authority The cotton garment 
code, approved in November, 1933, di- 
rected the code authority t tudy the 
effect on reemployment whi followed 
from the adoption of the 40-hour weck 
The authority was to repomt in 60 day: 

When the 60 days 1 | 





on of 






















and still no report, th labor divi- 
sion, supported by code of com- 
industries, fore r bj 





g for a new hear 
June 18, 1934, when the following fact: 
about the effect of the short week were 
brought out: 


Fewer Workers; Less 


Hours, Greater Output 

There had been no reemployment, de- 
Bpite the shorter week. Approximately the 
same production was maintained with the 
same number of workers, employed for an 
average of 31 hours a week. How? 
Through increased efficiency accomplished 
by some seven different means. 

One was better machinery, geared to 
higher production. Another was the re- 
placement of children by It 
turned out more work 

















better 
mum wage of $12 a 
the North. Net result was no r 
bers employed it an increase of 
cent in total wages paid in the 











40 to 36 at the same pay without 
xr down a single pair of shears. What 
1€ Oppo- 


the cotton 


acting through 


1c competing industries were the dress 





set- 


had | 


PROSPECTIVE REGULATION | 


up independent industrial unions in 


WHY GARMENT WORKERS GET A 36-HOUR WEEK 


as simple employes of a single indus- 
The man who screwed on bolt 
the automobile went 


automobile worker, 
in the modern process of large-scale tive bargaining, 


The implications of 
action in recognizing this change lie 


the opinion of union officials, employ- 
ers and industrial workers. 


Effects on Employers, 
Workers and Unions 


For present unions, they mean this: 
There is closed to the existing craft 
organizations a large and growing 


mass of unorganized workers. 


ranks of existing unions. This means 
a loss of possible dues and a loss of 
possible greatly 
ship in functioning unions. 

Because of the number of mass pro- 
duction workers and the relative ease 


from the direct corollary of the 
craft unions to the industrial unions 
e automobile industry alone 
there are said to be 100 unions with 
100,000 members, 
Sherly have been parceled out among 
Now they are offered a 


separate union with full autonomy quently are more conducive to strikes 





North, 85 per cent in the South. The in-| 
dustry was making a profit, however, be- | 


cause of the protection afforded by the 


st-class puzzle. But there are twosim-/| NRA against “chiseling” on prices and in 
ple answers, one of which is regarded by 
many observers as pointing the way to Wit 
the peaceful settlement of a large propor- 


g methods. 

hese facts at hand, the NRA felt 
in a position to order the week 
rtened to 36 working hours as a max- 
1 at the same weekly pay. 

this does not explain the forces 

that impelled the decision over the pro- 
»f the cotton garment industry itself 
with little effective pressure from or- 
zed labor. That is another story. 
de authorities of competing indus- 
tries—dresses and men's clothing—found 
eds of firms deserting them and 
ing in under the cotton garment in- 
dustry*so that they could work their em- 
lloyes for 40 hours. This was possible 
use a cotton shirt, for instance, is 
h a cotton garment and an article of 

s clothing. Soon silk gowns were ap- 
ing with the cotton garment NRA 
sabdel, 

So the authorities of the dress and 
men's clothing industries took the matter 
up with Washington. They wanted to 
know why the garment workers should 
have the advantage of the 40-hour week 
when they hac to be content with 35 or 
36 hours. 

After extended hearings of testimony 
from all who wished, to speak, the NRA 
decided for the 36-hour week in the gar- 
ment indust effective October 1. This 
was the f time the Administration had 
imposed iling against the wishes of an | 
industry itself. The President upheld the | 
NRA, issuing an executive order on Aug-| 
ust 23 


market 


































Why Employers Agreed 
To Accept the Order 

But how could it be enforced? Employ- | 
ers, on threatening resistance, were told 
that the alternative to compliance was 
complete abrogation of the code, which 
had admittedly put the industry on a 
profitable basis. So they agreed to abide 
by the results of a review of the facts by aj} 
ree-man committee appointed by wal 


| 








President. 

The three members of the committee 
were Williard E. Hotchkiss, president, Ar- 
mour Institute of Technology; W. Jett 
Lauck, labor attorney; and Donald M. 
Nelson, official of Sears, Roebuck & Co. 

The committee went over all records 
used in reaching the original decision; it 
talked also with representatives of the 
employers in the cotton garment industry 
and with code authorities of the compet- 
ing industries having overlapping inter- 
ests. Labor spokesmen were called in and 
also many others, including former Sena- 
tor James A. Reed and Mrs. Reed, who 
spoke from the standpoint of the Don- 
nelly Garment Company of Kansas City, 
Mo. 














OF BUS AND TRUCK LINES 


When railroads began one hundred 
years or so 1g0, ma people believed 
the new transportation would merely sup- 
plement water traffic. But toll companies 
and livery stables, operating on the high- 
ways, joined with canal companies and 
other water lines in fighting the railroads 

Today the railroads want automobile 
trucks and passenger buses using the Fed- 
erally subsidized highways to come under 
the same regulation and control as the 
railroads. President Roosevelt and Fed- 
eral Coordinator of Transportation East- 
man have been conferring on the sub- 
ject. Mr. Eastman says Uncle Sam must 
go far beyond anrthing in the past in 
meeting the problems of the rail, boat, bus, 
truck, and pipe lines. He wants regula- 
tion and coordination of all these, and 
motor truck and bus regulation will come 

























‘Anchoring’ Historie Hill 
To Avert Its Destruction 


Kill Devil H 
the famous fir 


ill, North Carolina, scene of 
t flight of a heavier-than- 
air machine by tl Wright brothers, 
being anchored to its present locality 
the National Park Service. 

Through funds made available by the 
Public Works Administration, the Na- 
tional Park Service has been enabled to 
plant the sands of the hill with wire gras 
This grass acts to prevent wind erosion 
from shifting the sands of the hill to the 
southward, a process which has been 
going on for several years and which 
threatened eventually to destroy the hill. 














by 














up again in Congress at the coming ses- 
sion for possible legislation. } 

Against this, the National Highway | 
Users’ Conference Committee has pro- 
tested to President Roosevelt, asking him 
not to recommend any legislation at the 

i session of Congress that would 
put interstate motor transport under Fed- 
eral regulation at this time. The commit- 
tee, presenting its case to the President 
orally and filing a brief with him, ad- 
vised the President that interstate motor 
transport is now subject to code regula- 
tion, that improper practices and unfair 
competition are being eliminated. and that 
hurried legislation would be destructive. 
It stated that restrictive legislation 
against highway traffic would adversely 
affect employment, as there are more than 
a million employes in the “for hire” bus | 
and truck operation. | 

Meanwhile, Coordinator Eastman is 
going ahead with his surveys of many 
phases of the whole transportation prob- 
] and has kept President Roosevelt 
advised of the tentative results of the 
studies of his organization. 

He has just made public, also, a joint 
report of members of the National Re- 
search Council's Science Advisory Board 
and coordinating committees of railroad | 
executives, favoring organization by the 
railroads of a centralized scientific re- 
arch department to serve alike the in- 
terests of all railroads, great and small. 
Mr. Eastman says this plan will improve 
general railroad conditions. Plans are 
under way for such a department under 
the newly organized Association of Amer- 
ican Railroads. 


























Competitors on Short Work Period 
Pressed For Action—Fact-finding 
Survey Prepared Way 


Having weighed all the evidence, the 
“In the judgment of 
the committee, there is no zone of factual 
controversy wide enough to have a crucial 
bearing on our decision.” 

Accordingly, the previous decision of the 
NRA was upheld reducing weekly hours 
from 40 to 36 at the same basic pay, but 
a recommendation was made putting the 
effective date forward to December 1. And 
so it was ordered by the President on Oc- 


committee reported: 


The committee took occasion to review 
situation in the industry 
to reduced hours and higher pay, making 
the following points: 

1, Preceding the adoption of the codé 
there was heavy employment in the in- 
dustry to meet the demand for low cost 
merchandise. Unrestricted competition led 
to exceedingly low wages, long hours and 


2. The code brought increased costs and 
prices, which resulted at first in a smaller 
physical volume of business with less em- 


3. The increased costs were due in part 
to higher costs of raw material and partly 
to higher costs under the code. 

4. The still higher costs which the re- 
duction of hours to 36 will involve are 
estimated to produce a rise of about 10 


For the employers, the change 
means this 

There is offered a agency 
that may elect repres ives to 


speak for a relatively 
of employes. If the1 








industrial union 
offers a unit that i speak for a 
cross section of the workers At the 
same time it opens a new avenue of 
organization, and A. F. of L. officials 
readily admit that new organizations 
are prone to be impatient and to itch 
for action. 





The old leaders of the craft organi-| 


zations most often take the attitude 
that more is always to be gained by 
negotiation than by strike. When a 
new organization is starting out it 
frequently feels that the best way to 
make progress is to stage a fight 
However, Government officials and 
many employers have taken the atti- 
tude that organization of workers by 


dues lighter, 


Nave a lull Ct 








mnvrler nt y 
mplem<¢ f omficers 


Internal Organization 
Likely to Be Modified 

The American Federation of Labor 
is, as its name implies, a federation 
of independent and autonomous units 


is sort of a labor congress. Affili- 


c asequently the 
with a batch of 
‘raft unions each of which has to 


ne big ut.ion the overhead is likely ated with it are 109 separate national 
t mallet nd and international unions with amem- 
bership of 2,608,011 workers. There are 
1788 local trade and federal labor 


unions 


Many of these federal unions now 
are to be affected by the decision to 
ermit them to enter into industrial 
organizations. Normally they woulé 
have been broken up and distributed 
among the 109 regular organizations 
Already functioning within the A. 


¢ —-——--———  — ~ = 


F of L. are some vertical or industrial 


One is the United Mine Work- 


ers of America. Another is the United 
Textile Workers of America. In the 


of the country, carpenters, 


teamsters, electricians and all other 
craftsmen belong to one union, the 
United Mine Workers 

That type of organization now is 
o be extended with results in the A, 
F. of L. that its present officials view 
with concern. 








industries rather than by crafts of- 
fered the logical method of bargain- 
ing. 

For the employes, the changed pol-| 
icy of the A. F. of L. means this } 

There is offered a single organiza- 
tion in which all of the wor 
plant can have membership. 







sored union. It permits the 
to act as a unit. It removes the chance 
of disputes between different craft 
over the division of work and over the} 
division of members. 
These jurisdictional disputes fre- 


than disputes with employers. With 


per cent in retail price of cotton good: 
produced under the code ® 

5. It is in the public i: to prevent 
competing industries from seeking the 
“low standard pockets” which the gar- 








} ment industry was providing for many | 
| firms properly coming under the dress and 
men’s clothing codes. | 


After the President had given effect to 
the committee’s recommendations, em- 
ployers declared that they would accept 
his ruling and the code authority pre- 
pared to enforce It. 

Code enforcement in the cotton gar- 
ment industry has been unusually suc- 
cessful. Firms are required to submit 
copies of their pay rolls periodically, which 
gives a check on compliance. All products 
carry code tags. If this privilege of using 
tags is revoked, the market for the good 
virtually disappears, since retail store 
having the Blue Eagle may : I 
garments without NRA 
visions g0 whether an in : 
signed an agreement of compliance or 
not. | 

Labor acclaimed the ruling reducing 
work hours as a victor hail as an- 
other step toward the 30-hour week, this 
being the objective of the American Fed- 
eration of Labor for increasing employ- 
ment and purchasing power 

Other observers, however, saw a differ- | 
ent significance in the result It was 
pointed out that the real lesson was the 
value of facts in the hands of an impar- 
tial authority. On the assumption that 
industry would eventually operate on a 
30-hour week or less, it was held, the 
transition could be made with little strife 
or economic setbacks only if guided by 
fact-finding. 























THE BAD-TEMPERED EZRA GROUCH BECOMES SURPRISINGLY AMIABLE 
.e AND SPOILS THE KIDS FAVORITE JOKE ! 
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But what we would like to say, very seriously, is 
this: If you're feeling a bit grumpy yourself, per- 
haps it's because you're not quite up to par physi- 
cally ... perhaps you have a sluggish intestine, 
due to lack of bulk in your diet. 

So why don’t you eat Post's 40% Bran Flakes 
every morning? It contains bran to supply that bulk 
you need, to help keep food wastes moving along 
the intestinal tract... and to promote regular elimi- 
nation. It also contains other parts of wheat, to 
supply that appetizing flavor. You'll love it! 

Post’s 40% Bran Flakes With Other Parts Of 
Wheat is a product of General Foods. ec. . cor... 10 


E assure you, we'd hardly claim quite that 
much for our Post's 40% Bran Flakes! 




















WHEN YOU FEEL 
“ALL IN 





CRAWFORD BURTON ..gentleman rider...twice 


winner of the Maryland Hunt Cup...dean of the strenu- 
ous sport of steeplechase riding...and a Camel smoker. 








SPORTSMAN. Rex Beach, famous fisherman, 
says: “When a big fellow is safely landed, 
I light a Camel and feel as good as new.” 


Sc 






GET A 


LIFT 


Copyright, 1934, B. J. Reynolds Tobacce Company’ 














Have you ever tried this enjoyable 
way of heightening energy? 


HOUSEWIFE. Mrs. Charles Daly says: “Camels pick up 
my energy when I feel tired, and they have a mild, delicate 
flavor that a woman likes.” 


AIR HOSTESS. Miss Marian Mc- 
Michael: “When the run is over, 
my first move is to light a Camel. 
A Camel quickly relieves any feel- 
ing of tiredness.” 












Crawford Burton, the famous Ameri- 
can steeplechase rider, is speaking: 
“Whether I’m tired from riding a 
hard race, or from the pressure and 
tension of a crowded business day, I 
feel refreshed and restored just as 
soon as I get a chance to smoke a 
Camel. So I’m a pretty incessant 
smoker, not only because Camels give 
me a ‘lift’ in energy, but because they 
taste so good! And never yet have 


Tuesday, 10 p.m. E.S.T.—9 p.m. 


C.S.T.—8 p.m. M.S.T.—7 p.m. P.S.T. 


Camels upset my nerves.” Note these 
important points: that Camels taste 
so good. And that they make avail- 
able your stored-up energy. 

Science tells us that Camel’s “‘en- 
ergizing effect” has been fully con- 
firmed. Try Camels yourself. You can 
smoke them constantly. For Camels 
are made front finer and MORE EX- 
PENSIVE TOBACCOS. They never 
taste flat...never get on your nerves, 


CAMEL CARAVAN with Glen Gray’s Casa Loma Orchestra, Walter O'Keefe, 
Annette Hanshaw, and other Headliners—over WABC-Columbia Network. 


Thursday, 9 p.m. E.S.T.—8 p.m. C.S.T. 
— 9:30 p.m. M.S.T.—8:30 p.m. P.S.T. 





CAMEL’S COSTLIER TOBACCOS NEVER GET ON YOUR NER 


WITH A 


CAMEL! 
























TOBACCO MEN 
ALL KNOW: 


“4 Camels are made from 
finer, More Expensive 
Tobaccos —Turkish and 
Domestic —than any 
other popular brand. 
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New Treasury Policies 
Now in The Making te fal ae 


Research Committees Lay Basis For Tax 
Legislation: Silver Seigniorage Makes It- 
self Felt for First Time 








yal motive for concealing private 































c 
of ¢ SILVER SEIGNIORAGE ‘ 
Treasury statements of Oct. 16 began 

r showing for the first time the seigniorage 
ior ‘ TY. the nment is getting on the new 
T valle silver certificates being issued against 
on be - ver purchases. This scigniora l 
up — separate from the Tre 
t balance, just as the profit 
ai ng tHese MAL ievaluation has been. 
BACK TAX COLLECTIONS LOWER INTEREST | 

A ) é h I prices for Governme irities 
I \ ri d in higher bids for the $75.- 
t ax Treasu bills sold last week 
i : | \ i ns brought an average pri of 99.894 
{ d ir] ! r to ud which is about 0.21 per cent per annun 
} ; : x é Asses: n a bank discount basis. This is a much 
? U ) { es er rate than the 0.29 per cent which 
c é to be paid three weeks ago 
s No uncement of another weekly issut 
is ) < of 000,000 in Treasury bills was made 
kt k Oo 19 Tenders will be ed until 
r g taken on 2 p. m. on Oct. 22. The bills w dated 
& were exists a Oct. 24 and will mature April . 











NEW DEAL LABOR LAWS 
AND THE SUPREME COURT 


[Continued from Page 11.] 


iled to agree on a' ¢ clause of the Fourteenth Amend- 
>S After referring ment. The Court refused to follow 
interruption of inter- the doctrine of Wilson v. New, regard 
hich was threatened, ing which it said: 

injury to the public “It is not too much to say that the rul- 
we: imminent.” the | ing in Wilson v. New went to the bor- 
der line, although it concerned an in- 
terstate common carrier in the presence 
of a nation-wide emergency and the 
possibility of great disaster.” 

The Court rejected the contention 
that the packing industry was affected 
with a public interest and refused to 





mp nen 








eh-y 








f a old that the Act was a valid exercise 
Ww of the police power on the theory that 
ru ! public interest was involved because 
m i the declared purpose of the statute 
1 was to insure continuity of the supply 
t ee cage of foed, clothing and fuel. 
Cc i l 1 SS ion Ol 
j commerce hreatened by a WOMEN S WAGE LAW 
i empioyers a d Pca: elute ro 3. Adkins y. Children’s Hospital (261 
=~ ate ne alr essential prerequisite | U-S: 525). In this case, decided in 
Paha flow of interstate 1928, the District of Columbia's mini- 
comn mum wage law was held unconstitu- 
tion ts 
The ¢ nnot be considered a mal in i application to the wages 





of women on the ground that freedom 

of contract, guaranteed to employers 

by the due process clause of the Con 
tution, was impaired. 

The Court refused to extend the 
doctrine of its prior decisions sustain 
ing the regulation of the hours of 
employment of women to the regula- 
tion of their wages. The Court held 
that Congress, in the enactment of 
the statute, had- acted outside the 
scope of its legitimate police power 
toon although the purpose of the statute, 
aviOll ¢ rat saa (6 + 

The implication that similiar regula- = declared therein, a Ma presse 
tion of private industry would not be women : _ of the District from 
valid is contained in the following ex- conevens Geterimental ne tees Rea” 
é S and morals resulting from wages 
ract from the opinion: 


ite 


ry 
ry 





precedent as to the power to regi 
wages in a purely private indu 
The purpose of the statute, the Court 
declared, was to prevent “ruin to the 
vast interests concerned in the move- 
ment of interstate commerce, for the 
express purpose of protecting and pre- 
serving which the plenary legislative 
authority granted to Congress was re- 
posed.” The Court emphasized the 
peculiar character of the business of 
a public carrier subjecting it to regu- 





“And this no Sent 
Pre rpc “ht, decent standards of living.” 
ines the is concerned only with The Court restated the principiec 





ged in a business | that liberty of contract is protected by 








those who eng 
charged with a public interest.” the due process clause. It also said: 
RULINGS IN PRIVATE INDUSTRY “The feature of the statute which, 


perhaps more than any other, puts upon 
9 > Y J g 
2. Wolf Packing Co. v. Industrial j¢ tne stamp of invalidity is that it 


Court (262 U.S. 523). In this case, the! exacts from the employer an arbitrary 
decided in 1923 the Court held that payment for a purpose and upon a basis 
the regulation of the wages payable; having no causal connection with his 
by a private corporation was uncon- | business, or the contract or the work 


stitutional. The Kansas Industrial se engages to do. * * The 
ions Act, under which the Court ceuleash at aman ae ‘that the 
indus trial Relations created by the| amount to be paid and the service to 
Act had fixed the wages of the em-| pe rendered shall bear to each other 
ployes of a meat packing corporation,! some relation of just equivalence, is 

was held in violation of the due proc-| completely ignored.” 
The Court concluded by stating 
that a statute requiring an employer 

. 
De feat of Air Lines to pay to an employe as a wage an 
. ‘ amount which has no relationship to 
. > ° 

In Supt eme Court the benefit obtained by the employer 
‘ . from the service but solely with rela- 
Milk tion “to circumstances apart from 
the contract of employment, the 
business affected by it and the work 
done under it, is so clearly the prod- 





Victory For Citizens in 
Law Case Decision 























“TJ State can do no wro 
The Su vlge Poe ae th atted States uct of a naked, arbitrary exercise of 
had to reiterate that elementary principle Power that it cannot be allowed to 
th eek At its session Oct. 15 the stand under the Constitution of the 
Transcontinental & Western Air Inc United States.” 
— Rage gene ‘ich A DIVIDED DECISION 
jn I ed the 4. Stettler v. O'Hara (243 U.S. 629). 
t i In this case, the Court sustained the 
h > S- validity of an Oregon minimum wage 
éul m i tthe jaw, thereby impairing somewhat the 
‘ z The dante Na tng ake Ti potency of the decision in the Adkins 
as 1 , Cc of Claims and | C@Se- 
ask for ¢ That se time. lots The Court affirmed the decision of 
c B dec it court is the State supreme court (69 Ore. 519) 
a) I nd tl ir lines maj t by a divided court, without an opin- 
the Supreme Court to rule on the merits ion; but the decision is nevertheless 
, matt i Case ; By noon vt significant in that it reflects sharp 
7 +o sais tote vo ,. conflict in judicial thought among 
cen é i the members of the Court as to the 
New York Mi validity of this type of legislation. 
Howeve! 1 itizen 
case ek, at A Code For Hawaii 
f lice da ‘ M 
aan @ Santas nat To Speed Recovery 
b < outsi the State at less than oe ij 
the mum price fix a for purchase The first code of fair competition to ap- 
within tate. i ourt in ply solely to the Territory of Hawaii has 
New Y nterlocu- made its debut. 
tor was ap- The National Industrial Recovery Board 
proved, so le v é ticense, has approved a code for the retail trade 
pendin g a hearing of th ise On its of the Islands, which is to become ef- 
meri fective Oct. 29. Affecting some 2,800 es- 
Capone Stays in Jail tablishments with about 15,000 workers, 
Tur these proble the Su- the code, says the NRA, will “bring about 









pone must stay a substantial increase in employment.” 
enem ; in- The code for Hawaii follows the main- 
is negatived land retail code closely in many respects. 
it did not, The hours provisions are identical, estab- 
) before, and lishing a basic maximum work week of 
f habeas corpu 40 to 48 hours, depending upon population 
> Court will recess Oct. 22 and hours of store operation. Minimum 
v. 5, when the first decisions of |wages, however, are lower than on the 
are expected. Of cou noone continent, ranging from $9 to $12 a week 
“vhat opinions, if any, will then be Wages now paid in a large number of re- 
ed down. tail shops are as low as $5 and $6 a week 
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( YURRENT statistics continue to show improved trend in business activity. 
4 The composite business index presented in the chart has advanced fer 
three successive weeks, the gain in the period amounting to 4 per cent. 
Increased production in cotton-textile industry has beeu strong factor in 


AUTO OUTPUT TAKES A SPURT 
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NCREASE in automobile production contrary to usual seasonal trend 

advanced adjusted index of output but not to level reached this time 

last year. Cram’s Reports estimated output at 25,401 units compared with 
18,998 in week before and 39,620 in corresponding week last year. 


CARLOADINGS FALL OFF VOLUME 
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loans expanded slowly. 


i &- charts of “Weekly Business Indicators” 
are issued by the Bureau of Foreign and 
Domestic Commerce of the Department of Com- 
merce. To simplify comparison between busi- 
ness indicators and to compare statistical series 
which are expressed in different units, the 
| Bureau has calculated the statistics in terms of 














OADINGS of revenue freight for the week ended Oct. 6 (latest shown on 

4 chart) were 631,318 cars, a decrease of 13 
week and 31,055 cars less than in the corresponding week in 1933. 
classes of freight shared in the general recession. 


329 cars from preceding 


STOCK MARKET PRICES HIGHER 





GTOCK market was higher for the week in slightly more active trading. 
“Turnover was 4,019,000 shares compared with 3,111,000 in preceding 
week. Average prices showed increase from $80.02 to $81.56. 


WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepared by Department of Commerce of Unitec States Government 


Average for Years 1923-1925, Inclusive, 100 
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STEEL MILLS ARE MARKING 
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*TEEL ingot output for the week was maintained at 25 pet. of capacity. 
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templated affecting prices or wages. 
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DEMAND LESSENS FOR SOFT 
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DUCTION of soft coai 
Oct. 6 (latest shown on chart). 


rent consumption. 
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WHOLESALE PRICE 
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NDEX of wholesale commodity prices (Fisher's), 
for 1926, receded to 79.1 from 79.7 
far was 80.2 in second and fourth weeks of September. 


72, reached in early January. 
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| OND market prices at higher level. 


compared with $56,860,000 in weck before. 


issues up from $92 to $92.84, 


“index numbers,” using for convenience as a lar week is 


base period the weekly average of each series years 1923-1925 
for the years 1923-1925 except where otherwise number of more thc 
indicated. The weekly average for this period is than the average the 
expressed as 100 on the charts and the value for 100. Actual week for all items does not always 
each week is calculated as a percentage of this end on same day. 


average. Thus, when the item for any particu- for week ended Oct. 13, 1 


Demand from automobile industry 
buying expected as trade seems assured that 
Steel mill activity less than last year, 

























at the mines fell off 
3ureau of Mines estimated daily out- 
put at 1,173 thousand tons compared with 1,217 thousand in week 
Demand judged to be rather for replenishment of reserves than for cur- 


public uti 





Lowest mark was 
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BOND MARKET AT HIGHER LEVEL 





Government issues up and domestic 
corporation issues steady. Transactions for week $54,960,000 par value 
Average price of 40 corporate 


the awerage for 


if the value is less 
r number is less than 


Latest data plotted on chart 








Periodical Pein Not So 


magazine, and other advertising interests 
which look on direct-mail advertising as To members 
competitor. Complaint is made that | Supervising Authorities in Baltimore, Md., 
campaign is in conflict with their | jast week, was voiced the prediction by Leo 


business. T. Crowley, chairman of the board of the 


the 


vertisers samples of many forms of cir- 
cular advertising matter that can go 
through the mail, including personal let- 
ters, double reply post cards, and self- 
mailing folders. 


merchants, 


» of the proposed pieces , 

U ne ‘le S am I romotes On each piece, where space permits, there 

iption of the general ad- 
ages of the piece, ac 

panied by an approximation of the cost of 

various quantities and ¢ 

brief explanation of the postal rules and 

regulations which govern mail distribution. 

le ; 

W ell Pleased With Idea Better business for Washington is prom- 

7 . . ised if the campaign is successful. 

The Federal Government . its creased employment for labor in the Na- 

en gl pee trweeBignssoon od any Seer | tonal Capital is another benefit forecast 

na yertisiz y 


is to be a des 


Advertising by Maiill | vertising advant: 


production in 


But its efforts so far are being confined 


Postal Service for Advertisers Explained 


First reaction came from newspaper, 


Complaints were anticipated by the Post 


Office Department. Its attitude, said Federal Deposit 
Nelson B. Wentzel, of the office of the that “changes in the permanent FDIC law 
Third Assistant Postmaster General, 1S will doubtless be necessary before it goes 


“The direct-mail campaign which will Planned by the FDIC in the near 
be sponsored by the Washington Post is a “bank clinic.” 
Office is the first of its kind ever re- yy, Crowley, 
leased in this city and one of the ss individual banking problems and will be 
such campaigas to be used in the United -vaijanle to all bank examiners and super- 
States. - h mts ats visors. Banking authorities were reminded 

The campers Rn . e Sa autiee te. by Mr. Crowley thai in all probability they 
suggestion made by the Pos c would be 
partment to postmasters throughout the 
’ ' as é Ss ea - : 
aera tee Gheaiig a Gea /&.- the preparation of more adequate super- 

hat a x y stal fe - 
ties would help business firms increase 
the effec.iveness of their mail advertis- 
ing, and would also result in additional 
postal revenue with its consequent saving 
to taxpayers.” 


various State 


visory laws. 


It is planned to mail to prospective ad- 





called 
legislatures this Winter in 


portant event 


to the direct-mail variety of advertising Need for I erfecting 
The national campaign has been opened 
in Washington, National Capital, by the Deposit aR 


local post office. 


in Official Campaign,” reads the caption Permanent Law to Be Modified, 


over a huge circular in three colors, the + _f P " met 

, Uha sts 
first of a series to be sent to 5,000 Wash- FDIC Chairman Forecast 
ington business firms. Whai form will the Federal Deposit In- 


surance Law eventually t 


changes 
His views on 


that stimulation of circular advertising into effect on July 
through the mails will promote advertis- What these 
ing of all kinds ; did not say. 
Reads the first circular—or “broadcast” changes would be given soon, he promised, 
as it is knowa in advertising parlance: however. 


will 


“Amendments,” 
required to enable you (banking author- 
ities) to get the greatest advantage from 
recent Federal legislation.” 


P setabbe Post Offices 
To Aid News Gatherers 


Newshawks on wheels? 

Local business houses in Washington porters in France, the Commerce Depart- 
which produce direct-mail advertising are ment reports, 
cooperating with the Washington post of- 
fice in the campaign. Local mail specialists 
will handle the plan, copy, and layout for superhuman 
the various pieces to be sent out. Paper news out of 
printers, and publishers will The portable 
furnish paper and press work. Local let- on 10-ton trucks and contain a mail box 
ter shops will look after the addressing. 
multigraphing, and mailing operations. telephone and three writing desks. 
The post office will handle the distribution 

Practical suggestions are to be laid be-|to any rural 
| fore business houses through the medium 


may soon be sending their 
news to their editors from special portable 
post office trailers instead of resorting to 
feats 
rural districts. 
post 


two soundproof telephone booths, 
can be dispatched at a moment's notice 


district 
“breaks.” 








Proposed Security Iss 





the week announced the registi 
the following securities under the 
ties Act of 1933. Ordinarily these 


CHRISTMAN BREWING COMPANY, enzs 


FANNY FARMER CANDY SHOPS, INC., 





The Federal Trade Commission during 





may be sold to the public 20 days aft 
filing, unless subject to a Commission 
top-over. The registration { A 


Oct. 15, 1934 


ILLINOIS MALLEABLE IRON COMPANY, 


Chicago, Ill manufacturer f 
iron and products, proposing a $ m 
of $25 par common stock At 

000 shares are to be offered 
ficers of the company are W 
Chicago, president; R. J. Wue ( ag 
treasurer, and A. E. White. Evar a. 2 
secretary Underwriters re Miller-Murra 
& Company, New York Cit 





GREGORY-BATES MINING COMPANY, Den- 





ver, Colo A Colorado gold 
ration, proposing to regist 

of common stock, all 
million $1 par shares ffer 
Principal officers are D. M. Todd . i 
dent, and G. S. Ellsworth ice president 
both of Denver 








Cc. G. KUNEY ET AL, COMMITTES FOR 
BONDHOLDERS, proposing to issue certifi- 
cates of deposit in : li f 356 000 t 


standing First Mort 



















Certificates of No. 2 I 
Mt. Vernon, N. Y., d rhe 
face amount of the or as $400 
000 Value ned 
culating registration fe > ©$118,666 Th 
reason given for the call r deposit is de- 
fau in payment of interest, amortization 
and taxe Other committces are also so- 
liciting deposit of the securitie 
THERMOID COMPANY, hae ge J. a 
holding company owning all f e out- 
standing stock of Thermoid R ibber Co 
Thermoid Textile Co., and W< 1 Ste 
Hose Company, and substantiall ft 
outstanding stock of Southern Asbs s Co 


A total of $1,416,168 in securities 
posed for issue. Principal officers 
Schluter, Greenwich, Con : 

the hoard; Charles W 

N. J., vice president; R 
tion, N. J., treasure 
New York, secretary. 





METAL PACKAGE CORPORATION, New York 


a Delaware corporation propos 
issue of common stock, 15.0 0 n 
(stated value $30) to be « 
than $60 per share. Principal 
Sol L. Buschman, New York 
George S. McCreedy, Ba re 
and R. L. Whittle, New Ye 











1616-1626 WALNUT STREET CORPORATION 


Philadelphia, Pa a real esté npar 
proposing an issue of $2.600,000 Geld Mx 
gage Bonds The mortgage ds t t 
extended by this issue are ( ) ir 
cipal amount, subordinated t $2,200,000 


and are secured by a first mor 
the premises 1616-26 Walnut 
delphia, Pa Principal officers 
Greenberg, ‘president; Roy 
reasurer, and D. Hays Solis-Cohen 
y, all of Philadelphia 











e manufacture and sale of beer 
permit, proposing an i 





hares of $1.50 par val lue preferr red 
Chief officers are C. F. Re ser rtson 
reston. Ill., chairman of the board, He 
Lotz, New Lisbon, Wis., president. and E. J 
James, New Lisbon, Wis secretary-treas 
urer 





ing to register 180,000 shares of 
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UNITED ENDOWMENT FOUNDATION, 
an investment trust | ed in Ne 
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1 TV A and - ement: 


Decision to Buy, 
Not Manufacture 


Authority Denies State's 
Jurisdiction Over Its 
Rates: PWA Reconsiders 
Some Power Projects 


When cement ma anufacturers sat down 
recently with Chairman Arthur E. Morgan 
t : Vailey Authority to 
for TVA dams, they 
iner, but they came 
million dollars’ worth of 












Both sides knew that Dr. Morgan come 
manded resource to build a plant for 
t ing out the 1,500,000 barrels needed in 
TVA’s new Norris and Wheeler dams, 
They also knew that the cement industry 
is already overbuilt and badly needs the 
SS which the TVA is in a position 








Calling in their engineers and cost ac- 
countants, both sides argued the relative 
costs. Manufaciurers maintained that it 








would be cheaper for TVA to buy from 
1em the cut prices they quoted. Dr, 
Mo! 1 that he could save money 


own plant. On straight 
-osts there was little dis- 


p n it came to allowances for 
ntex eciation and selling costa, 
he argument waxed warm. 


A COMPROMISE DEAL 


Finally a compromise was reached, as 


reperted by the TVA, Oct. 18, with the 


— to the manufacturers at 
maximum price—$1.88 a 
ivere ed t the Wheeler dam and 
he Norris dam 

r and reasonable price under all 








the circumstance asid Dr. Morgan, “and 
nore an cement of our own manufac- 
would probably cost.” 
3¢ low a fair price said the cement 


men, “but an addition al producing plant 
would be a worse evil 


STATE LAWS AND TVA 


Restating his position that the TVA is 
not subject to the jurisdiction of State 
commissions, David E. Lil- 
icnthal, TVA director, nevertheless, has 








consented to participate in the hearings 


to begin soon on the proposed sale to the 


TVA of properties of the Alabama Power 
Company These properties are situated 


n a number of towns, the price offered 
being about $2,000,000 

l in consenting to appear, 
nade the f ) g stipulation in a let- 
ter to the commission on October 16: 
Neither directly nor indirectly will our 


} 








participation be construed as consent to 


vour jurisdiction to regulate or control 
the Tennessee Valley Authority.” 


PUBLIC POWER PLANTS 


If municipalities are to get loans or 


grants from the Public Works Adminis- 


tration hereafter for constructing electric 
wer systems in competition with private 
utilities already existing, they must prove 
that the rates to users will be substan- 
tially below those already in effect 

So announces PWA Administrator Har- 
old L. Ickes, who explained the ruling as 
follow 

A number of private utilities, when 
faced with the prospect of municipal com- 
petition, have offered reductions in rates 
below those proposed by municipal plants 
for whose construction PWA funds had 
been allotted. Once these private utility 
rates have been legally established, allot- 
ments for the proposed municipal plants 
will be withdrawn 

Mr. Ickes stated that such withdratval 
would be to the :dvantage of the munici- 
palities concerned and also to that of 
the utilities. At the same time, the PWA 
funds released would be available for use 
eisew ner 

The action of the utility companies 

ferred to,” said Mr. Ickes, “supports the 
f that domestic rates, in certain ine 

es at least, are so high as to be dis- 

udvantageous to the company as well as 
injust to the consumers. Experience shows 
that lower rates may produce larger prof- 
iis, particularly where promotional came 
paigns are conducted and the cost of elec- 
rical appliances is reasonable.” 

¥ lesson is being taken to heart by 
yas companies in some localities. At 
Knoxville, Tenn., for example, a promo- 
onal campaign is being pushed for the 
of gas ranges, water heaters, and re- 
rigerators which compete in economy 
ith similar electric devices sponsored by 




















OTHER CANCELLATIONS 

The PWA has been reconsidering some 
allotments on other grounds. One 
hem is for a power and irriga- 
tion developme on the Rio Verde in 
Arizona, which on rechecking has been 
eclared to be unjustified from an eco- 

mic point of view 

The ultimate cost of this project had 
been put at about 19 million dollars, but a 
rvey showed a probable cost of 29 
ion dollars with comparatively little 
ater available for irrigation. Estimated 

for irrigation would be $472 per acre, 
ind the proposed charge of $2 an acre 
vas declared insufficient to liquidate the 








The National Coal Association, through 
5 tional Job Saving and Investment 
Bureau, in commending PWA 

Harold L. Ickes’ action, 
) reconsideration of two othcr 
ts being financed by the PWA. 
were the Loup River development 
near :" nbus, Nebr., to which $7,300,- 
00 has been allotted, and the Casper-Al- 
in Wyoming, toward which 
d llotted 12 million dollars, the 
tal est feaahad cost being about double 
this sum. 






ai 















tion $210,000 for these shares and in 
en of the suit 

ther block of 25.000 shares of $3 par 

alue, said to be worth $5 per share. are 

t e issued to Sam, W. Emerson Come 

pany in exchange for promissory notes to- 
ing 25,000 given by the Brewing Cor- 

America to the Sam W. Emere- 





‘fficers of the Peerless Corpora- 
James A Bohannon, president, and 
ton, secretary-treasurer, both 





GRE AT DIKE GOLD MINES, INC., San Fran- 
a Nevada corporati on organized 
r Bo inactive since 
t ion The com- 
s gold on property 
Do rado County, California, 

is 5 2g a $162,500 issue of $l-par 
common xk. 162,500 shares to be offered 
t par ‘Omic -ers of the company are H. 
De C. Richards, president. H. L. De Volve, 
e president. and Bentley Neuman, sece- 
retary-treasurer, all of San Francisco, Calif. 
This is a refiling of an application 
yreviously filed on Sept. 5, 1934, and with- 


drawn Sept. 25, 1934.) 
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Borrowed Money: 


Instrumentality to 
Hasten Recovery 


Long Term Loans Produc 


tive of Work and Goods, 


Says Jesse Jones—Would 
Continue RFC Loans 


What this country needs is more long 


term credits,” according to the chairman 


Jesse H. Jones, of the Reconstruction Fi- 


nance Corporation 
“Business :en can not invest mone} 
new plants and expect to get it back u 


ninety days,” Mr. Jones said, in making 


public, last week, a letter he had sent 
the 32 managers of RFC loan agencies 

The letter instructed the managers 
be lenient with all borrowers and de- 
noted that, where RFC security would not 
suffer, extensions be granted to all wht 
desire them “for as much as five yeal 
from the 3lst of next January 

RFC Would Slow Up Repayments 

RFC loans are being repaid at a fal 
faster rate than was originally expected 
Since July 1, the RFC has received $126,- 
629,728 more than it has loaned out 

Early repayments of RFC ioans Mr 
Jones explained, are too often the res ult 
of forced liquidations which ar 
the interest of recovery 

“What we want,” Mr. Jones said, “is for 
these companies to take this money and 
put it to work creating more goods and 
employment We also want to remove 
any feeling that borrowers must repay 
the Government before they can do any- 
thing else.” 

Mr. Jones is also of the opinion that 
banks should make loans for longer 
periods. Now that deposits are guaran- 
teed by the Government, there will be no 
more runs on the banks and there is no 
reason why private hanks should not 
make slow loans 

To date the RFC has authorized 267 
industrial loans amounting to $16,500,000, 
although only $2,709,000 has actually been 
disbursed 








Bids on PWA Bonds 

Bids were received at the RFC on Oc- 
tober 17, for 18 issues of PWA bonds 
These are the bonds being issued by local 
communities to raise their share of the 
funds on approved PWA projects 

Bids on 17 of these issues were accepted 
the next day. This is the third lot of 
these bonds which have been offered 
It is expected that bids will soon be in- 
vited for another set of these issues 





Proposal to Sell Railroad 
Exectuives of seven railroads met with 
Mr. Jones last week to discuss the possi- 
bility of dividing between them the lines 
of the Minneapolis and St. Louis Railroad 
This road is in a territory served by sev- 
eral larger systems and has been in re- 
ceivership for the last 11 years. Mr. 
Jones said that everybody concerned may 
be better off if this road is no longer 
maintained as a separate system 
While nothing was decided, the railroad 
executives will meet again in Chicago to 
study out a plan to bid for the road at 
receiver’s sale. Any plan agreed upon 
will have to have the approval of the In- 
terstate Commerce Commission 
The RFC stands ready to advance any 
loans which any of the buying roads 
might require in order to finance thelr 
share of whatever plan is evolved 





Amending the Rules 
For Security Issues 
Commission Narrows Scope of 
Some Regulations 





These are busy days for the membe 
of the Securities and Exchange Comn 
sion 

Not a day goes by but they are asked 


to clarify at least one of their many rule: 
and regulations Last week was no ex- 
ception, and in an effort to clear up the 
difficulties, many new amendments were 
made, narrowing the scope of several for- 
mer regulations 

One set of amendments exempted se- 
curity issuers who have been in bank- 
ruptcy from the necessity of filing cer- 
tain data required from others How- 
ever, full information is required of all 
parent or holding companies connected 
with the issuer 

The SEC also made changes in the 
registration statements for securitie- is- 
sued in reorganizations. One of the 
amendments eliminates the filing of 
copies of patents, if more ‘han 10 are 
involved and United States Patent Office 
numbers are given. Instructions on fill- 
ing out the new form were issued. This 
new form became effective Oct. 16, except 
that the old form may be used up to 
Dec. 15 

Another new form was issued for reg- 
istration statements for certificates of de- 
posits, where the issuer of the certificates 

ne 




















is the same party who origing issued 
the securities alled for dep This 
new form is D-1A. Other cert ates of 


deposit will continue to use form D-1 
Form D-1A became effective Oct. 20, ex- 
cept that the old form may be used up t 
Dec. 15 

Several amendments were made provid- 
ing hat ce in items may be omitted 
from prospectuses provided they are in- 
cluded on the registration statement. New 
rules also permit prospectuses used for 
more than thirteen months to be brought 
up to date without the necessity of filing 
a new registration statement. although 
five copies of such corrected prospectuse: 
must be filed with the SEC. 

Another change snnounced last week 
permits the waiver. under certain condi- 
tions, of the written consent of person: 
who prepared m-terial used in the reg- 
istration statement 

It was reported that the SEC will soon 
open a small office in Chicago ~d others 
in several other cities 








Rural Rehabilitation: 





Program Is Extended maini 
ficulties 


The rural rehabilitation program of the | fore 


Federal Emergency Relief Administration 


which this year included 80,000 farm’ rather 
funds 


families is to be extended greatly during 
the next 60 days 

Experience during the past year, ex- 
plains Col. Lawrence Westbrook, Assist- 
ant Administrator of the FERA, has led 





to the decision to expand the program relief officials that a 
It was disclosed at a conference of rurai revenue 
relief workers held during the past week | ment 


in Washington that rural rehabilitation 


Programs have been started in 42 States. | part of 








America’s Biggest Business: 
Caring For Needy 








One-seventh of Population Now Supported by Funds 
From Public Treasuries first eight months of 1934 





penditures from May 


$767,438,000 64.5 per 
$199.935,000 16.7 per cent 
$283,445,000 18.5 per 
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ifficult to raise, but 





managed to exist wihout 1 


Regardless of the decrease ir 
ment, the relief burden has increased and 
further improvement 
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FERA Responsibility 
For Greater Public Debt 


consuming the bulk of the li 





To these charges, Corrington Gill 


Gill is particularly 








The FERA tells a State 

















Suspension of Aid 
When State Is Bad 








handling of Federal funds 
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constitutional restrictions the problen 


question 
To date, the most 


from 


Legislatures in only 10 of the States 
tional 
and National 


josal. He pointed out that entertain- Henry L. Mencken, writer, and John 
employment relief purposes is t is t 





sponsored programs that are informative. air. Mr. Mencken said “they couldn’t fill 
He told the Commission present commer- their whole time without driving all their | 
be made available. with an abundance of educational mate- Mr. Erskine said that “if 25 per cent 
rial on the air. There must be, he pointed | of the broadcasting facilities are allotted 





dom of the press 














any government altempt to regulate the editor of the Methodist Episcopal Church; 
contents of radio programs would be a Henry L. Caravatti, Washington, D. C.., of 
detriment 


ovroancastu 
effort to 
of progr 


Little Working Capital 
In Securities Issues 








Proceeds Mostly for Investment 
And Debt Refunding 
Almost half a billion dollars’ worth of 


new securities were issued during the 


To be exact, the amount was $492 
490,533. These are the figures given out 





from Page 1.] by the Securities and Exchange Commis- 
mnlovment 1 . i a aaa ats sion, and do not include reorganization 
1em,r ment r f. So of the esti- ritie . e ficat t 
mated $100,000,000 annual public revenue S@cUrities or certificates of deposits 





: hein 2 New issues for the month of August 
> fone il age mange ne three amounted to $41,236,358, more than halt 
or four per cent finds i way into relief ‘ 

Rc tieenaili . of which were issued by manufacturing 
"aie a companies. The majority of all securities 
issued up to August 31, however, were 
issued by tinancial and investment com- 
panies. Public utilities were second, with 
manufacturing companies a close third 
More than half of the money raised by 
the sale of these securities was used for 
investment purposes. About one-sixth ol 
the total was used for refunding old 
debts, and less than 12 per cent for work- 
ing capital 

Figures for August alone show that al- 
most half of the proceeds of securities 
sold that month are being used as work- 
ing capital. 

More than 60 per cent of all the securi- 
ties issued were in the form of common 


derived from 





How about gasoline taxes and motor ve- 
le registration fees as a possible source 
ds? To date, automotive reve- 
nues have played a minor role in relief 


funds’ source 






[welve States make some provision fo 
relief or relief bonds 
gh this medium. However 
an one per cent of the $850,- 
1 motor traffic revenue 
Sales tax as a 
much the same sit- 
dini17S8t 
nue | more than ’$200,- 
000,000. FERA officials estimate that the 
t : s nployment relief 


trom this source in 
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not be in excess of | 5° ke. - 

pra ae scr ; : cn” s , 7 

A glance at tl p on page 1 is suffi- Another Nest Koo 

lent to show one that a lade variation 5D 
sp ae ree . fa hl . 
2 is is necessary. | Seventeen For the Treasury 
nillio n clothed and - 

Me} and children — 





usands of communities, in 
$s and small rural ham- 
slums, Negro shacks 
pidated farm houses 
parate geopraphic 


Seigniorage On Silver Makes 
Its Appearance 





Another Government “nest egg” made 
its first appearance when the Treasury 
issued its daily statement for Oct. 16. 

UW hite-collar Problem The new so-called “nest egg” is the 

seigniorage that the Government is mak- 
Of Massachusetts ing on its silver purchases. The term, 
The problem for Massachusetts this | “Seigniorage,” is a survival of the middle 
Winter is larx 1 white-collar one. 4g8eS When kings or seigneurs made a 
Projects for this cl; of workers are | Charge for minting money. Technically, 
j eigniorage is tne difference between the 
k ite. with nearly two mil- Price a government pays for a precious 
on relief roll has made much metal and the value of the money issued 
rk-relief projects. How | 48ainst it 

be accomplished in this This new seigniorage will be shown 
1 ; are not certain. Worn Separately on Treasury statements along 
ut n g and lumbering regions in Ken- | With the amount of profit the Government 
tucky and West Virginia will provide the | made when gold was revalued at $35 an 
FERA with most of its difficulties in these | ounce instead of the former $20.67. Both 























ctions of the countr) items will be withheld from the Treas- 
Florida with 25 per cent of its total! ury’s working balance for the present. 
population on reliet will not be as difficult Here is how it works. Suppose the 
» cope with as might seem. Its Winter | Government buys 100 ounces of silver at 
uson 1 ourist and trade from 53 cents an ounce. This is about the 





present market price This would cost 
n th li roll the Government $53. This amount would 
Other Southeastern States have bene- then be issued in new silver certificates, 
, on f 
fr 








{ ya great ext rom the rural re- but as the monetary value of silver is 
habilitation program. Favorable crops $1.29 an ounce, the Treasury would keep 
will also be of some help in stabilizing re- Only about 41 ounces against the new 
f expenditures certificates. The other 59 ounces repre- 
In the East Central States—Wisconsin, Se€Nts @ seigniorage charge or profit which 
Michigan, Illinois, Indiana and Ohio—re- the Government will carry on its books 
ief expenditures in large part will be de- at cost or 53 cents an ounce. 
pendent upon a revival of industrial ac- For the 59 ounces this would amount to 
tivity about $31. If this amount is revalued at 
The West Central States—North Dakota, ‘he monetary value of $1.29 an ounce, the 


braska, Kansas, Minne- Government can raise its value $45 more, 

Missouri—will still fee] ™Making the total seigniorage on the 

> Summer's drought. Also “ansaction $76, or the difference between 

rought will be the South- ‘the $53 it paid and the $129 which 100 
Arkansas. Oklahoma. °UNces of silver are legally worth 

Mexico. Officials seem to ——— ~ oe 


will be a little increase Investigating Cause 
Of Utility’s Failure 


South Dakota 
sota, Iowa, 
the effects of 
cted by tl 
estern § 


Texas an 
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most of the damage 
e directly on the heels 


States of Montana 











y Tita} Arizo . . ‘ 
eve, wilt Sas 2 &°¢ Insull Co. Declared Ruined to 
il ease in relief expenditures Save Parent Corporation 
Winter A rise is also expected for 
e Pacific State The Federal Trade Commission, in con- 
Gonsidered a 1 unit, it is predicted nection with its investigation of power 
here will be 0 per cent line in the and gas utilities last week, received evi- 
Natio t r dence from Commission examiners on the 
ei iffairs of the Electric Management and 
Source of Billions Engineering Corporation 
Needed for Relief The corporation, a subsidiary of Na- 
- : ‘ ional Electric Power Company, was one 
How to collect the billions necessary for of the major Insul] companies. Commis- 








drama of un- sion Examiner A. A Hartley revealed that 
a Winter back- the holding company borrowed large 
lem that the FERA has sums from Electric Management and that 

And in order to get the facts presented show how the Insull 
t the Federal’ management in its frantic effort to sal- 








1 clearer picture ¢ 





learer } 
Gove rnment will be call 1pon to do this vage National Electric Power Company 
Wit hundre { thousands of dollars by making use of that company’s cash and 
re being spent by FERA's research de- credit resources of that company’s sub- 


partment sidiaries involved those subsidiaries in 
Here, under the direction of Howard the catastrophe.” 
yers, formerly ch 


ef of Illinois’ Depart-' The bankruptcy petition of Electric 





! of Labor alistics, studies are Management “listed on July 2, 1932, debts 
ing made States and com- of $13,097,000, and assets of $13,785,461,” 
iInitle to show trends in occupa- according to Examiner Hartley. Of the as- 
onal characteristic ‘employability), sets, he stated, $12,620,000 were “notes re- 
i! elief areas, stranded popula- ceivable from affiliated companies which 
on two coal towns in the Mid- were mostly from subsidiary companies of 
dle Wes 95 per cent of the popula- | National Electric.” These notes, he stated, 





f were unsecured. 


SHALL CONGRESS REQUIRE 
MORE RADIO EDUCATION? 


Proposed Legislation to Allocate Time For Non-profit 
Programs Meets Opposition 

















Commercial broadcasting companies part of the broadcasting time, he added, 
N yw on record before the Federal | is devoted to cultural, religious, and edu- | 
oC ! Commission as totally cational subjects 
ul ilifiedly opposed to any restric- These hearings recessed Oct. 19 to en- | 
e | lation Conere on allocation | able the Commission’s Broadcasting Divi- | 
i time to educational, religious, or other! sion, of which Hampson Gary, is chair- 
no t progran man, to complete hearing applications 
lion radio-equipped homes from Youngstown, Ohio; Portland, Me.; 
n 5 country are more or less affected and Boston, Worcester, and Pittsfield, 
by controversy over a proposal that Mass., to established low-powered sta- | 
Congress fix by law the percentage of tions on the clear channel of 640 kilo- 
time which radio services must allot to cycles, which is assigned to KFI. 
uch program educational and A clear channel is one set aside for a 
ther groups have ented their views, single station with a power of 5,000 watts | 





n of the hearings or more. The old Federal Radio Com- 
letermine soon what mission set aside forty clear channels 
ndations it will make Recently there has been a drive by some | 
broadcasting interests to break down 

Present Educational Programs some of the clear channels by placing low- 
M. H. Aylesworth, president of the Na- Powered stations on them. This drive 
: Broa g Company, was a has been opposed on the ground of inter- 
tar witness in opposition to the pro- ference. } 









basis for radio service and Erskine, professor of English at Colum- 
a misunderstanding as to bia University, wrote letters to the Com- 
S es an educational program. mission, criticizing the proposal to give 
Aylesworth upheld the importance of educators and ministers more time on the 





al stations are functioning adequately, listeners away.” 


freedom of the radio as well as free- to this purpose it would mean that 25 per 
1c cent of the country's radio time would be 
William S. Paley, president of the Co- silent 
imbia Broadcasting System, testified that Dr. John W. Langdale, New York, book 








tead of a benefit, to the the National Council of Catholic Men; 
assured the Commission the and Rabbi J. B. Wise, of New York, testi- 
companies are making every fied broadcasting companies gave them 
ive the radio audience the kind whole-hearted cooperation, and they op- 
ms it desires. A considerable | posed any change 

















A Plea for Stability 





Where Government 
——— Mone; Goes —— 


Outlay Is Larger for Week Be- 
cause of Heavy Interest 
Payments 
Up three million dollars, Government 
expenditures amounted to $192,900,000 last 
week This is the highest they have 

been for more than two months. 

The main reason for this high figure 
was the heavy interest payments which 
had to be made October 15. These alone 
accounted for almost 92 million dollars 


of the total. This was 7 million dollars 
more than this item was a year ago. 

Other ordinary expenses were down 
considerably, being only 35 million dol- 
lars. Almost all the various items were 
less than a week ago 

Emergency expenses also were down. 
They were $66,400,000, compared with 
$93,400,000 for the week before The 
greatest decrease was in the amount spent 
for relief. This figure was abnormally 
high the previous week, amounting to 55 
million dollars, whereas it was only 9 
million dollars last week. The cost of the 
Civilian Conservation Corps was up 
Slightly, amounting to 11 million dollars, 
which is the most it has been for any 
week this Fall, 

Loans made by the Reconstruction Fi- 
nance Ccrporation were 25 million dollars 
more than repayments last week This 
was the first time this has been true in 
the last six weeks 

Although emergency expenditures were 
lower than usual, they were high enough 
to bring their total for the present fiscal 
year to more than a billion dollars, 
whereas for the same period a-year ago, 
they were less than 350 million dollars 


Bond Sales by HOLC 


Through the Banks 


Uncle Sam Becomes Customer 
Of Private Institutions 


Private banking houses have a new cus- 
tomer. He is the United States Gove. 
ment 


Bonds of the Home Owners’ Loan Cor- 
poration are now being sold through 
member houses of a private banking syn- | 
dicate. The first hlock of $50,000,000 of 3 
per cent HOLC bonds will be sold this 
week and it is expected that new lots will 
be offered at tic rate of $40,000,000 
weekly. These bonds are guaranteed by 
the Government as to both principal and 
interest. 

The HOLC is authorized to issue up to 
three billion dollars of bonds covering 
loans to home owners. To date about $1,- 
700,000,000 have been issued All but 
$600,000,000 of these now carry the Gov- 
ernment’s guarantee as to principal, and 
they are all guaranteed as to interest. 

HOLC officials announced last week 
that Oct. 27 would positively be the last 
day on which holders of HOLC 4 per cent 
bonds, guaranteed as to interest only, will 
be able to exchange them for the new 3 
per cent bonds carrying the Government's 
guarantee on both principal and interest. 
Those who wish to do so are urged to 
take their bonds to their local banks at 
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In Price of Silver 





Possible Conflict of Our Policy 
With London Treaty 


Does the American silver policy con- 
flict with the London silver agreement? 
China thinks it does 

In a note to the Secretary of State 
Cordell Hull, made public last week, 
China pointed out that America had 
pledged its cooperation to maintain sta- 


bility in the price of silver. The note! 


also asked “the American Government, 
for the present, to restrict its purchases 
to silver already in America to avoid fur- 
ther promoting the drain from China.” 


Secretary Hull, after conferences with | 


President Roosevelt and Secretary Mor- 
genthau, of the Treasury Department, re- 
plied that the American Government de- 
sires to “avoid, so far as may be possible, 
disturbances in the economy and public 


finances of China,” but that further silver | 


purchases were made, mandatory by an 
Act of Congress. 

Immediately upon receipt of this reply 
China placed a 10 per cent tax on all sil- 
ver exports. This checked the outflow of 


Silver and its price fell within China, al- | 


though it remained higher on the world 
markets. 


With the price of Chinese goods thus 


correspondingly lowered in world mar- 
kets, China was all set for an export 
boom. However, Japan soon followed by 


lowering the value of her yen, which has | 


been artificially pegged by the Japanese 


Government at a price that permits Ja- | 


pan to compete successfully with all her 
rivals in the textile trade of the Orient. 


World monetary authorities were won- | 


dering, last week, i* this was to be the 
start of a new devaluation war. 





Billion and More in Loans 
By Federal Land Banks 


Farmers’ creditors have received almost 
90 per cent of all Federal Land Bank and 
Land Bank Commissioner’s farm mort- 
gage loans, according to recent estimates 
of the Farm Credit Administration. 

More than $1,217,000,000° of farmers’ 
debts have been refinanced and foreclo- 
sures averted by land bank loans granted 
between June 1, 1933, and Oct. 10, 1934 
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and Electric 
Company 
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DIVIDEND NOTICE 








COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
October 4, 1934 
T= Board of Directors has declared this 
day the following quarterly dividends: 
Camalative 6% Preferred Steck, Sertes A 
No. 52, $1.50 per share 
Camelative Preferred Susck, 5% Series 
No. 22, $1.25 per share 
Coavertible 5% Camalative 


No. 11, $1.25 per share 
payable on November 15, 1934. to holders of 
record at close of business October 20, 1954, 


Eowane Revnoros, Jz., 
Esecuisve Vice-Presdemt & Secretary 
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Electric Company 
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A promise— 
not a speculation 


A xvestment 
soundness made it possible 
for this company to keep its 
promises to every policy- 
holder during a trying 
period. 

Why not call on that se- 
curity, which has met the 
severest of tests, when mak- 
ing your financial plans? 

Life insurance is a prom- 
ise—not a speculation. 


of BesTon, MassacrusarTs 


























HOTELS, LIKE PEOPLE, CAN 


TO “LITTLE THINGS” 


YERHAPS you won't notice—when you reach for pen 
and ink in your room at a Statler Hotel—that the pen- 


points, both “stub” and “fine” are 


clean...the ink fresh and free-flowing. You'll think about 


what you're writing, not what you're 
is exactly what we want you to do, 


You would be all too conscious of our writing equipment 


if you found scratchy, sputtering pen 


petrified ink .. . an inkwell that smudged your fingertips. 


You'd be upset, as you have been 
other hotels. So we've made sure that 


a discordant note in your stay with us. 


The many “little things” that make you happy—completely 
comfortable— in our hotels, did not just happen. Each new 


idea was given painstaking study. . 
oratory exactness before being added 
growing list of Statler innovations. 





“LET ME WRITE THAT. 
I'M BRAND NEW 
AND THE INK IS 





FRESH” 


You can get along, of course, without a pin cushion with 
its quick-repair supply of buttons, pins and threaded needles 


BE JUDGED BY ATTENTION ... without the special pants hanger on the closet door or 


the towel hook handily placed to save groping overhead 


brand new, perfectly 
We could go on. 


writing with...which 


. . the telephone-gttached memorandam pad ... or the 
convenient desk calendar . . 
city map...the ample supply of stationery, both business 
and social . .. telegraph blanks .. . all little things, but 
would your stay be as pleasant if we hadn't thought of them? 
.. and on... mention the little sums 
you save because Statler Hotels have banned tipping at 


. the tourist and visitor's 


public restaurant checkrooms . . . tabooed unsolicited ser- 
vice from washroom attendants . . . cut off premiums over 


points ... crusty, half- 


by such irritations at 
there will not be such 


worked out with lab- 
to the long, constantly 


HOTELS STATLER 


“WHERE THE GUEST IS ALWAYS RIGHT” 


@ Pio Cushion 
A 2 S ° 
Cleveland m Sutfalo oDuleoil © Free Morning Newspaper 
ROOMS BEGIN AT ROOMS BEGIN AT ROOMS BEGIN AT © Circulating Ice Water 
, 50 © Free Radio Reception 
2 = '  -@ Bed Head Reading Lamp 
Boston p Si. SL cCuLs © Fulblesgih Mir 


ROOMS BEGIN AT 
3.50 


JVew York ( Atel pr 


ROOMS BEGIN at 3.50 


ROOMS BEGIN AT 


for Eye 


“ usylva nia ) 


FEATURES OF HOTEL SERVICE PIONEERED BY STATLERS 
¢ 


© luner-spring Heir Matiness 
© Certified Guest Room Lighting 
Cousfort 


@ Ne at Pobdli 
Fb a Chsekrusens 


street store prices on cigar and newsstand items. We could 

with all gue modesty—tell about service from courteous 
employees, imbued with Statler ideals and trained to go 
beyond routine in satisfying your wants.. .. 

But it all comes to this: When you stay at Statler Hotels, 
you'll be conscious of the satisfaction that comes from our 
zealous attention to the “‘little things” which are essential 
to completé hotel service—Statler Service. 


‘ea Wrens PRESIDENT 


sce e Tee 


® No lip Spivciing in Washrooms 


® Une-dsy Laundry Service with- 
out Extras Charge ey 


® Private Beth with Every Room 

© Street Store Prices for Cigar* 
and Newsstand Items 

® Statler Service Training of 
Employees td 

© Price of Room Posted im the 
Room 


© A Guagantec of Gueat Satiafacti 
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SUBSCRIPTION RATES 


ne year, $5; two years, $8 Postage to Canaga. $1 
extra Postage to foreign countries, $2 extra Ad. 
res The United States News, 2201 M Street, N. W., 
Washington, D. C. 





HG] T is no disparagement of the conscientious ef- 
7 I ? forts made by the New Deal to call it an Old 
y Deal. : 
Crass It is no mere negative argument to point to 
the failure of government to make a success of the man- 
agement of a $21,000,000,000 industry—the biggest or- 
ganized business of our entire economic system. 

For only by drawing attention to past errors can new 
mistakes be avoided. 

We learn, it is said, by trial and error. 

But unfortunately we do not always study the errors 
carefully. 

We continue to make new trials and to disregard old 
errors. 

What the railroads have had is an overdose of “New 
Deal” philosophy—thirty or more years of it. 

Every important principle @f the New Deal can find its 
parallel or analogy in the government's relation to the 
nation’s transportation system. 


RAILROADS THE The railroads began to be what 


Secretary Wallace calls a “‘per- 
FIRST ‘PERSONAL sonal devil” nearly fifty years 
DEVIL’ ago. Abuses appeared in the 
form of financial mismanagement 
and stock manipulation, discriminatory practices against 
shippers by means of rebates and other commercial evils. 

So just as 1929 brought a flock of “personal devils” for 
the politicians to attack, so did other periods in American 
history make the railroads the football of the demagogue 
and of the crusading politician. 

On such a background, government stepped in to regu- 
late and supervise, to manage and to dictate, to adjust 
economic inequalities, to raise wage levels, to establish 
collective bargaining, and to do everything in short that 
would meet the popular clamor to punish the railroads. 

Let us compare what has happened in the past with 
respect to the railroads and some of the principles set 
forth in the NRA and the other alphabetical agencies of 
the present emergency. 

Principle Number One: Appoint a board or commis- 
sion. Congress did this in 1884, giving the Interstate 
Commerce Commission power to regulate the railroad 
systems. The President, of course, was given the right 
to make the appointments. And political considerations, 
senatorial influence, regional and sectional interests have 
played no small part in the kind of personnel chosen. 

Fallacy Number One: The idea that politics and gov- 
ernment are ever divorced in the public interest. 

Principle Number Two: | Give the commission price- 
fixing powers. Congress in 1906 passed the Hepburn Act 
granting such powers to the “I. C. C.” (It will be noted 
that even the alphabetical habits of today are not new.) 

When you give a commission the power to fix maxi- 
mum and minimum freight rates you are fixing the price 
of transportation to the shipper not only but the cost of 
many an article of merchandise in which the freight is an 
essential factor in selling price. 

Coincidentally, the public has been offered cheaper 
transportation through subsidized inland waterways or 
untaxed highways or unregulated truck companies. All 
this has created competition for railroads at the expense 
of the taxpayers. 








Fallacy Number Two: The 
theory that you can fix the price 
of one factor in our economic sys- 


PRICES IS NOT 
SUCCESSFUL tem without doing an injustice to 
P some articles or subsidizing oth- 


ers that are competitive and which do not have their prices 
fixed. 

Also when prices are inequitable, the consumer rebels 
and tries substitutes wherever it is convenient to do so. 
The NRA and the AAA have proved this. Processing 
taxes levied on one group of commodities has driven the 
public to substitutes. The NRA has experimented with 
price controls and price fixing only to find that it requires 
a comprehensive system of regulation of everything— 
interstate as well as intrastate traffic—to make headway 
on this problem. 

Principle Number Three: Regulate the hours of labor 
and wages and working conditions and establish collec- 
tive bargaining. This has been tried in successive steps 
by the Government. The Adamson Act of 1916 put into 
effect the eight-hour day. Various railroad labor boards 
have been set up. The controversy between national 
unions and shop unions has raged for years. Questions 
of recognizing spokesmen for the employees whether they 
are employed by the road or represent outside union or- 
ganizations have been fought bitterly and have contrib- 
uted strikes and threats of strikes. 

Political pressure from labor groups has forced upon 
Congress law .after law which in total effect has. taken 
from the railroad management much of the control over 
their own business affairs while increasing their expenses 
arbitrarily. 

Fallacy Number Three: The theory that you can run 
an industry or a business successfully with Congress or a 


WHY FIXING OF 


The Guited States News 


OCTOBER 22, 1934 


THE Last 30 YEARS OF THE New DEAL 


Nearly All the Principles Underlying the Government's Present Attempt to Supervise the 
Nation's Economic System Have Been Tried Out by Government With Respect to the 
Railroads---A Comparison of How It Has Worked in the Past 


By DAvID LAWRENCE 


governmental commission in control of nearly all your 
purse strings. Today the government controls all the in- 
come of the railroads—by fixing freight and passenger 
rates—and the managements have control over less than 
30 per cent of their expenses. More than 70 per cent goes 
for wages ,salaries and taxes, practically all fixed by gov- 
ernment order. v 


Principle Number Four: Gov- 
OVER-CONTROL ernment "s wiser or more effi- 
STIFLING TO cient than private management, 
INITIATIVE hence it can guide management 
effectively. Scarcely a step can 
be taken by the railroads without approval of the I. C. C. 
Under the guise of keeping railroads competitive, the gov- 
ernment has had a veto over every effort made by the 
railroads to meet their own local and regional problems. 
Consolidations and mergers permitted in private business 
generally have been blocked with respect to the railroads. 
Long after the railroads ceased to be a monopoly they 
have been treated as a monopoly when as a matter of fact 
they are but one artery in a system of transportation and 
commerce. As for management, the railroads have been 
governed by three sets of managers: labor union chieftains, 
governmental commissioners, and railroad executives. 

The power of the last group has been reduced to a mi- 
nority voice. The result has been a stifling of initiative 
and a failure to provide the comprehensive transportation 
facilities that new forms of competition demanded. 

The railroads have not been permitted to own steam- 
ship lines on inland or coastwise routes, have been long 
delayed in setting up the home-delivery express business, 
and have been forbidden to put into effect through rates 
on truck and motor bus lines or to cut their own rates to 
meet competition. This has largely been due to the pres- 
ence of a governmental commission with the power of life 
and death over private initiative. 











Vv 
HISTORY REPEATS Consequently today rates are 


high, relatively speaking, on the 


ITSELF IN CASE railroads for passenger traffic. 
OF BUSINESS The week-end excursion has 


proved what larger volume of 
traffic can be developed through lower rates. Yet ex- 
penses are fixed by government for two-thirds of the 
outgo of the railroads while control over income is not in 
the hands of management at all. 

The railroads are in a government straitjacket that has 
almost ruined their initiative, bankrupted their finances 
and forced upon the American shipper and American trav- 
eller rates that are to some extent and in certain instances 
out of line with the prices of other commodities today. 

Fallacy Number Four: The idea that Government 
management and supervision can ignore economic law for 
political considerations. Labor has had a political voice 
in Congress in fixing hours of work and wages and stip- 
ulating methods of forcing agreement in disputes. 

The NRA and its codes has introduced governmental 
interference with management and has actually increased 
expenses by arbitrary rules on wages and hours. 

Principle Number Five: Supervise the issuance of se- 
curities. The cry in 1929 was that government didn’t 
watch the manner in which bonds and stocks were issued 
and hence the public lost billions. So a Securities Control 
Commission has been set up under the New Deal. 


v 
SUPERVISION NO But this is not new. The In- 


terstate Commerce Commission 


SAFEGUARD OF has been vested with such pow- 
BOND VALUES. °«s for many years. Nota single 


railroad stock or bond issue has 
been issued for nearly 15 years without the advance inves- 
tigation of the I. C. C. and or without the announcement 
by the I. C. C. to the public that the issue has been ap- 
proved or disapproved as the case may be. Has this pre- 
vented the collapse of railroad bonds and stocks? No. 

Look at the current prices of railroad securities on the 
markets. They are lower indeed than the average of 
other industrials. 

Fallacy Number Five: The theory that a Government 
commission can safeguard values if economic conditions 
or the ineptitude of government regulation ruins effi- 
ciency and prevents business men from exercising the 
common sense that competition has always taught them. 

Principle Number Six: A Fair Profit and a Fair Return. 
This is one of the basic ideas of the New Deal. There 
must, it seems, be an effort by government to redistribute 
wealth. Hence unlimited profits are denounced. But 
what has been the result of the biggest single experiment 
in limitation of profits that we have had in the last two 
decades? 

Congress passed a law declaring that the railroads 
should be valued so that a per cent of return might be 
fixed on a specific valuation. Well, after 24 years of 
study and the expenditure of $200,000,000 to find out 
what the railroads were worth, the government con- 
cluded that they should be valued at about $21,000,000,000 








WILLIAM McKINLEY 
President of the United States 1897-1901 
“The people ct all times should «now their gov- 
ernment and tearn by practical experience the du- 
ties and requirements of a self-contained and self- 
governing nation.” 


which is just about $2,000,000,000 more than the total se- 
curities that have been issued to the investing public. So 
there hardly is any justification for the usual claptrap 
about “watered” stock. 

Then Congress undertook by the Transportation Act 
of 1920 to say the railroads should be permitted to earn 
not more than 6 per cent on their investment and that all 
above that sum should be set aside in a fund and “recap- 
tured.” The government was to use half of it for the sup- 
port of weak railroads. The roads were to be told what 
to do with the other half. 

Well, the fund was negligible. The truth is the rail- 
roads as a whole never earned what the law authorized 
them to earn. As for incentive, the roads were deprived 
of it not only by restraints upon competition but by the 
knowledge that the reward objective was to be nullified 
by government confiscation of the fruits of their toil. 
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RAILROADS There was perennial contro- 
, versy over what little money was 
PROMISED ‘FAIR really subject to “recapture” from 
PROFIT ALSO the few railroads that did earn 
above the maximum and finally 
upon recommendation of its earlier champions and advo- 
cates who declared the law unworkable the recapture 
clause was repealed in 1933 and the railroads were given 

back what was accumulated above the “fair” return. 

If this is an example of what Mr. Roosevelt mentioned 
in his radio speech in which he referred to a “fair” profit, 
the same thing will happen to stifle the initiative of busi- 
ness generally. 

Fallacy Number Six: Limitation of profit by law or 
governmental commission as a means of equalizing brains 
and initiative. It turns out to be destructive of good 
service, a cancer in management, and an economic mill- 
stone around the necks of men who would otherwise 
strive to reduce costs to the consumer and to increase the 
return to security owners and investors who by the way 
are largely the educational institutions, life insurance 
companies and the common people. 

Principle Number Seven: Equalize competition be- 
tween regions and between industries. This is one of 
the tenets of the New Deal which has arisen again and 
again in the attempt to make up for varying labor costs 
or differing economic conditions. The NRA and AAA 
codes are full of such schemes and devices. 

Congress has often been influenced by the farmer vote, 
and has tried hard to give agricultural products a prefer- 
ence in freight rates. The Interstate Commerce Commis- 
sion has been given varying instructions on this point and 
finally in 1925 the Hoch-Smith resolution was passed by 
Congress directing the I. C. C. to attempt to help agri- 
cultural products and in a general way to equalize com- 
petition through manipulating the freight rates. For 
years the I. C. C. has been told in effect that it must func- 
tion with due regard for “the orderly and natural develop- 
ment of the whole country.” 








If one coal region paid lower 


EXPERIMENTS wages than another or if one coal 
ALL TRIED OUT field was nonunion and another 
PREVIOUSLY unionized, the I. C. C. was ex- 


pected to. find a way to impose 
rates which would equalize competition or make up for 
such discrepancies. It has never worked. 

Fallacy Number Seven: The idea that Government bu- 
reaus can equalize competition or overcome natural ad- 
vantages. Governmental restrictions have served to clut- 
ter up the economic mechanism and intensify political 
efforts of special groups to control commissions and pol- 
icies in the interest of sections or regions or groups. 

What haven’t we tried on the railroads that the New 
Deal is trying today on business as a whole? Hardly any 
device or experiment that a government commission or 
Congress could invent for 30 years. 

And today the railroads are confronted with the most 
serious threat to their existence which they have faced in 
all their history. 

Government ownership is impossible without adding 
$21,000,000,000 to the public debt and an additional bur- 
den of $500,000,000 a year to make up operating deficits 
and to offset the loss of state and local taxes. 

Government operation has been tried during the war 
and has failed. 

Government supervision has come a cropper for it has 
been persisted ,in long after the abuses originally intended 
to be cured were eradicated. 

What our experience with the railroads has taught us 
is that removal of restraints, encouragement of real com- 
petition, elimination of government control over income 
and outgo of private business should be the objectives and 
that government influence over private initiative should 
be gradually reduced, retaining only those safeguards 
against abuse which are absolutely essential in the public 
interest. This means a purposeful diminution of bureauc- 
racy which never has and never can successfully manage 
private business in America whether it arises under the 
Old Deal or the New Deal. 
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